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Business 


Methods are changing — 


Are you watching the signs of the times? 


By W. C. DUNLAP, Vice President in Charge of Sales 
The American Multigraph Sales Company 


Business volume in 1927 was good—no doubt of that — 
national earnings, bank deposits, many other things prove it. 


Still, some say “Profits aren’t what they used to be — orders 
are smaller and we must work harder for what we get.” 


That also is truc, but not all grasp the significance of it. It 
means that we must watch sales more closely, analyze markets 
and provide for the correlation of advertising effort with the 
daily activities of salesmen in fields that offer good returns. 


The American Multigraph Sales Company saw this changing 
aspect of business two years ago and did three things: 


1. We put selling methods on a more intensive and selective basis. 


2. We concentrated direct-mail advertising and sales promotion on 
the preferred prospects of the salesmen. 

3. We developed a line of Multigraph equipment which has helped 
both ourselves and our customers to do that sort of advertising 
better and at lower cost—and with greater speed and timeliness. 


These things have given The American Multigraph Sales 
Company wot only larger volume, but also larger average 
orders and higher net profit—so we know whercof we speak. 


If you would like similar results in 1928, our experience or 
that of our customers may help you. Address your letter 
to W. C. Dunlap, 1844 East 40th Street, Cleveland, Ohio. 


"™” MULT RAPIT 














We'd like your comment, too. 


The advertisement first appeared in January, but has not 
heretofore been presented to the readers of The Magazine 
of Wall Street. It is just as applicable to business conditions 
today as in January. Since its appearance we have received 
interesting letters from many business executives. —W.C. D. 
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IQ SHARES 


AND UPWARDS 


can be purchased through us for cash or on a conservative 
marginal basis. The many advantages Odd Lot trading offers 
to both the large and small investor are outlined in an inter- 
esting booklet. 


Copy Furnished on Request 
Ask for M.W. 335 


100 Share Lots 
Curb Securities Bought or Sold for Cash 








John Muir& (0 


{New York Stock Exchange 


Associate Members: New York Curb Market 





Member: 
50 Broadwav em%ers )New York Cotton Exchange New York 
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It is not true 


that only the wealthy can afford to own Bank Stocks. You can buy an interest in 


20 of the great New York Banks for as little as $200, $500, or $1,000. 


Bankers Trust Company Corn Exchange Bank Mechanics Bank of Brooklyn 
Bank of the Manhattan Co. Equitable Trust Company National City Bank 
Brooklyn Trust Company Farmers Loan & Trust Co. National Bank of Commerce 
Bank of N. Y. & Trust Co. First National Bank of N. Y. National Park Bank 

Central Union Trust Co. Guaranty Trust Company New York Trust Company 
Chemical National Bank Hanover National Bank Seaboard National Bank 


Title Guarantee & Trust Co. U. S. Mortgage & Trust Co. 
(The above 20 Bank Stocks comprise Bank Stock Trust Shares Series C-3) 


: NG ale 5 osleea ehced ton os deine-eeaceasee ut $298,000,000 
DAES dies en slaehe teldbs + hte e¥ifiew Lowe $558,000,000 
I 9 eid ula Baek, Weld ube os raed $104,000,000 


On January |, 1922 the market value of the 20 Bank Stocks was $7,495 and on January |, 1928 the value 
(including additional shares acquired by stock dividends and “‘splitups’”’) had grown to $20,490 (an in- 
crease of 173%). The yield for the years 1922 and 1923 was at the rate of 6.4%, for 1924 @ 7.2%, 
for 1925 @ 13.9%, for 1926 @ 10.26%, for 1927 @ 14%. The average yearly income over the six 


year period therefor, was at the rate of 9.7% on the original cost. 


Let us tell you the merits of this investment. 
Ask for circular SA-17. 


UNITED STATES SHARES CORPORATION 
50 BROADWAY, NEW YORK 














HUUUUAQOGUOOOAAOONIUD HAUSA Dh 


ULLAL 


NT 


HUHANAAALUUUUUUUUU 











UE NNN NCNM ELA eg 


























THE MAGAZINE OF WALL STREET for APRIL 21, 1928 











In the Opinion of Counsel these 
Bonds Constitute a Legal Invest- 
ment for National Banks 


MONMOUTH 
TITLE & MORTGAGE 
GUARANTY CO. 


First Mortgage Coll. 
514% Gold Bonds 


Price 99 and accrued 
interest to yield 554% 


These Bonds are secured by 
the deposit of first mortgages 
on improved real estate. Each 
mortgage so deposited repre- 
sents a legal investment for 
Savings Banks in the State of 
New Jersey. 


A.B. Leach & Co., Inc. 


57 William St., New York 


Send me complete information 
in regard to Monmouth Title 
& Mortgage Guaranty Co. 
Bonds. 











For convenience, use this coupon. 











MOUNTAIN 
PRODUCERS 
CORPORATION 


We have available for 
distribution a descrip- 
tive circular regarding 
this company. 





CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 


25 Broad St. New York 
Phone Hanover 5484 
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H. M. Byllesby and Co. 


Underwriters, Wholesalers and Re- 
tailers of Investment Securities 
—Specialists in Public Utilities 
CHICAGO NEW YORK 
231 So. La Salle Street 111 Broadway 
BOSTON PHILADELPHIA PROVIDENCE DETROIT 
MINNEAPOLIS ST. PAUL DES MOINES KANSAS CITY 


Direct Private Wires — Chicago - New York - Boston - Philadelphia 






































INVESTMENT TRUST SHARES 


Series A (with reserve) Series B (without reserve) 


e 
Chicago Trust Company 
as Trustee 

The Baltimore & Ohio Railroad Co. 
Lan eite & Nesheille Railvoad -" The investor finds this particular form of investment 
Northern Pacific Railway Co. advantageous to his needs in that he obtains higher 
The Pennsylvania Railroad Co. é . a . : 
Southern Pacific Company yields, wider diversification, and greater safety. He 
Oils especially obtains adequate distribution of risk no 

Standard Oil Co. of California matter how small the principal of his funds may be, 
ee ee he te as this extract from an article in the New York Times 
The Texas Corporation points out: “The rich man with his hundred thou- 
Public Utilities sand surplus can spread it over a hundred stocks. 


American Telephone and The little fellow with just $500 cannot indulge the 
elegra oO. . . 
The Detroit Edison Co, luxury of variety. But the investment trust actually 
gy onan srt a enables an investor to diversify the laying out of a 
Southern California Edison Co. ten dollar bill.” Investment Trust Shares broaden 
Redeetelets the interests of the man of moderate means and sim- 
American Can Company lif h rogram of the lar i stor. 
Pwr ne Car & Foundry Co. pone the prog of the la — to 
American Locomotive Company 
The American Tobacco Co. 
Kennecott Copper Corporation 
National Biscuit Company 
National Lead Company 


Se ee clint Boxing Co. PRUDENTIAL COMPANY 


Westinghouse Electric & Mfg. Co. 


United States Steel Corporation 111 Ww Washington Street 
7 
All these stocks listed on 


New York Stock Exchange CHICAGO 


—EE 


Complete details will be sent upon request 
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Our Subscribers 


Get the Most Out of Life 


Read the following letter from a regular subscriber to The Magazine of Wall Street: 


Gentlemen: 

“I feel | owe you a subscription for the reason that a few years ago while taking your Magazine, | became interested in 
Southern R. R. through reading your articles about this stock. I bought a block at 28 and have held it ever since. I am 
now enjoying about 20 per cent to 25 per cent dividends besides having a paper profit of over $10,000." ‘ae 


This is just one of the many investors whom The Magazine of Wall Street, through expert guidance, is helping 
to increase their profits and income; to secure the happiness of their family and self; to get the most out of life 


upon the current business and investment situation. 


Among other specially unique and valuable features will be: 
—Bargains Among Stocks which have Declined. 
—Review of Doubtful Securities. Tremendously helpful for checking 
your holdings. 
—Opportunities for Investment in Low-Price Stocks. 


—Facts, Figures and Profit Recommendations in Securities Representing 
Industries which Have Been Depressed. 


—In every issue—Educational articles by experts enabling you to de- 
velop your own judgment and become a skilled and successful investor. 


@MAGAZINE 
will guide you right 


It will establish you on the right course—and keep you in touch with the con- 
ditions and positions of the securities you hold. Coupled with this, the FREE 
PERSONAL INQUIRY SERVICE gives you. the privilege of requesting 
a personal opinion as to the status of a reasonable number of your holdings or 
the standing of a broker. In order to assure prompt replies to all subscribers 
each communication must be limited to three securities. 





Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your 


investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we will send you, Free of charge, a copy of 


“The Business of Trading in Stocks’’ and the “1928 Manual.” 


pa aeennenea==: MAIL THIS COUPON TODAY -=====*2-====; 


The Magazine of Wall Street 
42 Broadway, New York 
Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 


for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. (Canadian postage 50¢ extra; Foreign $1.00). 


Also send me FREE a copy of 
“‘The Business of Trading in Stocks.” 
It is also understood that you will send me free a copy of your 1928 
Manual as per your offer. 


April 21, 1928 





as they go along and still build up a substantial back-log for rainy days and old age. 

The above investor further realizes that in order to keep fully posted on his present holdings and take advantage 

of new profit opportunities he must subscribe so as to receive every issue, as soon as published. 
Our Work Is Not Spasmodic, But Consistently Accurate and Profitable 


A new era in the stock market is opening up with many money-making opportunities. 

reached the top of their possibilities. Others are just about ready to go forward. 

out the bargains in high-grade, dividend-paying stocks and protect your present holdings. 
New Opportunities for Profit in the Next Few Months 


Appearing every other week The Magazine of Wall Street will bring to its readers a wealth of material, bearing 


Some securities have 
Let our experts poiat 








Get this book 
FREE 


The Business of 
Trading in Stocks 


A new book; 169 pages, 

rich, flexible binding, 

lettered in gold. Pro- 

fusely illustrated with 

graphs and tables clear- 

ly explaining how te 

make profits and—above 

all—how to keep them. 
Gives a clear authoritative ex- 
position of the fundamental 
principles essential to success- 
ful trading under present day 
market conditions—written by 
an expert who knows trading 
and knows how to explain this 
profitable subject so that the 
average business man can un- 
derstand and apply the princi- 
ples for his own profit. 


—Also— 
While They Last 


We have a few more copies 
of the 


1928 Annual Manual 
of 
The Magazine of 
Wall Street 


A Year Book of Financial, 
Industrial, Security and 
Economic Data. <A _ most 
complete and helpful Man- 
ual prepared in a unique 
style, that saves the inves- 
tors’ time and yet gives 
complete information on 
every important industry 
and security. 


While they last, a copy of 
this Manual will be sent to 
every subscriber who uses 
this coupon. 
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Long- ~ lil aialian, Pay if 


WELL known company 
engaged in public utility 
and petroleum operations 
recently published an ad- 
vertisement in which it 
was shown that one thou- 
sand dollars invested in the com- 
mon stock of that company seven- 
teen years ago, with dividends re- 
invested in that stock, would to- 
day be worth about $13,700. 
American investors are familiar 
with countless examples of the 
great increase in value of the se- 
curities of our leading corpora- 
tions over a period of years. The 
purchaser of such stocks as Gen- 
eral Motors, U. S. Steel, Ameri- 
can Can, National Biscuit, Wool- 
worth, and others of that type 
who have held for ten or fifteen 
years are considerably enriched 
today, as a result. 

The careful selection of a stock 
and its patient retention over a 
long period of years has generally 
worked to the great advantage of 
the investor. In such a case, he 
has simply “given” his money to 
acute business leaders who have 
been able to do much more with it 





than he could do for himself, un- 
der ordinary circumstances. As 
a result under their management, 
the value of his investment has 
grown more or less steadily so 
that today its value is many times 
the amount of the original invest- 
ment. 

Of course, over a period of 
years conditions change greatly 
and it may be necessary for an 
investor to revise his original 
ideas concerning his investment. 
Industries become obsolete or 
companies formerly in what 
seemed an impregnable position 
lose ground or pass. out of ex- 
istence altogether. The investor 
must be prepared for such con- 
tingencies and he will prepare 
best if he keeps in closest touch 
with the developments of his cor- 
poration. But he must not con- 
fuse temporary setbacks with 
permanent disability. All cor- 
porations, even the best, have 
their downs as well as ups and 
the investor need not.dispose of 
his securities, if he has been hold- 
ing them as a permanent invest- 
ment, merely because the earn- 


ings for a particular period are 
not satisfactory. On the other 
hand, if he has satisfied himself 
that the position of his company 
may be impaired due to funda- 
mental causes, he should not wait 
for further developments but sell 
his stock. 

Ordinarily, however, if he has 
invested in a strong company 
which is expanding, he will have 
no cause for regret if he holds on 
to his stock over a period of 
years. The writer is acquainted 
with an investor who has been 
buying U. S. Steel stock for the 
past fifteen years. He has never 
sold a share and advances in the 
stock have never tempted him to 
take his profits. Today the aver- 
age cost of his investment is a 
very small fraction of the present 
value. Thousands of wise inves- 
tors throughout the country have 
achieved similar results by fol- 
lowing similar programs. The 
method is not spectacular—it is 
slow but it pays, provided the in- 
vestor keeps his ear close to the 
ground and takes nothing for 
granted. 
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ing market groups. 


2. 


The Best Profit Opportunities Among Dividend-Payers in 


8 Groups 


—a selection of the most attractive dividend-paying stock from each of eight lead- 
This feature will be followed in the succeeding issue by a se- 
lection of the most attractive non-dividend paying stock in the same groups. 


What Wall Street’s Experts Think of the Market 


—a symposium of views on the future of the stock market by leading statisticians 
and market commentators in the financial district. 
owing to the extreme interest in the position of the market. 


3. 


—the most important commercial and industrial development in Europe since the 
What effect will these new combinations have on American prosperity? 
A most important article! 


European “Cartels” 





These are only several of the more important features in our next issue which for 
sheer practical value reaches a very high standard in financial journalism. 


WATCH FOR THE MAY 5th ISSUE 


An unusually valuable article 
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FOREIGN AND GENERAL BANKING 
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HE Anglo-South American Bank, through 

its 40 years of export and import banking 

experience, has acquired an intimate knowl- 

edge of the needs and habits of the natives of 
the countries in which it has branches. 


Trade information furnished. 


BR ANCHES ANGLOSOUTH AMERICAN BANK, LTD. 


Represented by 
Argentina—Brazil—Chile 


and throughout the Americas, THE ANGLO-SOUTH AMERICAN 
France, Spain and _ England TRUST COMPANY 


49 Broadway, New York 





















MOON-Aerotype 
beating the 20th 
Century Limited. 
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SX MOONAerotype "SEF 


The Most Highly Specialized Chassis Engineering in 

America—Roadsters, Cabriolet-Roadsters, Sedans ahd 

Broughams—Bodies by the Reigning Paris Designer. 
Prices from $995 to $2195 F. O. B. Factory. 


MOON MOTOR CAR COMPANY - + _ ST. LOUIS ji 


1110 When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 












































ia MAGAZIN 


C2 


E 





st ie : 
































C. G. WYCKOFF 
PUBLISHER 








E. D. KING 
MANAGING EDITOR 


INVESTMENT & BUSINESS TREND 


Stock Exchange Facilities Still Behind—The Trend 


of Money—Northuest Carriers Improving Position 


— Stevenson Restriction — The Market Prospect 


<wm|W AMPED under a deluge of three 

Ri and four million share days, the 
facilities of the New York Stock Ex- 
change for transmitting stock mar- 
ket transactions to the four quarters 
of the country have proved entirely 
inadequate. At times during the more active 
recent sessions, transactions were reported 
on the tape from twenty to thirty minutes 
after they occurred on the floor. Obviously 
this has not only placed the trading com- 
munity, which at this time pretty nearly in- 
cludes the entire adult population, at a dis- 
tinct disadvantage, but threatens a physical 
breakdown of the delicate Stock Exchange 
machinery which conceivably, if the daily 
turnover rose to considerably above four 
million shares, might bring about something 
approaching chaos in the stock market. 

It would be ungenerous, however, to hint 
that the Exchange has not made efforts to 
overcome this situation. A few months ago 
in anticipation of a situation similar to the 
present, the authorities decided upon ma- 
terial abbreviation of the ticker symbols 
which has unquestionably cut down the time 
required to report transactions. Indeed, 
without this latest improvement it is prob- 
able that it would take from one to two hours 
additional to print a day’s stock transactions. 
It is reliably reported that the Exchange en- 
gineers have been at work for some time on 
a new method of transmitting quotations 
which, if perfected, will permit speedy han- 
dling of even a five-million share day. Un- 
fortunately, it is claimed that at least a year 





or possibly two will be required to perfect 
the new instrument and permit its installa- 
tion in the nation’s brokerage ‘houses. In the 
meantime, it seems that we shall have a good 
many three million and possibly a number 
of four million share days long before the 
new system of transmission is put into 
effect. Possibly, the Exchange authorities 
will find further temporary expedients which 
may aid for a time, but it seems certain now 
that growth of the securities markets has 
already reached a point which makes the 
present system of reporting quotations seem 
antiquated. 


ore 
MONEY HE money market ex- 
MARKET hibits distinct signs of 


change. Acceptances 
have been steadily creeping up and time 
money is now quoted at 4% per cent, the 
highest in nearly two years. Call rates are 
fluctuating but on a materially higher level 
for this period than in the past two years. 
The combination of sharply mounting 
brokers’ loans, increase in commercial redis- 
counts and loss of gold are proving more of 
a strain than the money market can bear 
easily at this period. Business in addition 
to agricultural demands for credit are on the 
advance as a result of seasonal conditions 
and probably will prove a factor for the next 
few weeks. The present situation, however, 
should not continue for long, particularly if 
the stock market should reverse its direction. 
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That the present rise in rates is not taken 
too seriously is indicated by the almost com- 
plete failure for high-grade bonds to reflect 
it. 

wie 


NORTHWEST CCUPYING an en- 
RAILS viable earnings 

position, as com- 
pared with many roads in other sections of 
the country, the railroads of the Northwest 
continue to report steady progress. Barring 
unforeseen circumstances, this should be one 
of the best years in the history of these car- 
riers. Up to quite recently, the shares of 
most of these companies failed to reflect the 
improving position of their companies but 
during the past few weeks, attracted by 
reports of good earnings, investors have been 
turning their attention to these issues with 
the result that their market has broadened 
considerably. At this writing it would seem 
that further market progress will be made 
this year by the Northwest rail stocks. 
Incidentally they should prove an acceptable 
substitute for many of the volatile industrial 
stocks which have advanced out of all rela- 
tion to value and prospects. 


wey 


NNOUNCEMENT 
by Premier Bald- 
win that the so- 
called Stevenson restriction of rubber pro- 
duced in the British Asiatic possessions 
would be removed by next November pre- 
cipitated a decline in rubber prices and in 
tire and rubber stocks. Shortly after this 
occurrence, directors of the U. S. Rubber 
Corporation passed the. preferred dividend. 
In the meantime, there is a great deal of 
conjecture relative to the future of rubber 
securities. One of the most serious dis- 
advantages the industry has had to con- 
tend with in recent years has been the arti- 
ficiality of the price level for rubber im- 
posed by British control. Prices have been 
determined to a large extent by the flexibility 
of the restriction measures which, of course, 
has mrde it extremely difficult for rubber 
companies to forecast the trend of the mar- 
ket with any degree of accuracy. 

Furthermore, with the threat of a short 
supply of the commodity constantly over- 
hanging their heads, these companies have 
been compelled to buy heavily at times in 
disadvantageous markets in order to be in a 
position to adhere to their manufacturing 
schedules. 


STEVENSON 
RESTRICTION 


In a word, the Stevenson plan regardiess 
of whether it aided British planters or not 
was certainly not a boon to American manu- 
facturers. By the same token, elimination 
of the obnoxious measure should eventually 
tend to create a broader field of supply at 
satisfactory prices and in a stable market. 
What rubber companies require, lest they be 
compelled to show wide variations in the 
value of their crude rubber inventories and 
thus give rise to misleading pictures of their 
earning power, is a stable market. The 
trend of manufacture of rubber products is 
constantly on the rise and should continue so 
indefinitely considering the pronounced 
growth of the automotive industry and other 
industries which are enlarging the demand 
for such products. There is no sound rea- 
son why this industry should not be among 
the most prosperous considering its almost 
unlimited possibilities. That it has not been 
on a stable basis in recent years has been 
almost entirely due to conditions over which 
the American industry had little effective 
control. The elimination of this factor in 
the long run should provide the needed 
foundation for assured profits. 
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MARKET HE stupendous specu- 
PROSPECT lation in the stock 
market which com- 
menced in early March continues unabated. 
All precedents have been shattered both in 
respect to magnitude of transactions and 
rapidity of advances. That the public is 
very heavily involved seems clearly indicated 
by the nation-wide interest in market pro- 
ceedings. In no way can it be logically 
affirmed that the course of the market has 
any real relation to business. It is still more 
or less sensitive to money conditions, how- 
ever, and any pronounced change in the sit- 
uation is swiftly followed by advance or re- 
action as the case may be. At present, bank 
acceptances have advanced to a point which 
has revived discussion of a further raise in 
the Federal Reserve rediscount rate. This 
remains the one overhanging threat over the 
market. Should the rate be raised, the effect 
would be severe. Investors and others 
should not allow themselves to carry more 
stocks than they can do with safety, for it is 
logical to believe that if a decline material- 
izes, it will be without previous warning. 
Considering the large advances throughout 
the list, the railroads and carefully selected 
specialty stocks seem to offer the safest op- 
portunities at this time. 
Monday, April 16, 1928. 
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Financial Aspects of The 
Oil Scandal 


By DORSEY LEIGH 


HERE are few parallels in history 

where an “under cover’ financial 

deal has been exposed so merci- 
lessly to the public gaze as the dis- 
closures of the Senate investigating 
committee relative to the Naval Re- 
serve oil leases. Entirely aside from 
the political aspects of the case, “Big 
Business” and its hundreds of thou- 
sands of small investor-partners have 
a vital interest in these disclosures. 
There is a principle of corporate prac- 
tice at stake—the responsibilities of 
management to the stockholders — 
which probably affects millions of 
American citizens more directly than 
the ousting of a few public officials, or 
the political ballyhoo of the so-called 
“oil scandal.” 

Political investigations invariably 
leave in their wake a ghastly cloud of 
sensationalism and incrimination. In 
contrast, Big Business moves with cau- 
tious hesitation in demanding its re- 
tribution for allegedly irregular prac- 
tices. There is an important financial 
aspect of the oil investigations also, in 
which responsible business men have 
gone on record with their determina- 
tion to have an accounting. 

At a recent stockholders’ meeting of 
one of the largest oil companies in the 
United States, a block of over 1.3 mil- 
lion shares representing the Rocke- 
feller interest in the company was 
withheld from voting for the re-elec- 
tion of the chairman of. the board who 
is known to be involved in the affairs 
of the Continental Trading Co.—a 
Canadian corporation which held 
Liberty bonds traced to former 
Secretary of Interior Fall. 

Two other officials of oil 
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companies similarly involved have 

been replaced in the positions 

which they formerly held in the 
management of their respective con- 
cerns. 

All this goes back to 1921, when 
leases were granted by former Secre- 
tary Fall to private companies for the 
withdrawal of oil from Naval Reserves 
in Wyoming and California on a 

royalty basis. These leases have since been 
cancelled by court action. The Pan Ameri- 
can companies suffered a heavy loss on the 
California lease, having paid some $13,000,- 
000 in claims for oil withdrawn and receiv- 
ing no reimbursement for storage facilities 
erected to hold the Government oil above 
ground. The Mammoth Oil Company which 
held the Teapot Dome lease in Wyoming 
also suffered a heavy loss on its investment 
on this lease. 

Barring the suspicion of questionable 
official acts on which indictments charging 
conspiracy to defraud the Government were 
subsequently brought, it seems quite clear 
so far that the officers of the two companies 
which obtained the leases had every inten- 
tion of serving the best interests of the 
stockholders which they represented. From 
the standpoint of the shareholders of these 
companies, the losses which were suffered 
are chargeable at the worst to poor judg- 
ment on the part of their officials. The re- 
sults of an ill advised executive decision, 

however, are seldom brought home quite 

so emphatically to the shareholder 
owners of a corporation, but with the 
infallibility of mere human beings to 
contend with, it is an accepted fact that 
the best of managements will sometimes 
make mistakes. 
In the meantime, a good many 
details of the affairs of the now 
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tamous—or infamous—Continental Trading Company have 
come to light which shows an entirely different phase of the 
oil scandals. This corporation had no dealings with the United 
States Government, beyond the purchase of some three mil- 
lion dollars’ worth of Liberty bonds issued by the Treasury 
Department—a cash transaction concerning which no ques- 
tion of irregularity has ever been raised. The Senate in- 
vestigating committee consequently has no concern here of 
conspiracy or fraud, but has dug into the activities of the 
Continental Trading Company because some of these 
Liberty bonds mentioned above later found their way into 
the possession of Secretary Fall and were involved in rais- 
ing money for the Republican Party campaign fund, the 
latter a recent discovery by the committee. 

Senator Walsh, the leading member of the Senate in- 
vestigating committee is much concerned about the disposi- 
tion of some of these Liberty bonds. In his efforts to obtain 
this information, he has also disclosed many details con- 
cerning the method whereby the Continental Trading Com- 
pany earned its three million dollar profit. Senator Walsh 
is not much interested in the latter phase of this situation, 
but the manner in which this Continental Trading Company 
profit was earned is vitally interesting to investors in this 
country, because it discloses a practice of diverting funds 
from the company treasury, into the hands of individuals. 

The small investor has a 
very prominent and able 
champion in this phase of 
the oil scandal. Both as a 





—— 


ln order to provide reasonable assurance of the financial 
responsibility of this new Canadian concern, its contract 
was guaranteed jointly by Harry F. Sinclair (Sinclair 
Consolidated Oil) and Colonel Robert W. Stewart (Stand- 
ard Oil of Indiana) on behalf of the Sinclair Crude Qj] 
Purchasing Company; and, by James E. O’Neil for the 
Prairie Oil & Gas Company. Henry M. Blackmer, at that 
time managing head of the Midwest Refining Company, a 
Standard of Indiana subsidiary, also figured in the negotia- 
tions for this contract and received a fourth share in the 
profits realized from the agreement. 

The Continental Trading Company was not an oil com- 
pany. It owned no production, leases, refineries, pipe lines 
nor oil property of any kind. Having no use for such a 
tremendous quantity of crude oil, it immediately contracted 
to sell the entire amount to the Prairie Oil & Gas Company 
and the Sinclair Crude Oil Purchasing Company. Although 
this oil was bought for $1.50 a barrel from Colonel 
Humphreys, it was immediately sold to the above named 
purchasers at $1.75 a barrel, providing a profit to the Con- 
tinental Trading Company of 25 cents a barrel as deliveries 
were made from the West Texas oil fields. These deliveries 
were made, as a matter of fact, up to the summer of 1923, 
when the contract was transferred to the Prairie and Sin- 
clair companies for a consideration reported to be $400,000. 

Even after many years 
of investigation by Govern- 
ment agents, and after the 
guarded testimony of those 
known to be _ associated 


large stockholder in at 
least one of the oil compa- 
nies that did business with 
the Continental and as a 
life-long advocate of hon- 
esty in business, John D. 
Rockefeller, Jr., has re- 
cently announced his inten- 
tion to use his tremendous 
influence to have the facts 
brought to light. Address- 
ing the members of the 
Senate investigating com- 


W HATEVER political significance the recent 

disclosures of the doings of the Continental 
Trading Company may possess, its financial rami- 
fications will contain. much food for thought so 
far as the investors of the country are concerned. 
Here, apparently, is a situation where there were 
large profits but which, mysteriously, did not go 
to the companies—or the shareholders—which 
did business with the Continental Trading but 


with the company, the Con- 
tinental Trading Company 
still. remains pretty much 
of a “mystery corporation” 
in respect to many details 
of these transactions. 


“Split Four Ways?” 
There is a good deal of 


doubt concerning the full 
extent of its activities as 


mittee in a recent session, 
Mr. Rockefeller is quoted as 
having said: 

“IT would like to bring all 
the facts to light because 
my father and myself are 
greatly interested in the 
future of the oil business. 
This situation is far reach- 
ing. It affects certain in- 
dividuals. But, further, it 
casts suspicion on the whole oil industry, and still further 
it casts suspicion on all business rr 


An Unfamiliar Phase 


In this Mr. Rockefeller was referring to the transactions 
between the privately-owned Continental Trading Company 
and the “publicly-owned” oil companies with which it 
made certain transactions which would seem to require a 
good deal more explanation than has been offered to date. 
As the financial aspect of the oil scandal has been pretty 
well buried under political sensationalism, this is a phase 
of the story that perhaps the American people are not so 
familiar with. 

The Continental Trading Company was ‘organized in 
November, 1921, under the laws of Canada, a number of its 
officers and directors being clerks in the office of a Canadian 
lawyer. It has since been shown to have been owned in 
fact by four prominent executives of as many American 
oil companies. This company made a contract with Colonel 
A. E. Humphreys, of the Humphreys Oil Company, now a 
subsidiary of the Pure Oil Company, for the purchase of 
some 33 million barrels of oil. This oil was being produced 
by Colonel Humphreys in West Texas in a rich field re- 
cently opened up and not at the time readily available to 
the markets. The Continental Trading Company agreed to 
take this production at a flat price of $1.50 a barrel. 
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which went to a few responsible officials as indi- 

viduals. This unblushing piece of effrontery, it 

may be taken, will not soon be duplicated in other 
American corporations. 





an “oil trading concern” 
and also as to the exact 
amount of profits which it 
realized. Senator Walsh 
has established the fact, 
however, that its profits 
were turned into Liberty 
bonds to the extent of at 
least $3,080,000 and it is 
known that these Liberty 
bonds were delivered to at 
least three of the four oil company executives interested 
in the Continental’s activities. Until Colonel Stewart, now 
chairman of the board of the Standard Oil Company of 
Indiana, and the fourth man who was originally a party 
to the deal, chooses to disclose his status as to the receipt 
of these profits to the Senate investigating committee, it 
is the general presumption that the profits were split “four 
ways.” In the meantime, he is under arrest for contempt 
of the Senate for refusing to answer questions put to him 
by the Senate committee that might clear up this matter. 


Disclosure An Accident 


By some strange series of circumstances, it was discov- 
ered by the Senate investigating committee that part of 
these Liberty bonds which represented the Continental 
Trading Corporation’s profit later came into the possession 
of Secretary Fall. The committee is interested only in as- 
certaining whether or not this transfer had any bearing on 
the leases on Teapot Dome which Fall turned over to Sin- 
clair’s Mammoth Oil Company. Stockholders in these oil 
companies that did business with the Continental Trading 
Company, including John D. Rockefeller, Jr., are now in- 
quiring into another phase of this situation. The question 
of why this three million dollar profit was turned over to 
oil company executives instead of the companies which 
they managed for the interests of the shareholders is a 
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pertinent question. It involves a principle of integrity in 
corporate management. 


Private Deals 


Investors are always disturbed, and not without good 
reason, when rumors arise about “private deals” among 
the executives who are charged with the responsibilities of 
operating their companies to the best interests of the share- 
holders. There is perhaps no precedent in history when 
any similar “private deal” has been laid open so ruthlessly 
to the glaring searchlight of publicity. And except for the 
determined effort of a Senate committee to uncover mis- 
deeds of public officials that may have been distantly related 
to the activities of this particular group, it is a reasonably 
good assumption that the inside story of the Continental 
Trading Corporation would never have come to light. 

This concern as a Canadian corporation was pretty well 
isolated from the prying eyes of any mere amateur in- 
vestigator. Its dealings in Liberty bonds were handled 
through the medium of a Canadian bank, which purchased 
the bonds in the open market and kept no record of the 
certificate numbers. The contracts between the various 
oil companies and the Continental Trading Company were 
never published. Income tax reports failed to disclose any 
such personal profits as for example the odd sum of around 
$800,000 in Liberty bonds received by Blackmer and O’Neil 
respectively covering their share in the profits from less 
than two years’ operations. Both of these gentlemen are 
now residing in France, immune to further questioning, 
although their share of the Liberty bonds now lie in the 
vaults of the companies they were identified with awaiting 
whatever disposition that the law may call for. 

Both men have resigned from the positions held with 
their respective corporations, Blackmer’s resignation as a 
director of the Midwest Refining Company having been ac- 
cepted as recently as March 28 of this year, through the 
influence, it is thought, of John D. Rockefeller, Jr. Colonel 
Stewart of the Standard Oil Company of Indiana has not 
as yet told his story, and it is not the way of a responsible 
business corporation to judge its executive’s acts prema- 
turely. It is not thought likely that his resignation would 
be asked for or accepted until he has had an opportunity 
of presenting his side of the story in his own way, and in 
the meantime the huge Rockefeller stock interest in this 
company is withheld from giving either its voting support 
or its opposition to the company’s chairman. 

Harry Sinclair, through his own stock interest and that 
of his associates, has controlled sufficient corporate votes 
to assure his dominating position at the head of the Sin- 
clair Consolidated Oil Company—at least this was the situ- 
ation up to quite recently when rumors were heard in the 
financial district that this control would be relinquished. 
In his status, at any rate, maintenance of his direction of 
his company’s affairs has not been at the mercy of strong 
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groups of shareholders who could demand further expla- 
nations. : 

As this is being written, Sinclair’s trial is progressing 
in Washington on a charge brought by the Government of 
conspiring to defraud the United States with Albert B. 
Fall, now a very ill man, under separate trial on the same 
charge. The disposition of Continental Trading Company 
Liberty bonds may come up in this trial, for it is alleged 
that it was a part of these bonds that were placed for 
Fall’s account several years ago in a Pueblo, Colorado, 
bank. Under the circumstances, it would seem likely that 
Sinelair has a good deal more on his mind, however, than 
merely accounting to one of his half owned subsidiary com- 
panies concerning profits from a “private deal” engineered 
some five or six years ago. 


Change in Sinclair Status 


It is of more than passing interest, however, to note that 
the rumors of some change in management of the Sinclair 
Consolidated Oil Company were accompanied with a strong 
buying movement for the shares of the company on the 
Stock Exchange that carried the stock to the highest price 
for the past five years. Recalling how Doheny’s interest 
in Pan-American passed into the hands of Standard of 
Indiana after his difficulties with Naval Reserve leases 
were settled and also the community of interest between 
this company and the Sinclair company, it is thought likely 
that Sinclair Consolidated may be on the verge of joining 
the Standard of Indiana corporate family. 

Another interpretation of the new lease of life which 
Sinclair shares have taken in the stock market, is the pre- 
sumption that some investors would be more eager to place 
their funds in this vehicle with a different management in 
the saddle. This latter view is an excellent object lesson 
of the force of public opinion pulling in the direction of 
open and above-board relations between corporation offi- 
cials and their shareholders. With all its sensationalism, 
the Teapot Dome scandal may in this way serve a very 
constructive purpose in American business life. If investors 
place themselves prominently on record with an intelligent 
appraisal of the value of honest and dependable manage- 
ment, it is bound to provide an incentive in this direction 
for company officials generally. European investors, with 
many more years’ of experience behind them, have come 
to this point long ago. The prices which foreign investors 
will pay for investment stocks are just as apt as not 
to be appraised with one eye to earnings and the other eye 
to reputable.management. Here, where investors have not 
all reached the post graduate stage, the factor of manage- 
ment is too frequently overlooked. It is an ill wind that 
blows no good and the unsavory incident of the Teapot 
Dome should go a long way to impress investors with the 
true dollar and cents value of the right kind of management 
for the corporations with which they affiliate themselves. 











The Growth of Americas Exchanges 


Seats on Nearly All Exchanges Selling at Record Highs 
—Why Are Exchanges?—A Record of Expansion 


By HENRY McCULLOCH 





have hardened us to the spectac- 
ular in finance. On the New 
York Stock Exchange, scarcely has a 
new record for volume of trading been 
made and wondered at when a new day’s 
trading sets a_ still higher mark. 
Brokers loans are at a record high, num- 
ber of different issues traded in has 
established a new high figure, and do- 
ings on the exchange have been trans- 
ferred from the financial department to 
the front pages of the newspapers. 
Not the least appeal to popular im- 
agination has been made by the steadily 
mounting prices of exchange member- 
ships. On the New York Stock Exchange 
seats recently changed hands at $375,- 
000, which could have been bought last 
year at $170,000, five years ago at $86,- 
000, ten years ago at $45,000. Nor has 
this phenomenon been confined to the 
recognized leaders of America’s bourses 


ie events of the past few months 





which have been working themselves out 
for generations in this country. 
To begin with the actual, a typical ful! 


our times is indeed a financial colossus. 
Usually housed in an imposing building 
of its own, it is a theatre for financial 
campaigns, sieges, attacks and victories 
in which the combats are millions and 
tens of millions of dollars a day. 

A single typical firm maintains a tele- 
graph system of twenty odd thousand 
miles of private wire. It has offices in 
more than eighty cities. It maintains a 
staff of hundreds of employees. Its 
business represents an investment of 
millions of dollars. 

And yet, the fundamental business of 
this house, and of all the other houses 
which belong to the same exchange, and 
of all the members of all the other ex- 
changes, is equally well accomplished 
whenever two men, one a buyer and the 








alone. A seat on the New York Produce 


Exchange recently was sold at $10,000; © Underwood & Underwood 
New York Stock Exchange 


the highest price ever paid in any previ- 
ous year was $3,900. In the various 
commodity exchanges of New York and in the stock ex- 
changes of other cities, memberships in almost all cases 
are selling at the highest figures in history. 

The reason for this development are of deep rather than 
curious interest. Beginning with the single fact of record 
high prices for exchange memberships, one can trace back 
to its causes the tremendous enthusiasm of buying and 
selling stocks and commodities which has come over the 
American public today, just as the historian from a few 
lines in a document reconstructs a whole civilization. Fol- 
lowing the same line of analysis forward into the future, 
we can better determine whether this enthusiasm is a mere 
passing phase, like the stock buying craze which seized 
England in the latter half of the seventeenth century, or 
a normal and logical expression of underlying tendencies 








Entrance to the Chicago Stock Exchange 


other a seller, meet and agreeupon a price. 

The question then poses itself: what 
then, is the need for all the tremendous 
apparatus, the imposing building, the 
$375,000 memberships, the hundreds of thousands of miles 
of wire, the thousands of employees? 

The answer might be called the parable of the nail. Our 
forefathers, when they wanted a nail, would heat an odd 
bit of iron and hammer it into shape themselves. As the 
community grew larger and more nails were needed, one 
man, the village blacksmith, specialized in the making of 
nails and similar objects for the community. A crude fur- 
nace, an anvil and a few simple tools sufficed him. Today, 
before a nail is turned out, a huge, expensive, complex and 
ingenious machine must be set in motion. Power must be 
provided from a great central generating station to keep 
it going, steel workers, coal miners, tool makers, electricians, 
engineers, all must cooperate before the nail is made. 

If the machine turns out only a hundred nails a day. 








From D. Sargent Bell, Philadelphia 


On the Floor of the Philadelphia Stock Exchange 
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From Grossman-Knowling, Detroit 


Detroit Stock Exchange 


each nail would be as costly as the hand made spike of pure 
gold with which the eastern and the western halves of the 
Union Pacific were united. But if the machine turns out 
a million nails a day, each nail will be so cheap that no in- 
dividual blacksmith, no matter how low his pay, could meet 
its competition. 

In a word, the technique which has proven so successful 
in the handling of production on a large scale, has been 
applied to the handling of financial transactions on a large 
scale. In both cases, the volume of business must be suffi- 
ciently great to dilute the enormous costs of handling down 
to a point where it is cheaper to deal on the floor of an ex- 
change than to use the age old processes of haggling and 
bargaining. 

Basic to the growth of the exchanges has, therefore, been 
the whole growth of America. The little one man business 
in a one horse town has become a million dollar concern in 
a metropolis, reaching out for more capital to enable it to 
fulfill its logical career of expansion, it has taken on cor- 
porate form and issued securities, for which the investing 
public has demanded a ready market, both for buying and 
selling. Originally, the buying and selling of securities 
was the concern of a few rich men only in each community. 
Wealth and savings have multiplied and become more wide- 
spread, a single corporation today can boast of a quarter 
million of stockholders. The aggregate savings of the 
countless army of small investors has been mobilized into 
a great fructifying capital force, and the growth of indus- 
try and commerce in this country, the increasing popula- 
tion, the rising standard of living, have provided new out- 
lets for capital as fast as it is formed. 

To direct the gigantic flow of capital, the great exchanges 
have been formed or rather have formed themselves by 
processes as natural and necessary as those which created 
the Mississippi. Without the rising torrent of capital seek- 
ing an outlet, the exchanges would have no meaning and 


Montreal Stock Exchange 


From Ewing Galloway, N. Y. 
San Francisco Stock and Bond Exchange 


no reason for existence, without the exchanges, the flow of 
capital would be scattered and wasted. : 

Under the influence of similar forces, the commodity ex- 
changes have risen to their present proportions. When a 
typical small New England mill used a few hundred bales 
of cotton a year, the proprietor might well go down to the 
wharf to inspect the newly arrived bales of cotton from the 
South and personally buy his raw material then and there. 
Under modern conditions, such procedure is impossible. 
The huge modern textile mill must be able to buy its re- 
quirements for months ahead sight unseen and known that 
the commodity delivered will conform to certain standards 
of length of thread, color, freedom from impurities, etc. 

Where the spinner buys, he must also be able to sell. By 
contracting for his requirements ahead of time and at the 
same time “hedging,” by selling short, at about the same 
price, he is able to minimize the risk of fluctuating prices, 
for if his raw material should subsequently decline in price, 
his profit on his hedging short sale would make up for the 
loss in the value of his raw material inventory. 

Similarly, in New York City, there are organized ex- 
changes for dealing in produce, rubber, coffee and sugar, 
cocoa and cotton. There is talk of the formation of a raw 


silk exchange corresponding to the great silk exchanges of 


Yokohama and Milan. Wherever there is a real national 
need for an exchange, such an exchange will be formed. 
A few years ago, efforts were made at various times to 
organize a real estate exchange and a diamond exchange. 
In both cases, apparently, it was found too difficult to 
secure substantial agreement of opinion as to standardized 
amounts and grades and the projects failed. It is of the 
essense of an exchange that a contract for a hundred shares 
of A’s stock or a hundred bales of A’s cotton can be filled 
by an equal amount of B’s stock or cotton, irrespective of 
any particular shares of stock or bales of cotton. 

In the light of the foregoing, the currently heightened 
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Membership Prices Volume of Trading Separate Issues Listed 
Year High Low Year High Low Stocks Bonds Year Bonds Stocks Totals 
1869...... $7,500 $3,000 1899...... $40,000 $29,500 Year (Shares) (Face value) Bape 839 377 «(1,216 | 
1870...... 4,500 4,000 1900...... 47,600 37,500 1900..... 138,312,266  $578,359,230 1901......... 827 876 1,208 
4,500 2,750 1901...... 80,000 48,500 1901..... 265,577,854 999,404,920 1902......... 855 = 879 18k, 
R655. 6,000 4,300 1902...... 81,000 65,000 1902..... 188,291,181 891,305,150 1908......... 891 $841,275 
ee 7,700 6,000 1908...... 82,000 51,000 | A 160,748,368 684,200,850 1904......... 903 383 1,286 
1874...... 6,000 4,250 1904...... 81,000 57,000 1904..... 186,529,384 1,036,810,560 eee 907 374 1,281 
1875...... 6,750 4,250  1905...... 85,000 72,000 1905..... 263,040,993 1,018,090,420 5000 ...0.c0%% 929 381 1,310 
1876...... 5,600 4,000 1906...... 95,000 78,000 1906..... 284,016,984 676,392,500 CEE 937 393 1,890 
1 6,750 4,500 1907...... 88,000 51,000 1907..... 195,445,821 527,166,350 ADDR io ncke. 929 © 889_—s«:1, 818 
A078...... 9,600 4,000 1908...... 80,000 51,000 1908..... 196,821,875 1,084,454,020 “Seren 984 402 1,886 
1098... 16,000 6,100 1909...... 94,000 73,000 1909..... 214,425,978 1,134,656,200 BGID ose cic 1,018 426 1,489 
1880...... 26,000 14,000 1910...... 94,000 65,000 1910..... 168,882,956 684,091,000 Ree 1,058 454 1,507 
1861...... 30,000 22,000 = :1911...... 73,000 65,000 UT ee 126,515,906 889,567,100 Uae 1,069 480 1,549 
1882...... 82,5600 20,000 1912...... 74,000 55,000 1912..... 131,051,116 674,215,000 Bee cect 1,088 521 1,604 
ee 30,000 23,000 RG5S. ...5% 53,000 37,000 9028..... 83,283,582 601,155,920 1914......... 1,082 511 1,593 
2604...... 27,000 20,000 eee 55,000 34,000 2014..... 47,899,628 468,898,100 Sea 1,096 611 1,607 
1885...... 34,000 20,000 1916...... 74,000 38,000 SOS; 653 173,378,655 956,077,700 
1886...... 88,000 23,000 1916...... 76,000 60,000 9018 ....<; 232,842,807 1,161,625,260 1916......... 1,149 540 1,689 
nat... 30,000 19,000 1917...... 77,000 45,000 1917..... 184,536,371 1,052,346,950 1917......... 1,171 6181, 784 
2088....... 24,000 17,000 1918...... 60,000 45,000 1918..... 148,378,095 2,093,257,500 BOIB 5 0sc0s% 1,102 627 1,729 
1889...... 23,000 19,000 1019...... 110,000 60,000 1919..... $12,875,250 3,771,617,175 | as 1,181 612 = 1,743 
1890...... 22,500 17,000 1920...... 115,000 85,000 1920..... 223,931,849 3,955,036,900 HOLD ccsceaee 1,114 691 1,805 
1691...... 24,000 16,000 = 1921...... 100,000 77,500 1921..... 171,489,693 8,504,814,845 Tee 1,115 756 1,871 
Ss 22,000 17,000 _ Per 100,000 86,000 1922..... 260,758,997 4,098,696,027 1922......... 1,156 792 1,948 
Seer 20,000 15,260 See 160,000 76,000 1928..... 237,276,927 2,'753,506,630 BS fae 1,284 7178 2,012 
~ ee 21,250 18,000 ae 101,000 76,000 1924..... 282,032,928 3,828,019,845 1908 se 2181 
1895...... 20,000 17,000 Piennen 150,000 99,000 1025..... 452,211,399 9,398,346,04 | .  "° . ° 
5008... 20,000 14,000 1926...... 175,000 133,000 1926..... 449,108,253 8,029,684,699 1965......... 1,382 927 2,259 
ee 22,000 15,500 1927...... $05,000 170,000 1997..... 576,990,875 8,921,545,600 RRR ais 1,367 1,048 2,410 
1898...... 29,750 19,000 *1988...... $75,000 290,000 eee 1,420 1,081 2,501 
*To April 1, 1928. (As compiled by the N. Y. Times) Jan, 1, 1928. 1,491 1,097 2,588 
Saat Sei ssaesteteleaiaiaaenitieeiaen tentediecemtions es cnetanininnemeiemae 
interest in stock and commodity trad- or even all along the line, it may come — — 
ing is seen to be the normal and legiti- in spurts and dashes, and a sharp TABLE 3 
mate outcome of the steadily increasing progress here may be temporarily off- : 
wealth and complexity of American set by a recession there, but the un- The Chicago Stock 
business, as much so as the growth in derlying basis of the trend toward Exchange 
insurance written, or in savings bank increasing volume of trading on our 5' 
deposits, or total income of the Ameri- important exchanges and consequently Volume of Sales 
can people. increasing value of memberships is the — Ghares Bonds 
The rising value of exchange seats irresistible growth of America. - ae 1,097,668 ‘cua 
expresses merely the rising value of We must not, however, make the Lae 700,000 9,250,000 
the privilege of acting as part of the mistake of thinking that all the sig- |] 1892 ........ 1,175,081 11,198,000 
channels through which the growing nificant activity in the exchanges is 1898 ....+... 1,154,960 6,755,050 
stream of capital funds and working concentrated in New York City. Go- BOPE .ws0e0ee 1,157,701 10,213,500 
capital pass on the way toward their ing back to our illustration of a manu- ' ae ereeans myer 8,882,600 
economic destination. It is true that facturing process, it is true that the | ema 
this growth is not necessarily uniform, bigger a steel works is, the more effi- BOOB. cccusaxs 1,854,142 9,747,600 
cient, but at the same time an organi- ME xspasahs 3,477,111 12,253,250 
—_ = = zation like the U. S. Steel Corporation eee 1,418,738 8,362,600 
TABLE 2 does not find that it pays to concen- 1901 ........ 1,886,038 9,427,800 
: trate all its operations in one super- 1902.1... +0. 1,867,967 9,046,100 
The Chicago Stock plant. It has plants in Pittsburgh, in a pares iptneptond 8,438,500 
Ohio, in Alabama. Local conditions (laa a 5,861,700 
Exchange SE: sn pacnes 1,544,819 8,567,500 
8 vary—some types of products can be 1906 ........ 1,284,587 5,858,050 
High and Low of Member- produced more efficiently at one plant eee 817,164 4,566,100 
: than another, freight rate differentials BONO cs cucks 830,087 15,264,000 
ships, 1913-1928 n.ay be taken advantage of. SOD cee senss 1,623,495 14,800,000 
Year High Low Similarly, an industry that has + fll resale 7,847,000 
1913 --+ $1,800 $900 grown up in Chicago, say, or been vere arate : aeeuae ao 
glia ed dae rete paid financed by Chicago capital may con- f] 3933 || ries poeta 
CERN re eae 1,025 7150 2 - a SPER Su5nauas 1,101,417 9,391,000 
TCR Saree 2.250 900 tinue to find its best capital market le 375,274 9,071,000 
1917 2,250 1,550 in Chicago long after it has become of eee 715,557 9,316,100 
a eee 1,300 800 nation-wide importance. Stocks like BOLD essen sis 1,610,417 11,932,300 
oe ae 10,000 1,400 Wrigley and Swift are actively traded 1917 ........ 1,701,245 8,368,950 
es 8,250 4,900 in in Chicago, where local capital is IIS .....+., 2,032,398 5,305,000 
W921 ..... 0.2... ee. 5,000 4,000 still most heavily interested, and where <> ibaa ne 5,672,600 
ae .... —_ — there are more people who know and lab pian mips 
eee 5,165,972 4,170,450 
a — — ean follow the developments of the | eine 9,145,205 10,028,200 
meee — me companies concerned. ae 13,337,361 19,954,850 
ere 6,000 4,000 ; : : eee 10,849,178 22,604,900 
| Rep 6,000 5,000 When the national interest in a stock Esai 14102 892 8 748,300 
ee eee 10,500 2,500 reaches a certain point, trading may be MR sci 10,253.664 7:941,300 
DR deasbhesshaesanan 28,000 22,000 begun in New York, on the Curb or on SAA 10,695,750 14,731,950 
Vc the Stock Exchange. Many motor b— — _— 











Growth of the New York Stock Exchange 
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TELLS aT OLE a etal 
—~ 
TABLE 4 TABLE 5 
1 § Pittsburgh Stock Exchange Pittsburgh Stock Exchange 
| 
: Sales Memberships 
Year Stocks Bonds Year High Low 
MOB oo Sule nis ie cannes sens 1,727,323 Shares $1,709,000 BOND op osc raressewst ese No Sales (1912—$3,000 H. $2,300 L.) 
i Se TCR Tree ess: 2,901,529 ‘ 1,847,400 SAR ACE COTE $2,550 2,250 
| ? ED eos ones cla waives bas eleniewle 5,579,055 =‘ 4,069,800 TO oh oss weeks eewoaesies 6,000 2,200 
| oe Eee OT 4,318,449 ‘* 2,986,050 DMM Sak cachlocsousanes 5,750 2,500 
i MRSC a oath 2,630,704 ‘ 1,318,704 BOWE Aecccthenwieeewues 3,750 3,500 
é EAB AB Sears tac cere 2,230,146 ‘‘ 1,145,150 MO cise25.530150 a 8a SSS 3,500 3,500 
f ON aed sie piricvere Wad ses Ges ase 2,606,032 ‘ 801,850 BONN 5.655 5ccrscin ca pisie'snies No Sales 
SCE Ore ery 1,372,711 ‘ 475,000 BO 6 e5 ss cre etaweteeee No Bales 
MM asics siete se eel earn 1,780,138 : 394,500 MMM) Ginn es sta eros ase 1,900 1,900 
RSPR Ar rer ac err ore 1,562,769 168,000 BOE occas sawerwecess 2,000 2,000 
PONE Viana wets diss aemiene sean 1,828,640 ‘ 212,000 BOE Nicxcncse nc venmiesics 1,750 1,500 









































stocks, for instance, have only recently 
been available for trading purposes in 
New York, such as Reo and Paige, 
which have traditionally been associ- 
ated with Detroit. In the early history 
of many important copper mines, capi- 
tal was originally raised in Boston, and 
Boston is to this day the center of in- 
vestment interest in many copper 
stocks. Cleveland, as the nearest large 
city to Akron, the center of the rubber 
industry of the United States, long 
provided an active market for Good- 
year Tire and Rubber stock before it 
was listed on the New York Stock Ex- 
change. Even after New York list- 
ings, because of the greater familiarity 
of local interests with particular com- 
panies, movements in their stocks are 
apt to originate in out-of-town mar- 
kets and propagated from there to New 
York. 

The New York Stock Exchange, 
while undoubtedly the leader of all 
American security markets, is there- 
fore by no means the only one of finan- 
cial importance. As local enterprises 
continue to grow and expand into 
great corporations whose securities 
have a financial interest for thousands 
of people, the role of the out-of-town 


exchanges will continue to be increas- 
ingly significant. 

The real growth of America has not 
been in one great city, no matter how 
rich and powerful, but has been wide- 
spread over the whole vast expanse of 
the country. Financially, local invest- 
ment houses have risen and grown in 
strength, local pride and patriotism as 
well as shrewd common-sense have en- 
couraged investment in local securities, 
and local financial markets have shared 
in this gigantic development. 

In the case of the New York Stock 
Exchange, the bare facts themselves 
are eloquent enough to recite the story 
of the pageant of American progress. 
Some of the vital statistics are given 
in the attached table (No. 1). 


Chicago Stock Exchange 


Chicago reports analogous progress, 
as shown by tables 2 and 3 figures of 
volume of sales and prices of seats. 
Today, the exchange has 235 members, 
and deals in 289 stocks and 154 bonds. 
Among the nationally-known concerns 
whose stocks find their home in Chi- 


cago are Armour, Swift International, 


Commonwealth Edison, Midwest Utili- 


ties and Libby, McNeill and Libby. By 
the time this is printed, sales of seats 
may actually have been consummated 
at $35,000, over three times the high- 
est of any recorded year, as three or 
four seats have been offered at the 
price. 

In Pittsburgh, over 100 stocks are 
listed, among them American Window 
Glass, Pittsburgh Plate Glass, Lone 
Star Gas and Standard Sanitary 
Manufacturing. Volume of sales and 
prices of seats have fallen off since 
the war, possibly by the attraction of 
certain securities to other markets but 
the last sale of a seat at $2,500 was the 
highest recorded since 1922, and there 
are prospects of a sale at $3,000. 


Philadelphia Stock Exchange 


On the Philadelphia Stock Exchange, 
with 206 memberships and over 240 
different stocks listed, in addition to 
bonds, seats sold in 1913 between 
$5,000 and $6,000. In the period since 
the war, the range has been from 
$1,800 to $11,500, up to the end of 
1927. This year, however, the last sale 
was at $12,000 and the current quota- 

(Please turn to page 1182) 
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TABLE 6 : 
TABLE 7 
J e 
Philadelphia Stock : 
San Francisco Stock Exchange 
Exchange 
(Fiscal year ended September 30.) 
Number of Shares Number of Market Value of Bonds 
BONO Sicha acaukht 1,835,545 shares Year Shares Shares of Stock (Par Value) 
MED LIES weccrne a cnee 8,235,549“ DOE E Sehii 5.08 bs ha neonates 161,427 $7,335,215 $14,821,500 
NOME esse aloes connor. 2,867,817“ RHR 8 5 oe daidoc rescore 357,483 20,636,838 18,834,600 
0 LGR Seer my er: 1,579,470“ Es SSeS awe oes 898,600 63,050,861 34,073,000 
DORR ccs seccecevescesss 2,617,018 =“ 25.555. Sia Sao cpracerseara thva ale 1,873,326 61,870,£00 61,870,800 
WG2S occ ceeseeeseseees 2,386,345 * ROOT Siwonis wiis oaes Vesatend 1,599,410 35,213,948 10,347,050 
TOME cccccscccecscoceces 8,527,837 “ ORB EBs onc. Fon, snes tee ee 2,863,850 59,442,278 67,013,000 
BOMBS citansodeies excess 6,287,878 * 1923 5,948,638 83,387,438 38,130,000 
TORS in icseese wasses sven 10,174,589 =‘ REMER or toh chrscaeasia eves’ 6,848,625 102,778,333 88,426,000 
WORT cccceceerseceeeeess 7,959,556 * POTS as nian ae eens 9,464,660 215,604,497 28,101,000 
PM A yes aco See 9,702,078 411,689,407 15,071,500 

Dollar Value of Bonds [ie a nee anes 11,332,159 422,507,882 6,791,000 
BUTE A clueiidcinus tas ee oebs 1,439,55 
ARES dete caluas Volume of business: (calendar year ended December 31) 
LS 1S SRR Ss iaeael eaten to 31,330,450 NOUR es sSoicantlneeteerces 6,662,438 $84,487,335 $37,788,000 
UBL oo. ce reeceeesccceececeeee 53,096,390 CA err Sct 7,643,537 121,114,672 85,000,000 
W9RZ cers e eee cree ene eens 30,444,191 “i, ot ERR Seep cone pees ae 9,272,678 298,624,724 25,970,500 
VORB... eee e eee cence eee eee 42,996,225 ROMO ee is fe a ees 8,611,169 357,953,348 12,833,000 
eee 44,418,116 NT PME corsa sintare SeateeaNs 15,472,472 653,521,805 4,947,000 
pC) eee ec 14,310,920 ce. SNE ESE IO CERT RE 6,104,962 451,855,518 631,000 
RODD Gs oN Gs ow slewos ow das > 45's 9,087,564 *First three months of 1928 ended March 31. 
EE eee ennrene ae wn 
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Dollars Loaned Are Goods Sold 


Our Foreign Loans Open Up Vast Possibili- 
ties for American Industry and Commerce 


By JULIUS KLEIN 


Director of the Bureau of Foreign and Domestic Commerce, U. S. Department of Commerce 








Dr. Klein in his two previous articles 
showed how the efficiency of domestic 


example, the lure of the unmotorized 
foreign world had long excited the am- 








bitions of our automobile people, con- 
stantly harassed by the ghost of satu- 


TEGEND| | 





ration. They had been preparing the 
ground for a long time. Their scouts 





distribution and sales might be in- 
creased. In this article, he points out 
the possibilities in foreign trade. It a 
is suggested that all business readers ey 
ms 


become thoroughly familiar with the 


had penetrated all countries and be- 
hind them had gone an elaborate pre- 





point of view expressed in the current yi 
article as it undoubtedly offers a clue ih 
to the problem of finding a market for [fF ,, 





paratory exploration. For instance, 
there was the good-roads expedition to 





our surplus capacity.—EDITOR. 





E are exporting near two billions 

\\/ of capital a year. Most of 
those billions inevitably take 

the form of goods, When our bankers 
extend credit abroad they become in 
effect export merchants. They create 
a trade vacuum into which our goods 
must pour. The moment we became 
world creditors we also became world 
merchants. It was no longer a ques- 
tion of whether we should increase our 
foreign trade, but became one of who 
should sell abroad and what should be 
sold. 4h 
Who shall get the business? Not: 
Will there be business? There’s a 
25,000,000,000-dollar power pulling our We%.: 





























South America, followed two years ago 
by a visit of a host of Latin America 











engineers to the United States as 
guests of the automotive industries. 





These men saw many of the great 
plants and received an intensive course, 
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as you might say, in highway construc- 
tion. And so the automobile industry 
was ready against the hour of need. 


























Direct Investments Abroad 











Capital export almost always takes 
the form of goods. We extend credits, 
orders pour in, goods move out. All 
this has happened without earmaking 
our dollars; we have not tied buying 
to lending, at least not to any extent. 
Our international borrowers have been 
freer to buy where they please than 
the average citizen who incurs a line 

















goods abroad—pulling them irresistibly. 
Here’s a ready made market for Ameri- 
can industry—made by American dollars. Dramatic trade 
developments impend; riches are in the offing for somebody. 


Profits in Exports 


This pull of our dollars abroad, comparable to the pull 
of gravity, is supplemented by other forces. Our manu- 
facturing efficiency and trade expertness were mounting and 
improving—signs that we were moving toward a struggle 
—and all at once we are in a swift current, bearing us 
toward our destination. Already an amazing thing has 
happened. In the last three decades fabricated goods have 
risen from 30 to 56% of our exports. What does it mean? 
Not that the ocean of talk about the need of exports has 
done it, but that our manufacturers have found that there 
is good and big money in the export trade and a splendid 
stabilizer of business. 

Here’s a concrete illustration: Last year the manufac- 
turer of a widely known popular car—to put it mildly— 
closed down his great plants while shifting over to a radi- 
cally new model. Strangely enough, however, business 
fell off for his competitors, who were benevolently ready 
to rush in and absorb his normal trade. For once, de- 
creased supplies were followed by slackened demand. All 
potential buyers were waiting to see what the shrewdly 
advertised new model was going to be. Saturation of the 
domestic market arrived in a flood—and it overflowed into 
exports. In 1926 the foreign market took 7% of our 
automotive production; in 1927, 11.8%. The increase was 
$70,000,000. One manufacturer increased his exports 17%. 

This extraordinary increase was not wholly due to the 
compelling pressure at home and the pull of those 25,000,- 
000,000 dollars. Years of patient, far-seeing effort, indif- 
ference to immediate profit, had prepared the way. For 


1120 





of credit at a bank. They freely choose 
to buy from us. We have not made 
our loans conditional upon patronage—but we get it. 

Nor is it only our loaned dollars that come back as buy- 
ing dollars. Our direct productive investments abroad be- 
gin to clamor for American goods. For example, Firestone 
is planting millions in Liberia; the U. S. Rubber Company 
has the largest plantations of rubber in the East Indies. 
We send our money out to produce rubber for import and 
the tires and the automobiles go back. We build all sorts 
of factories abroad to get close to the markets, and you 
would think that would mean decreased exports; but the 
way it works out is that we can’t build factories abroad 
— enough to offset the demand they foster for other 
goods. 

Should we have a period of depression at home our ex- 
ports will expand explosively. Do you remember what 
happened in the depression of 1907? Now we have vastly 
greater corporations, incomparably better productive and 
distributive organization and higher buying power. And 
there’s a whole new economic world abroad. 

Remember that the world has been shaken since 1914 by 
a tremendous cataclysm. There has been a universal new 
adjustment. All around the globe new desires have been 
born—born in swarms. Even the impassive East is losing 
interest in a desireless Nirvana and showing interest in 
the present world, its desires and their satisfaction. The 
developed lands start redevelopment; the undeveloped 
countries are eager for the riches of exploitation. 


Tradition Gives Way 


And here stands the United States—an inexhaustible 
reservoir of goods to meet all these impetuous new desires. 
Think of it—$80,000,000 worth of our machinery to Europe 
in a single year—Europe, a hotbed of industry. Not so 
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long ago, Europe would not have demeaned itself to the 
humiliation of buying American machinery. Coals to a 
better Newcastle. Pshaw!... The false pride has gone. 
We have the goods the world wants, because they are the 
best; and the world is taking them. 

We can scarcely comprehend what a shakeup there has 
been of the mentality of mankind. The Great War may 
not have been in fact a holy war to end war, but it cer- 
tainly-was a war to abolish moss-bound tradition and social 
fixation. Inertia has given way to action the world around. 
The patient, passive folk everywhere have begun to look 
for some of heaven while they’re on earth. It’s no longer 
“What was good enough for father is good enough for me,” 
but “What was good enough for father certainly is not 
good enough for me.” In short, it’s a new world—newer 
than America when Columbus landed. And with it oppor- 
tunities that make the loot of Mexico and Peru look like 
the proverbial thirty cents. On our side we are rushing 
to meet the new set of demands. In 1921 when the rush 
was just beginning, the Department of Commerce creaked 
in trying to answer 700 inquiries a day about foreign trade; 
now we are in a hot sweat to dispose of 10,000 a day. And 
they all show an intense interest and an earnest desire to 
learn about this foreign trade, once contumeliously re- 
jected. 

Beyond a doubt the Nation has a vision of a great com- 
mercial projection of itself beyond the seas. Myself, I 
have not the slightest doubt that we are on the eve of one 
of those opulent expansions of foreign trade that have been 
such glowing periods in the history of other nations—as 
when Venice expanded in the Levant and fattened on the 
trade of the East, the Spanish in new found South America, 
and when Britain and Holland enriched themselves in the 
Indies, East and West. These ten thousand inquiries re- 
veal that the rank and file of our industrial and commer- 
cial people begin to look beyond the seas. 

I have heard it said that not so very long ago 75% of 
our foreign trade in fabricated goods was in the hands of 
fifteen concerns, and nobody knew much about them. How 
many Americans know the epic of the Singer Sewing Ma- 
chine Company and the romantic business story of a sewing 
machine in every igloo, tent, and hut and shack of the 
world’s frontiers? Those fifteen companies worked in ob- 
scurity so far as our home-staying folk were concerned, 
but they built a great road for the later foreign traders to 
travel. No longer, however, is foreign trade the sacred 
privilege of these veterans or the guarded precinct of the 
dwellers by the seaboard. The little business folk, the 
awkward landlubbers from the far interior, “the remote 
provincials,” have got into the game and the cables and 
mails from the Kalamazoos and the Oshkoshes smell of the 
lingo of international trade. 

Almost as if by magic we have developed a foreign trade 
personnel of the first rank. Our gentlemen of commerce— 
and I mean gentlemen—reflect honor on the American name 
in the farthest lands. Neither Germany nor England nor 
suave France has so good a type of trade executive abroad 
as we have. At home our export executives have mas- 
tered their jobs with extreme thoroughness. No longer 
do they intrust key positions abroad to merchants or sell- 
ing agents of competing nations, only to be sold rather 
than to sell. Our trade has stripped off its disguises and 
American goods are sold by Americans. One used to won- 
der if there wasn’t some mistake about the figures of our 
trade with Mexico. Apparently a big volume of trade 
but no traders. People used to bewail the fact that the 
Germans had the hardware trade of our neighbor. Well, 
German merchants did have the trade but they were selling 
American goods for the glory of the Fatherland. Now we 
ong Americans on guard; the war did that, as well as a 
ot else. 


Learning About Foreign Trade 


The war—always the war—suddenly turned us into su- 
perior packers and shippers for export. In former times, 
the byways and trails of the outlands were littered with 
the wreckage of flimsily packed American goods. We of 
this department became chronic scolders about packing; 

(Please turn to page 1150) 
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© Aerofilms, from Ewing Galloway, N. Y. 
A Fine Air View of the Great Harbor at Southampton, 
England 





We 


@ Ewing Galloway, N. Y. 
Shipping in the Harbor of Genoa, Italy 





© Ewing Galloway, N. Y. 
In the Harbor at Hamburg, Germany, Showing Modern 
Suction Unloaders for Unloading Grain 
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L Definite Stare 


Billions at Stake in Pending Negotiations—Effect 
on “Loree”” Roads—Allocation of Eastern Carriers 


By PIERCE H. FULTON 


2G. O. %, 


HE outlook for WreeSongoagoagoetoe toe coesoacoeson, 
railroad consoli- 
dation, ultimate- 
ly if not in the 
immediate fu- 
ture, is regarded 

as being somewhat brighter. 

Several recent develop- 

ments have brought about 

the greatly desired change, 
at least from the stock mar- 
ket point of view. 

President Coolidge was 
quoted not long ago as say- 
ing that he had been as- 
sured that the Parker Con- 
solidation Bill would be 
taken up at this session of 
Congress, and probably 
passed. While this state- 
ment was largely contrary 
to the private advices received from Washington by promi- 
nent railway executives, who are vitally interested in con- 
solidation, it was assumed, of course, that the President’s 
sources of information were the best possible. 

At any rate, what he was quoted as saying encouraged 
those who have plans before the Interstate Commerce Com- 
mission, and favorably affected sentiment with regard to 
railroad stocks. On April 2 the bill in amended form was 
reintroduced. 

The Parker bill is by far the most important railroad 
measure now pending in Congress. Under its term genu- 
ine consolidation is permitted. By this is meant the taking 
over of one company by another, the absorption in a cor- 
porate way of the company taken over and the wiping out 
of the latter’s corporate existence. 

This is precisely what both the Interstate Commerce 
Commission and the railroads want. Without authority 
from Congress to make this kind of a merger, neither cares 
to do anything big toward bringing about large mergers or 
unifications, to use the more recent and polite term. 


tant stage. 


Only Whatever you may call them, the present 
Makeshifts so-called mergers, based on an exchange 
of securities and a lease, are not real con- 
solidations. They are not favored by any group, govern- 
ment or corporate, and at best, are regarded only as a make- 
shift for real consolidation. 

Among other important developments recently in con- 
nection with railroad consolidation has been the winding 
up of the protracted hearings that the I. C. C. has held on 
the proposed merger of the Great Northern, Northern Pa- 
cific and Spokane, Portland and Seattle. The Commission 
has set dates for the filing of briefs by both the applicants 
and the opponents to the plan. Arguments will follow, but 
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Sa a a a a a aa ta perhaps not until fall. Al- 


AILROAD developments with regard to 
consolidations have reached an impor- 
This article deals with the so- 
called Loree roads and their future. Invest- 
ors should take the pains to assimilate the 
facts presented as they will undoubtedly 
have a bearing on the future value of the 


securities involved. 
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though a decision by the 
I. C. C. is not expected un- 
til near the close of the 
year or early next year, 
the proponents of the plan 
feel encouraged about the 
ultimate outcome of the en- 
tire undertaking. 

The most recent and defi- 
nite developments with re- 
gard to railroad consolida- 
tion have been in connec- 
tion with the proposed 
Loree system in the south- 
west and the four company 
grouping for the railroads 
in Eastern territory. 

In a recent article I out- 
lined the part that L. F. 
Loree had attempted to 
play in both of those sections, how he seemingly had failed 
and was on the road to a comfortable shelf, in the shape 
of a chairmanship of the proposed new Nickel Plate sys- 
tem, with a high sounding title and an equally attractive 
salary for the rest of his days, but probably with not much 
power. 

What has happened in recent months and weeks has 
tended to show that Mr. Loree never will form a three 
company merger in the southwest nor a fifth system in 
the East. 

If he is to fail completely in both those undertakings— 
and it looks as though he would—it becomes of special in- 
terest and great importance for minority stockholders and 
investors and speculators generally to know the probable 
landing place of the properties with which “Loree, the 
Stormy Petrel of the Railroad World,” has been most 
closely associated. 


ee ee ee ¢ 


In the second place, it should be determined 
whether the earning power of those properties 
will be greater or less joined to a large system 
than when operated separately, as it present. Likewise it 
should be learned under which arrangement the securities 
of these companies will have the greater intrinsic and 
market value, and, furthermore, to what extent the large 
systems taking over the various properties will be bene- 
fited. 

To answer these and other highly significant and im- 
portant questions, particularly regarding the merger situa- 
tion in the Southwest, and the East, is the purpose of this 
article, which is intended to supplement in a practical way 
the one published in this magazine recently under the cap- 
tion, “Loree, the Stormy Petrel of the Railroad World.” 

It will be recalled that in May of last year the I. C. C. 
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disapproved in strong terms, of the application of Mr. 
Loree and his associates, for the Kansas City Southern to 
acquire stock control of the Missouri-Kansas-Texas and 
St. Louis Southwestern. From that time until March 26th 
of this year, counsel for the three companies were busily 
engaged with the preparation of a new plan. It was filed 
with the Commission on March 27th. 


Briefly, it provides for the M.-K.-T. to ac- 
quire stock control of the Kansas City 
Southern and Cotton Belt, through purchase and exchange 
of its shares for those of the other two companies. The 
Kansas City Southern is to be relieved of a large block of 
preferred and common stock of the Cotton Belt that it has 
been carrying for several years, at a substantial annual 
charge. 

In the new plan, the M.-K.-T. is to be the holding com- 
pany. That place was taken by the Kansas City Southern 
in the original plan. The latter was one of the features 
to which the Commission objected most strenuously, hold- 
ing virtually that an attempt was being made to have the 
“tail wag the dog.” Speaking plainly, the Commission 
held that the financial structure of the Kansas City South- 
ern was not sufficiently strong or elastic, or the property 
and company sufficiently large to serve as a holding com- 
pany for the other two roads. 

Justification for this criticism may be found in a glance 
simply at the mileage of the three roads as at present con- 
stituted. That of the Kansas City Southern is by far the 
smallest of them all, only 865 miles against 1,747 for the 
St. Louis-Southwestern, or Cotton Belt, as it is familiarly 
known in the railroad world and in Wall Street. 

The M.-K.-T., the proposed nucleus for the Loree merger 
system, in 1927, operated 3,189 miles of line. In other 
words, it is more than 3% times as long as the Kansas City 
Southern and well on to twice the length of the Cotton 
Belt. On the basis of mileage, obviously, the M.-K.-T. 
was the logical company to select as the holding com- 
pany. 

Someone may properly suggest that if it was right to 
do it in the amended plan, recently filed, was it not just 
as much the thing to do in the first plan? The fact that 
Mr. Loree’s first official connection with any of the roads 
in this proposed group was with the Kansas City Southern 
quite easily may have made it his “first love” and the one 
that he wanted to see made the head of the proposed 
merger. 

Regardless of the accuracy of this suggestion, even the 
I. C. C. must admit that, on the basis of size and strength 
the M.-K.-T. was the logical selection. That being so, the 
dog is now in a fair way to being able to wag its own 
tail, if the I. C. C. will give it authority to perform that 
function. 

Before subscribing to the generally accepted -belief that 
the new plan, like the original application, will fail of 
approval by the Commission, it will be only fair to those 
who have this undertaking in hand, and equally important 
to the holders of the securities of the three companies, to 
take a glance at their present position, earning power and 
the most striking developments in recent years, and like- 
wise the chief features of the proposed merger under- 
taking. 

In the amended application of the Loree group to the 
Interstate Commerce Commission, 
several pages are devoted to 
showing the many ways in which 
it is claimed the proposed acqui- 
sition by the M.-K.-T. of stock 
control of the Kansas 
City Southern and Cot- 
ton Belt would be “in 
the public interest.” 
This is the first and 
chief objective toward 
which the proponents 
of every merger plan 
must aim in their ap- 


Provisions 











The The following, briefly, are the principal rea- 
Benefits %"S given: “Shippers will be benefited by se- 
curing more direct and speedy access, upon 
the basis of system-made rates, to new producing and con- 
suming points, and to all industries upon the proposed 
system. 

“The lines of the group will be able, without disrupting 
the present channels of trade, to compete on more equal 
terms than the individual lines could hope to do, with the 
strong systems which have been formed, or which are now 
being formed in the southwest region. 

“The lines of the applicant, the St. Louis Company 
[Cotton Belt] are complementary and supplementary, and 
the grouping of these lines into one system will make pos- 
sible important economies in operation.” 

Opponents of the plan, particularly minority stockhold- 
ers in the Cotton Belt, are certain to tell quite a different 
story at the hearings to be held by the I. C. C. in due time 
on the new plan. In fact, R. C. Duff, president of the 
Waco, Beaumont, Trinity & Sabine Railway, already has 
asked for authority to intervene with respect to the new 
plan. Other similar applications are likely to be filed be- 
fore the first hearing actually takes place. While the 
framers of the new plan apparently have endeavored to 
overcome some of the features of the old plan, to which 
the Commission and .the short lines most vigorously ob- 
jected, it seems equally clear that sufficient has not been 
done to greatly change the situation. 

The Interstate Commerce Commission has removed, for 
a time at least, an obstacle to the new plan that it had set 
up. Some weeks ago the Commission filed a complaint 
against the Kansas City Southern, charging violation of 
the Clayton Act in its acquisition of stock control of the 
M.-K.-T. and Cotton Belt. April 2nd was set for a hearing. 
at which the Kansas City Southern was required to show 
why it should not divest itself of all interest, “both direct 
and indirect,” in the shares of the other two companies, 
which, it was alleged, had been “unlawfully acquired.” 

According to Washington advices, the Commission has 
postponed that hearing indefinitely, but no reason for the 
step has been obtainable. It is suggested unofficially, how- 
ever, that the hearing may be consolidated with that of the 
complaint against the M.-K.-T., on May Ist. 

The Kansas City Southern, on March 29th, filed its re- 
ply to this complaint, claiming that the stock of the other 
two companies was regularly and lawfully acquired, mak- 
ing it known that already the Kansas City Southern had 
disposed in the open market, of about 120,000 shares of 
M.-K.-T. stock and that it intended to dispose of the bal- 
ance of its holdings in that company. At that time the 
Kansas City Southern held 330,400 shares of M.-K.-T., or 
25.16%. 


Who Would | Already these questions are being asked 
Control? by those who have followed this situation 
closely: “If the Kansas City Southern 

has disposed of this big block of M.-K.-T. stock and pro- 
poses to sell the rest, how much of a nucleus will Mr. Loree 
have for a merger of the three roads in question?” “Will 
not this suggestion be uppermost in the minds of the Com- 
mission when it comes to a careful consideration of the 
amended merger plan?” “Would it not be logical, there- 
fore, for the Commission to suggest that Mr. Loree and 
his associates divest themselves 
altogether of whatever interest 
one company may have in the 
shares of the others, and like- 
wise abandon the idea of a 
merger?” “With all 
this stock sold, who 
would really be in con- 
trol of the M.-K.-T.?” 
Certainly not any of 
Mr. Loree’s companies. 
While having re- 
moved for the time be- 

(Please turn to 
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TINE of the country’s 


tries represent an 
investment of ap- 
proximately one hundred and forty billion dol- 
lars—over 40% of the national wealth. If it 
were possible to estimate the huge investment in 
the building and construction industry, this huge total 
would be increased by several billions additional. In the 
aggregate, these industries afford employment to nearly 
one-half the wage earners of the country; while their out- 
put, in terms of the value of products or service rendered, 
totals close to sixty-seven billion dollars annually. 

It is natural that these industries, into whose develop- 
ment so much wealth has been - 
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enjoyed the profits to which 


i ten leading indus- By Warren Beecher it is rightfully entitled. Last 


September, however, the 

trend of farm prices turned 

more in favor of the grower with the result that the ma- 
jority of farmers disposed of crops on a more favorable 
basis than in some time. As a consequence the purchasing 
power of agricultural sections has been enhanced, farm 
indebtedness has been reduced and the number of farm 
bankruptcies showed a marked decline for the year 1927. 
Conditions as reported by the Department of Agriculture 
this spring can hardly be construed as other than encour- 
aging. Stocks of grain on the farms are lower than a year 
ago and even less than the five year average, reflecting the 
broad movement of commodities 
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whole has been characterized by 


























products from last season rela- 
tively small and markets growing 
in breadth both at home and for 









































so much irregularity among its 


He export it is felt that a larger 
. 


oo aggregate crop yield can be ab- 





J J 
various constituents, and pre- 1927 


sorbed without impairing the 








sented so many contrasts, as to TEXTI 


LES price trend which is working 





all but obscure the general trend. 
It is perhaps then an opportune 





time to attempt to evaluate the 


| more into the growers’ favor. 
yf 





business situation by a brief in- 


Railroads LT HOUGH 





dividual examination of ten of 
its major eomponents. 


Operating last year was 





“ 


at High not quite as fav- 





















































° orable as the rec- 
Efficiency ord year of 1926 





. MAM S J 
Agricaltural N_ almost j PO Batlle 


ASO N D 


“1928— from the standpoint of earnings, 








Outlook Holds any basis Musons COAL mace the roads of the country entered 


agriculture cH 





Promise -I COAL AGE PRICE INDEX 


remains the 


Lren 1928 with a record of the highest 





greatest industry of the country. 


operating efficiency and most fav- 
—230 : sii 
BITUMINOUS orable physical condition on rec- 





Yet since the heyday of farming, 
during the war and post-war pe- 


Zeon peo ord. As a matter of fact, the 
A}210 despatch and efficiency of gen- 











riod, it has been far from the 
most prosperous one. The cash 
return on farm products has since 
1921 failed to keep pace with the 
level of other commodities and 


























eral freight movement has been 
200 no small factor in the prosperity 
A41.90 of the country during the past 
4 1.80 three years; while the operating 
; economies and cooperative spirit 











P4 NW AY 
ae 











0 J F 
ne with which the roads are working 





farming in many sections has not 
1124 


THE MAGAZINE OF WALL STREET 





prop 
antic 
This 
coal 
ancy 


Con 
Stea 
Pros 


than 
count 
the e 
press 
tion 
gas, 
comp 
two |} 
whicl 
trade 
are ( 
rate | 
of ¢: 
for 
the 
predi 
cure 
rates 
cilitie 
dicat 
city 
confi 
busin 
tions 
they 
On ¢ 
sary 
of t} 
tion | 
indu: 
inves 
in th 
dolla 
goes 
Th 
sold 
ing 
mani 


for A 


= ee a l SCO lUe 


ties Ten Biggest Industries 


with one another has made possible the generally high 
earning record which the carriers have been able to achieve. 

Car loadings of revenue freight which assumed a down- 
ward tendency in accord with the slackening trend in busi- 
ness during the later months of last year, have, by the 
same token, shown a steady, if slow, increase during the 
quarter just closed. In making comparisons between this 
year and last, however, it must be borne in mind that a 
year ago the bituminous coal strike was called, and in the 
months preceding it coal shipments were of tremendous 
proportions, as efforts to build up large reserve stocks in 
anticipation of the tie-up were put forth on every side. 
This year we have no such influence; on the contrary soft 
coal markets are admittedly dull and much of the discrep- 


ing trend is not only a reflection of the growing adoption 
of gas fuel and electric power by an increasing number 
of industrial lines, but the fact that the output for the first 
two months of this year exceeds the corresponding period 
of 1927 is a measure of an advancing rate of manufacture 
and is a favorable factor in the general business prospect. 


Automotive Industries FOR several years past much 
Dependent on has been said and written 


° concerning saturated markets, 
Large Production with particular reference to 
the automobile industry. But saturation points, falling into 
a category with other nebulous 





ancy between current loadings 





and those of a year previous are 1 
attributable to this fact. 

As the spring season advances fe 
with its usual acceleration in 136 
trade and industry, it goes with- 134 
out saying that distributive move- 132 
ments must assume larger di- 130 
mensions and second quarter 128 
prospects are expected to show 126 
improvement over the three So 
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measurements, seem to be con- 
tinually giving way before the 
march of actual conditions. With 
23 million vehicles registered in 
the United States at the begin- 
ning of this year, the automobile 
industry has succeeded in step- 
ping up sales over last year for 
each of the first three months. 
This record means much to 
business as a whole. An indus- 
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Continue industry is less 1000 
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Progress situdes of changing 920 
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country’s major activities. Only 800 


RAILROADS 


try which employs directly and 
indirectly upwards of three mil- 
lion people and absorbs 14% of 
the country’s steel output, 80% 
of its gasoline, 84% of rubber 
imported and 12% of copper pro- 
duced cannot help but form an 
important pillar in the business 
structure. The record, however, 
means even more to the automo- 
bile companies. This year more 
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pression make any serious altera- 
tion in the fortunes of electric, K.W.H 
gas, traction and communication 2 
companies. There are, however, 

two phases of the utility business t26 
which are barometric insofar as 222 
trade and industrial conditions 218 
are concerned. These are their 214 
rate of expansion and the amount 210 
of gas and electric power sold 06 


for industrial purposes. Since zs Seat 
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PRODUCTION] 
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than ever, their profit position is 
predicated on large volume. Com- 
petition is of the keenest type in 
practically all price classes and 
the price reductions, which it has 
brought about, have so far re- 
duced unit profit margins as to 
make large volume imperative. 
So far sales have been of such 
size as to maintain most com- 


= panies in a favorable position, 
—l—1926— 





although the larger organizations 





the rate of growth is largely 





predicated on the ability to se- orcas 
cure new capital at favorable pee 
rates, the extension of their fa- 590 
cilities may be taken as some in- 580 
dication of the abundance or pau- 570 
city of credit as well as their 560 
confidence in the longer range en 
business outlook for those sec- 530 
tions of the country into which 520 


they are projecting their service. 510 
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STOCKS END OF MONTH 100 


seem to have the advantage over 
. the smaller manufacturers. 

a With the best of the season 
150 still before it, the industry seems 
well on the way to another year of 
30 record proportions, although it is 
120 unlikely that earnings in all cases 
110 will be as liberal in relationship 
90 to sales volume as might be hoped. 
80 
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On this basis it is hardly neces- : 1927 








sary to call attention to the rise MILLIONS 
of the utility industry to a posi- econ 
tion of the third place among the 
industries of the country with an 
invested capital estimated to be 
in the neighborhood of 21 billion 
dollars; and still the rapid growth 
foes on. 

The second factor, of power 
sold to industry, is an encourag- 
Ing indicator of the degree of 
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dustry bears 
some resemblance 
to the entire busi- 
ness situation in 
that one of its 
salient character- 
istics is the un- 
evenness among its various 
divisions. While woolens are re- 
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In view of the expanding public interest in the bond market we have 
enlarged this department to meet the needs of all types of investors. 


A New Vital Influence on 
Security Markets 


Probable Pronounced Effect of N. Y. State Law 


By G. F. MITCHELL 








WO measures just en- 
acted by the New 
York Legislature are 
destined to exert a vital in- 
fluence upon the long term 
market situation of certain 
classes of investment se- 
curities. These are in effect 
a liberalization of the re- 
strictions governing invest- 
ment of funds by savings 
banks and life insurance 
companies in the state. 
New laws in regard to 
savings bank deposits were 
more or less expected, hav- 
ing been pending for a 
number of years, but the 
passage of the bill chang- 
ing the requirements as to 
life insurance funds at this 
time came as somewhat of a surprise, 
although none the less welcome on that 
account. The principal beneficiaries 
are high grade public utility bonds and 
high grade preferred stocks, certain 
types of which, conforming to the 
specifications provided, will now be 
available for savings banks and life in- 
surance companies respectively, thus 
materially broadening the demand for 
the class of securities affected. 


Growth of Institutional Funds 


The opening up of new investment 
reservoirs for institutional purposes 
will likewise have the virtue of reliev- 
ing, to some extent at least, the pres- 
sure of demand for the limited number 
of issues formerly eligible; and of ren- 
dering less pronounced the somewhat 
artificial levels created by their favored 
position, although the beneficial effect 
upon newly admitted securities should 
be far greater than any adverse effect 
on issues formerly exclusively legal, 
for the latter can now be diverted into 
other channels where they have hereto- 
fore been avoided because of their ex- 
cessively low yield, even if the volume 
of purchasing by savings banks and life 
insurance companies should be perma- 
nently reduced as a result of the pres- 
ent legislation. In view of the rate at 
which funds for investment by such 
institutions are increasing, it may well 
be that, except for a brief period, there 
will be no noticeable change in their 
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ment developments in years. 
effects of these measures are ably set forth in 








HE recent passage of two measures by 
the New York State Legislature permit- 
ting savings banks and life insurance com- 
panies to expand the scope of their invest- 
ments is one of the most important invest- 


this article. 





The amended banking 
law likewise liberalizes the 
legal railroad list, including 
various terminal, tunnel, 
equipment, collateral trust 
obligations, and additional 
mortgage bonds, as well as 
extending the number of 
municipal issues eligible. 
All data herewith pertain- 
ing to savings bank invest- 
ments applies equaily well 

investments for trust 


to 
The broad finds, which in New York 


State are regulated in the 
same manner. 

The effect on the security 
markets induced by these 
amendments are thus am- 
plified to that extent. In 





ability to absorb their full quota of old 
legal bonds. 


Need for Wider Field of Investment 


Reference is made in this connection 
principally to high grade railroad 
bonds, which heretofore have repre- 
sented the bulk of savings bank invest- 
ments and a considerable part of insur- 
ance company investments. The in- 
ordinate demand thus created has 
brought this class of bonds to a point 
where the yield is little in excess of 
4%, a situation where it was becoming 
increasingly difficult for savings banks 
to maintain the customary minimum 
rate of 4% to depositors. The need 
for a wider field of selection was be- 
coming more and more urgent, and 
New-York was.one of the last states 
to give tangible recognition~ thereto. 
The growth in savings bank deposits, 
entirely apart from demand from in- 
surance and other sources, is out of 
proportion to the normal increase in 
supply of railroad bonds of the re- 
quired standard, a fact which served 
to aggravate a situation essentially un- 
sound. Inclusion of certain types of 
public utility issues, which, from the 
point of view of stability and intrinsic 
soundness, have come to measure up to 
a high standard, will increase the-aver- 
age yield without detracting from the 
quality of investment holdings, and at 
the same time relieve the pressure on 
old line railroad investments. 


advance of the formal list 
to be issued at a later date, the State 
Banking Department has recently pub- 
lished a tentative list of all new bonds, 
except municipals, now legal for in- 
vestment by savings banks and trust 
funds. The most interesting phase of 
the matter is to be found in the admis- 
sion of certain public utility obliga- 
tions, and the names of those utility 
companies, some of whose bonds are 
now accepted, are set forth in the ac- 
companying list. Although not com- 
plete and perhaps subject to some 
changes when the formal list is pub- 
lished, it is sufficiently accurate to illus- 
trate the general scope of this much 
needed innovation. 


New Investment Field for Life 
Insurance Companies 


New legislation affecting life insur- 
ance investments, in addition to pro- 
viding a broader field for the disposi- 
tion of new money running annually 
into the billions, is of particular sig- 
nificance in that under certain condi- 
tions it permits investment in preferred 
and guaranteed stocks. In conjunction 
with the steady appreciation in value 
of high grade bonds, there has been an 
unmistakable tendency for preferred 
stocks of leading corporations, particu- 
larly in the case of non-callable issues 
where safety of dividends is beyond 
question, to attain levels higher than 
ever before. Although less attractive 
than in previous years, they are still 
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for the most part selling on a yield 
basis within striking distance of 5%, 
and considerably more in the numerous 
instances where the upward movement 
which would otherwise occur is arti- 
ficially checked by redemption provi- 
sion. On the average, then, it is possi- 
ble to obtain a materially higher return 
on this type of investment than on 
funded obligations. 

Investments in preferred and guar- 
anteed stocks on the part of life insur- 
ance companies in New York State are 
restricted to issues of corporations 
which, in each of the five years preced- 
ing purchase, have earned a balance 
applicable to dividends of at least 4% 
on the entire amount of stock outstand- 
ing. Par value is taken as the basis. 
In the case of shares without par value, 
issue value is used. 


Speculation is precluded by the pro- 


vision that no more than 10% of the 
outstanding stock of any one corpora- 
tion may be held, and that only 2% of 
the assets of a life insurance company 
can be placed in any one such invest- 
ment. There is little need, however, 
for enacting laws compelling diversi- 
fication, for life insurance companies 
are committed to a policy of spreading 
their investments as far as possible 
among securities diversified in respect 
to individual corporations, industries 
and geographical location. The im- 
portant thing is that the new law, by 
opening up a wider field of selection, 
facilitates attainment of the proper de- 
gree of diversification, and permits a 
more adequate return on the aggregate 
holdings. The latter in turn will have 


a tendency to lower life insurance 
costs through increasing the return to 
policy holders in mutual companies in 
the form of larger dividends. 


Inas- 
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Public Utility Companies Whose Bonds are Now Legal for 


Investment in New York 


The State Banking Department has tentatively listed some of the bonds of the following Public 
Utility Companies as legal for investment by Savings Banks and Trust Companies in New 
Public Utiiity bonds heretofore had not been eligible. 


York State. 
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much as most of the larger companies 
have adopted the mutual form of or- 
ganization, the effect in the aggregate 
should be quite noticeable. 


Effect on Security Markets 


The changes instituted should have 
a marked influence on the security mar- 
kets. It is in reality of national rather 
than simply local significance, as the 
life insurance companies of New York 
State write approximately 80% of the 
total business in the United States. 
New securities now admitted, in addi- 
tion to preferred stocks, include for the 
first time corporation debenture bonds 
or notes without mortgage security 
subject to the same conditions laid 
down in the case of stocks, that is, that 
the corporation in each of the five pre- 
ceding years shall have earned at least 
4% upon all its outstanding stock. 

As a consequence, a decided impetus 
will be given to the demand for sec- 
ondary seasoned securities, issues whose 
standing is based on the earning power 
and credit of the issuing corporation 
alone, rather than on specific liens. It 
will tend to lessen the spread now exist- 
ing between the yield on senior and on 
junior securities of companies in the 
same general category, and, in the 
same way that legalization of certain 
public utility bonds for savings bank 
purposes alleviates the abnormal de- 
mand for gilt-edge railroad obligations, 
the admission of sound debentures and 
preferred stocks as investments for 
life insurance companies, brings about 
a@ more normal demand for mortgage 
securities in general, and should at 
least retard the rate at which the yield 
on the best type of mortgage bonds has 
been declining. 


eee 


There has developed in recent years 
a far greater investment interest in 
stocks as against bonds, induced by the 
plethora of funds awaiting investment, 
the increasingly unattractive return 
on bonds, and the greater familiarity 
on the part of the public with securi- 
ties based on junior equities. The ef- 
fect upon stock prices has been very 
noticeable, and, other things being 
equal, the upward tendency should be 
even more in evidence as a result of 
removing the artificial barriers to the 
acquisition of preferred stocks by life 
insurance companies. 

The time is hardly ripe for legaliz- 
ing the highest grade of common stocks. 
although this, on a limited scale, may 
be a future possibility. What effect, if 
any, the new order of things will have 
on common stocks indirectly is diffi- 
cult to forecast. It is not unlikely, 
however, that the absorption of public 
utility bonds by savings banks and of 
debenture bonds and preferred stocks 
by life insurance companies may re- 
duce the supply to such an extent as 
to stimulate the acquisition of the 
soundest common stocks for purely in- 
vestment purposes on the part of in- 
dividuals or institutions not governed 
by legal restrictions, in the same man- 
ner in which securities now legal, but 
until recently not so, were previously 
stimulated through inability to obtain 
on anything like an attractive basis 
issues which were then alone eligible 
for savings banks and life insurance 
companies. In other words, the old 
process may be carried a step further. 


A Healthier Situation 


The basis of appraising the effect on 
(Please turn to page 1169) 
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Syracuse Lighting 
Toledo Edison 
Twin State Gas & Electric 

Union Electric Light & Power (Mo.) 
United Illuminating (Conn.) 

Utica Gas & Electric 

West Penn Power 

Western New York Utilities 
Wheeling Electric 

Wisconsin Gas & Electric 

Worcester Gas Light 


TELEPHONE COMPANIES 


Metropolitan Edison 
Milwaukee Gas Light 

Nebraska Power 

New Jersey Power & Light 

New York Edison 

New York & Queens Elec. Lt. & Power 
Niagara Falls Power 

Northern Indiana Public Service 
Pacific Gas & Electric 

Pacific Power & Light 

Peoples Gas Light & Coke 
Philadelphia Electric 

Phila. Suburban Counties Gas & Elec. 
Providence Gas 

Public Service Electric & Gas 

Public Service of New Hampshire 
Queens Borough Gas & Electric 
Rochester Gas & Electric 

San Diego Cons. Gas & Electric 
Southern California Edison 
Standard Gas Light of New York 


GAS AND ELECTRIC COMPANIES 







Alabama Power , 

Blackstone Valley Gas & Electric 

Bridgeport Gas Light 

Brooklyn Edison 

Buffalo General Electric 

Central Maine Power 

Cleveland Elec. Illuminating 

Connecticut Power : 

Consolidated Gas, E. L. & P. of Ballti- 
more 

Consumers Power 

| Detroit Edison 

| Duquesne Light 

Erie County Electric 

Harrisburg Light & Power 

Indiana & Michigan Electric 

Kansas City Power & Light 

Kings County Lighting 

Los Angeles Gas & Electric 











Bell Telephone of Pennsylvania 
Illinois Bell Telephone 

New England Tel. & Tel. 
New York Telephone 

Pacific Tel. & Tel. 
Southern Bell Tel. & Tel. 
Southwestern Bell Telephone 
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Hudson Coal Ist 5s 





An Attractive Issue 


Low Price of Bonds Due to Unsettlement in 
Anthracite Industry—Better Prospects Ahead? 


By VICTOR HUNT 





T is only within recent 


would make a difference of 











months that there has 

been any occasion for 
consideration of Hudson 
Coal Company as a sepa- 
rate entity. Until last year 
none of its securities were 
publicly owned, and its af- 
fairs were so interwoven 
with those of the parent or- 
ganization, the Delaware & 
Hudson Company, that it 
was necessary to appraise 


readers. 


Pus is one of a series of special bond 
analyses prepared for the benefit of our 


analyses, selecting bonds which are selling 


relatively at bargain prices. 


We are making a feature of these 


only about $200,000. Ordi- 
nary renewals, replace- 
ments, and expenditures 
incident to modernization 
of plants are charged di- 
rectly to operating ex- 
penses. Retention of an 
ample proportion of the 
earnings of former years 
has resulted in a degree of 
financial strength which 
should be a safeguard 
against any default in in- 





it only in so far as it con- 











tributed to the earnings 

and assets of that railroad. 

The same situation formerly existed in 
the case of all the major anthracite 
coal companies, but one by one the re- 
spective controlling roads were com- 
pelled by court order to effect a com- 
plete segregation. No segregation of 
Hudson Coal has as yet occurred, al- 
though this is believed to be the 
ultimate objective, through voluntary 
rather than governmental action. 
Delaware & Hudson still owns the en- 
tire capital stock, but about a year ago 
transferred the physical ownership of 
all its anthracite interests to its prin- 
cipal coal subsidiary, Hudson Coal, 
which thereupon issued 35 millions in 
5% first mortgage bonds as payment, 
the transaction representing a definite 
step in the direction of what will prob- 
ably eventually be a complete segre- 
gation. 


Worthy of Consideration 


The bonds, instead of being held in 
the treasury of Delaware & Hudson, 
were publicly sold at a price of 98%, 
from which point in the meantime they 
have suffered a sharp reaction to be- 
low 90, where the yield to maturity is 
approximately 5.7%. In the absence 
of any fundamental weakness in the 
position of the company, they are ac- 
cordingly worthy of consideration as 
an investment opportunity, especially 
at a time like the present when it is 
becoming increasingly difficult to ob- 
tain so high a return on a well secured 
bond. 

The weakness in the bonds is the re- 
sult of a marked decline in output and 
earnings in 1927, a condition not con- 
fined to the compan: alone but gener- 
ally prevalent throughout the anthra- 
cite coal industry. The situation arose 
out of the impetus to consumption of 
substitute fuels incident to the pro- 
tracted strike of 1925-1926, in con- 
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junction with the falling off in demand 
occasioned by mild winter weather in 
two successive years. 

At the same time the price of fuel 
oil has been such as to encourage its 
use in place of anthracite. In spite 
of the fact that the labor situation is 
for the time being stabilized through 
a wage agreement extending several 
years, the industry has yet to recover 
its normal markets, and the margin 
of operating profit does not permit 
price reductions of a nature to stimu- 
late demand. The large producers are 
endeavoring to overcome these handi- 
caps through a cooperatively financed 
campaign designed to advertise the 
superior qualities of anthracite coal, 
but it is a development still too recent 
to determine what degree of success it 
will accomplish. The immediate out- 
look for material improvement cannot 
be regarded as unduly favorable, but, 
on the other hand, it is a question of 
the limits to which a basic industry 
can become depressed, and the situa- 
tion appears to have reached a point 
where any change that does occur 
should be for the better. 


Interest Earned 


The important thing to consider in 
this connection from the bondholder’s 
standpoint is the fact that in the face 
of a substantial decline in operating 
income as a result of these conditions, 
Hudson Coal was able last year to show 
its interest requirements earned with 
a margin to spare. Total income, in- 
cluding non-operating income, amount- 
ed to 2.156 millions as against interest 
charges which, if applied to the entire 
year instead of part of the year, as 
was actually the case, would aggregate 
1.75 million. The usual deduction for 
depletion was omitted, but this, on the 
basis of the average for past years, 


terest for a long period 
even though earnings should 
fall short of such requirements, a state 
of affairs which has yet to exist in 
spite of recent operations far below 
normal. 

Consideration of earning power does 
not take into account the protection 
afforded by tangible assets. The bonds 
are secured by first mortgage on 21,129 
acres of coal-bearing lands located in 
five counties in the state of Pennsy]l- 
vania, conservatively estimated to con- 
tain more than 540 million gross tons 
of unmined merchantable anthracite. It 
is also provided that future dividends 
can be paid only out of earnings sub- 
sequent to April 1, 1927, so that sur- 
plus earnings of past years remain as 
an additional equity behind the funded 
debt. A recent balance sheet is not 
available, but at the time the bonds 
were issued about a year ago, fixed 
assets were carried on the books at a 
valuation of 58.9 millions and net work- 
ing capital amounted to more than 17 
millions, of which 4 millions was cash. 

The bonds are redeemable at a price 
of 105 until 1957, and thereafter on a 
graduated scale downward for the re- 
maining five years until maturity. 
Provision is made for a sinking fund 
of five cents per gross ton of anthra- 
cite coal mined, but sufficient at least 
to retire 1% of the aggregate principal 
amount of bonds issued under the mort- 
gage. Sinking fund requirements are 
cumulative and are designed to retire 
the greater part of the issue by ma- 
turity, through annual redemption or 
purchase of the requisite amount at a 
price below the redemption figure. 

Although the item is not segregated 
on the Delaware & Hudson income 
statement and no definite statement on 
the matter has as yet appeared, the 
presumption is that for the first time 
in many years Hudson Coal last year 
omitted its customary contribution to 
the parent company in the form of 
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dividends on its stock, all of which is 
owned by Delaware & Hudson. Such 
payments in recent years have aver- 
aged about 1.2 million. The new re- 
striction in the bond indenture as to 
payment of dividends out of current 
income only would have in any event 
prevented a disbursement of more than 
a fraction of the usual amount, and it 
is far better, of course, from the bond- 
holder’s standpoint that dividends 
should be withheld until such time as 
earnings assume more normal aspects. 


Information Incomplete 


Curtailment of coal output is doubly 
disadvantageous to Delaware & Hud- 
son, entailing not only a sharp reduc- 
tion in non-railroad income, but also 
a decline in revenues derived from the 
transportation of coal, which repre- 
sents a substantial part of the road’s 
activities. A restoration of normal 
conditions, therefore, is very much to 
the interests of this railroad as well as 
the other anthracite roads, and while 
the situation is to a large extent be- 
yond their control, it is certain that 
any concerted movement designed to 
correct the present state of affairs will 
receive their active cooperation. Dela- 
ware & Hudson assumes no liability for 
Hudson Coal bonds, but there is in a 
sense a moral responsibility, and its 
own credit is of such a high order that 
it may be assumed that it would do 
everything in its power to perpetuate 
a sound investment rating for the 
Issue, 

Hudson Coal has long been an im- 
portant factor in appraising the true 
worth of Delaware & Hudson, in the 
light of the coal property values that 
might be revealed upon a distribution 
of the subsidiary stock to the parent 
company shareholders. Until issue of 
the bonds last year, the affairs of the 
coal company were largely enshrouded 
in mystery, and even now, when finan- 
cial statements are required by the 
New York Stock Exchange, the in- 
formation disclosed is not too illumin- 
ating in character. Sufficient is re- 
vealed, however, to confirm precon- 
ceived ideas as to the great intrinsic 
value and potential earning power of 
the properties, even if somewhat ob- 
scured at this time by adverse condi- 
tions prevailing in the anthracite in- 
dustry. The security of the bonds is 
the only criterion by which it is neces- 
sary to judge the company at present, 
and little uneasiness on this score would 
appear to be warranted except in the 
improbable event that anthracite coal 
will cease to be a vital factor in the 
fuel supply of the nation. 


It is logical, then, to consider the 
Hudson Coal 5s from the broader as- 
pect, the great natural resources owned 
by the company, and its important po- 
sition in a basic industry. Confidence 
in the fundamental soundness of the 
industry justifies taking advantage of 
the present substantial recession in 
market valuation, before rather than 
after the situation is definitely on the 
way to recovery. 
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Bond Buyers’ Guide 


NotTEe.—The following list of bonds has been arranged solely on the 
basis of current yields to maturity. The position of any issue is not 
intended as an indication of its relative investment merit. 
should observe a proper diversification of commitments in making their 


selections from this list. 


Government 


Interest 
Times 
Earned 
Prior on All 
Liens. Funded Call 
(Millions) Debt Price Price 
Ase sian 102%2GT 104% 


Panama 5%s, 1953 .... 
101G 100 


Dominican 5%s, 1942 . 

Haiti 6s, 1952 : mE AE sa 100 101 
Argentine 6s, te ae ait 100 100% 
Chile 6s, 1960 ots om 100 96% 


Railroads 


Atchison, Top. & 8. F. Conv. 4s, 1955.. 267.4 4.75 
Rock Island-Frisco Terminal 1st tis. 


957 
Illinois Central 4%s, 1966. 
Pennsylvania 5s, 
Southern Railway Dev. & Gen. 6s, 1956. 
Great Northern Gen, A 7s, 1936 
Central Pacific Guar, 5s, 1960 (a) 
Missouri Pacific lst & Ref. 5s, 1977..(a) 
Central of Georgia Ref. 5%, 1959 
Chesapeake Corp. 5s, 
Western Pacific Ist 5s, 1946 
Cuba R. R, Ist 5s, 1952 
N. ¥., Chic. & St. Louis Ref, 5s, 


1974. 
=, St. Paul & 8. 8. M. Ist 4s, i938. eam 
Chic. & W. Indiana Ist Ref. 54s, 1962. 49.9 
Northern Pacific Ref. & Impr. 6s, 

2047 a) 166.7 
Wabash Ref. & Gen, 5%s, 1975 62.4 105AG 
“Se Clichfield & Ohio 1st & Cons, 

(b) 13.9 10744T 
284.2 : 1074%,AG 


1074%,AT 
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107% 
105, 
1106 


59.6 
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Public Utilities 


Pacific Gas & Elec, Gen. Ref. 5s, 1942.. 34.6 F 105T 104 
Utah Power & Light Ist 5s, 1944 <eey . 105 103 
Hudson & Manhattan Ist Ref. 5s, 

1 5.9 . 105 102% 


957 (b) 
Consol, Gas of N. Y, Deb. BY%s, 1945. = seus é 106T 107 
Montana Power Deb. 5s, 1962 (a) 34.7 \. 105T 103 
Columbia Gas & Elec. Deb. 5s, 1952 aetas k 105T 101% 
Indiana Natural Gas & Oil Ref. 5s, 1936 .... A siete 100 
Detroit Edison Ist & Ref. 6s, 1940..(b) 14.0 . 107%T 108% 
Seattle Electric—Seattle Everett 1st 

5s, 19389 (d) bd oad . 105 96 


Amer, Water Works & Elec. Deb. 6s, 
1975 12.7 : 110 109 


Consol, Gas, E. L. & P. of Balt. Ist 

Ref. 6s, 1949 $2.2 2.69 107%T 106% 
Phila, Rap. Tran, 6s, 196 (ec) 10.0 1,21 105 105 
Twin City Rap. Transit Ist & Ref. 

544s, 1952 (b) (da) 4.4 2,30 105T 96% 


Industrials 


Allis Chalmers Deb, 5s, 1937 

Youngstown Sheet & Tube Ist 5s, 
1978 

Gulf Oil Deb. 5s, 1947 (ec 

International Match Deb. 5s, 1947... 

Amer. Chain 6s, 1933 (a 

Sinclair Pipe Line 5s, 

Chile Copper Deb, 5s, 

Amer. Cyanamid Deb. 5s, 1942 

U. 8. Rubber Ist & Ref. 5s, 1947.... 

Bethlehem Steel Cons. 6s, 1948 

Loew’s Inc, 6s, 1941 (ex warrants).. 

Schulco B 6%s, 1946 


Short Terms 


Standard Milling Ist 5s, Nov. 1, 1930.. 4,75 ails 101 
Georgia, Carolina & Nor, Ist 5s, July 1, 
1929 1,28 eialae 100% 


Sloss. Sheffield P. M. 6s, Aug. 1, 1929... 1.6 6.79 105 101% 
. ¥., Chic. & St, Louis 2nd & Impr. 
_ May 1, 1931 (a) 17.8 249 102 


103 
Central of Georgia Bec, 6s, June 1, 1929 31.0 1.80 101AT 101% 


Readers 


Ourrent Yield 
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All bonds are in $1,000 denominations only, except (a) lowest Said aall $500, 
(b) $100. Earnings are on five-year average basis unless available only for shorter period. 
A—Calla G—Not callable 


ble as a whole only. T—Callable at gradually lower prices. 
until 1980 or later. X—Guaranteed by proprietary companies. 
Curb. (d) Available over-the-counter, 


(c) Listed on New York 
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Commonwealth Edison Co. 





A Noteworthy Public Utility 


Investment 


One of the Country’s Strongest Utilities 


OMMONWEALTH EDISON CO. 
has long been a tower of strength 
among the major public utility 

operating companies in the United 
States. Its field of operations is cen- 
tered in Chicago where it conducts the 
central station electric light and power 
business practically without competi- 
tion. It is a case where absence of 
diversification in respect to either ter- 
ritcry or type of service rendered, in- 
stead of being a drawback, has been a 
blessing, for it has permitted exclusive 
concentration on the development of a 
single line of endeavor, and the advan- 
tages usually associated with diversi- 
fication are more than offset by rapid 
expansion in the need for an indis- 
pensable service, freedom from compe- 
tition, and the fact that electricity, the 
single article which the company has to 
sell, is the most profitable of all public 
utility functions. 

It is a situation likewise conducive 
to the benefit of consumers, for the 
greater the prosperity of the company 
the lower are the rates for service. 
Profits, instead ef being employed to 
increase dividends, are passed on to the 
customer in the form of voluntary rate 
reductions, the latest one as of April 1 
last, applicable to residential business, 
effecting a saving of approximately 1.3 
millions to consumers. Such reduc- 
tions contribute towards expansion 
supplementary to that occasioned by 
growth in population. Concentration 
of its efforts in one general direction 
places the company in a most favorable 
position to anticipate the probable de- 
gree of expansion in its particular field 
and to lay its plans accordingly. 
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By WALTER G. HORNER 


Commonwealth Edison is today the 
largest producer in the world of elec- 
tricity generated by steam. It operates 
eight generating stations and its cus- 
tomers now number in excess of 900,- 
000 out of a population of about 3 mil- 
lion in the territory served. Energy 
is transmitted over a network of thou- 
sands of miles of wires and cables 
which interconnect the various stations 
and sub-stations, the interconnection 
permitting of production as far as pos- 
sible at the more efficient units. This 
policy has been instrumental in effect- 
ing substantial economies in consump- 
tion of fuel. Coal consumption last 
year, for the first time in the history 
of the company, averaged less than 
two pounds per kilowatt-hour of energy 
generated. In actual amount there 
was a decrease of nearly 75,000 tons in 
the face of an output of electricity 
8.5% greater than in 1926. Consider- 
ing this gain in output, the net saving 
in coal was close to 300,000 cons. Fur- 
ther fuel economies may be brought 
about by a more extensive use of pul- 
verized coal. Heretofore the use of 
Illinois coal in pulverized form has not 
been practicable, but additional experi- 
ments along those lines made last year 
proved sufficiently successful to war- 
rant the belief that the process can be 
employed in future generating stations. 
A considerable part of the coal supply 
is obtained from bituminous properties 
in Illinois controlled by the company 
itself, thus providing some immunity 
from the irregularities in the coal in- 
dustry, besides facilitating fuel de- 
liveries. A second factor promoting 
prompt deliveries is the ownership of 


100 miles of main-line railroad connect- 
ing with some of the leading trunk 
lines entering Chicago. These acquisi- 
tions are in line with the policy of ren- 
dering operations on as self-contained 
a basis as possible. 

Interconnection is by no means con- 
fined to the company’s own plants 
There is a general tie-in with the gen- 
erating stations of Public Service Com- 
pany of Northern Illinois and Northern 
Indiana Public Service Company, also 
under Insull management, the terms of 
a contract calling for the pooling of 
the capacities of the three companies 
against their combined maximum load. 
and the interchange of electrical energy 
according to conditions prevailing at 
any one time. In this way a vast 
superpower system has been created 
and its scope is being expanded year 
by year. The advantages of super- 
power are too well known to require 
extended comment. It not only pro- 
duces an elasticity of energy reserve 
impossible otherwise, but is of in- 
estimable value in emergencies, should 
one or more generating plants be tem- 
porarily out of commission. Through 
its operation the consumer is assured 
of steady and adequate service, and at 
the lowest price feasible, for intercon- 
nection permits concentration of en- 
ergy production to a greater extent 
through the more efficient generating 
plants. 


Stability a Feature 
Operations of Commonwealth Edison 


have shown remarkable stability over a 
long period. The company in its present 
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form was organized in 1907, although 
the constituent parts, consolidated at 
that time, extend back much further. 
The dividend payable next month will 
mark the 154th consecutive quarterly 
dividend disbursed by the company and 
its predecessors. Stability is exempli- 
tied in respect not only to earnings but 
to personnel as well. At the close of last 
vear there were 231 employes with a 
service record of a quarter of a cen- 
tury or more, and a_ substantially 
larger number have been with the or- 
yanization at least ten years. The five 
vice-presidents have an average length 
of service of about thirty-three years. 
The company engages actively in em- 
ploye welfare work through mediums 
such as group insurance, savings and 
building loan associations, recreational 
facilities, etc., and in turn exacts high 
standards from its employes in their 
personal contacts with customers. Sta- 
bility of earnings and stability of em- 
ployment, of course, are mutually bene- 
ficial, the one tending to strengthen 
that quality in the other, so that as 
time goes on the process becomes cumu- 
lative. 

The trend of income in recent years 
is well brought out by a comparison of 
1927 gross operating revenues, amount- 
ing to 71.6 millions, with the cor- 
responding figure for 1921 of 37.1 
millions. As against this, electrical 
output in the same period just about 
doubled, increasing from 1.9 billion to 
nearly 3.8 billion kilowatt hours. The 
smaller ratio of dollar gain may be at- 
tributed to rate reductions put into 
effect in the meantime. Net operating 
revenues and net income have risen 
more rapidly, the former gaining 125% 
and the latter 160%, a result of the 
decline in operating ratio from, 65.7% 
to less than 60%. Share earnings, 
while showing an upward trend from 
about $10 to $12.59 last year, are held 
down to a comfortable margin only 








above dividend requirements, being re- 
tarded in comparison with dollar reve- 
nues, of course, by the constant in- 
creases in capitalization necessitated 
by expansion. The fact that they have 
recorded a gain while aggregate bonds 
and capital stock more than doubled, 
illustrates the manner in which ex- 
penditure of funds has brought pro- 
portionately greater returns. Sales of 
electricity are increasing not only as a 
whole but per capita as well, indicat- 
ing that the development of new busi- 
ness is by no means predicated entirely 
upon growth in population, new and 
expanding uses of current playing an 
important part in the affairs of the 
company. 


Sound Capital Structure 


Although varying at different times, 
an approximately even balance between 
funded debt and capital stock has been 
maintained for many years past. Giv- 
ing effect to a new offering of shares 
at the very close of last year, there is 
now a preponderance of stock over 
bonds, about 125 millions of the one as 
against 120 millions of the other. These 
stock offerings, so common in the case 
of established operating public utility 
enterprises, have the advantage of pro- 
viding requisite funds without entail- 
ing any increase incompulsory charges, 
and, in addition, are of great value to 
stockholders through the right to sub- 
scribe at par value, a figure habitually 
far below the current market, thus be- 
ing in effect an indirect means of in- 
creasing a somewhat moderate yield on 
the basis of the regular cash dividend 
disbursement. Subscription rights of 
this character, while not quite an an- 


«nual occurrence, have been granted in 


each of the-last four years, and may 
be regarded asa permanent means of 
financing. as 

Commonwealth Edison had the dis- 








tinction of being the first large public 
utility company since the war to float 
a new long term bond issue bearing a 
coupon as low as 4%%. This occurred 
early in 1926. Financing of this char- 
acter by various companies has been 
so prevalent during the past year that 
it is somewhat difficult to realize that 
it has developed only in the compara- 
tively recent past. That the company 
was able to blaze the trail in this re- 
spect is illustrative of the high credit 
enjoyed even before the present degree 
of recognition was accorded to public 
utilities as a whole. This is likewise 
reflected in the market for the common 
capital stock, which is listed on the 
Chicago Stock Exchange and also 
traded in on the New York Curb. At 
no time since 1922 have the shares sold 
under 125, although during the early 
part of the intervening period stocks 
of other major utility operating com- 
panies, paying the same rate of divi- 
dends, were quoted much nearer par. 
At current levels around 180, Common- 
wealth Edison stock no longer holds 
any market advantage over the major- 
ity of utility issues of the same type. 
and, in the case of stocks of companies 
serving Greater New York, its rela- 
tive market valuation has been materi- 
ally exceeded. The factor of potential 
mergers, however, enters into the New 
York situation to a greater extent than 
in Chicago. 


On the basis of its statistical posi- 
tion, Commonwealth Edison is as rea- 
sonably priced as any in the group. 
and is more attractive to the invest- 
ment purchaser than issues stimulated 
by external factors. The bonds, for 


the most part returning a yield of less 
than 442%, represent public utility in- 
vestments of the highest type, but the 
low return precludes any great appeal 
“forthe requirements of the average 
“ indiuidual. 



































Commonwealth Edison 












Output 


(Billion K.W.H.)...... 1.9 


2.2 2.6 2.8 













3.1 3.5 ‘ 3.8 





Maximum Load 
(Thousand K.W.) 









Fixed Capital 


(Millions) ........... $118.3 


$130.0 $154.3 $181.9 


$195.3 











$219.1 $247.4 





Working Capital 
(Millions) 


$0.6 $6.1 $8.6 





$10.8 $13.7 $13.4 





Net Income 


(Millions) ............ $5.4 


$6.3 $7.6 









$14.0 
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Norfolk & Western Rwy. Co. 








Steadily Growing Equities and 
Earning Power Make Stock 


Attractive 


By MAX HALPERN 


of Norfolk & West- 





HE Norfolk & 

Western Rail- 

way Company 
has reached a 
stage not yet at- 
tained by most 
railroads in the 
United States. It 
is one of the few 
transportation sys- 
tems that has fi- 
nanced the greater 
part of its capital 
requirements in re- 
cent years without 
recourse to the is- 
sue of new securi- 
ties. 

It is true that 
its bituminous coal 
traffic has been in- 
tensively develop- 
ed, but many fac- 
tors account for its 
growing impor- 
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ern, exercising 
working contro! of 
the property. 

The main line 
extends westward 
from Norfolk 
across the state of 
Virginia and 
passes through 
such cities as Pet- 
ersburg, Lynch- 
burg and Roanoke. 
It then assumes a 
northwesterly  di- 
rection across 
West Virginia, 
emerges at Kenova 
and continues to 
Portsmouth, Ohio. 
By means of a net- 
work of branch 
lines it serves the 
coal fields in the 
Pocahontas, Clinch 
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tance as a carrier + 
of soft coal. Its 

lines are strategically located, enabling 
it to reach important markets with 
great facility. A large amount of this 
traffic originates in West Virginia 
which has assumed the leadership in 
the production of soft coal. The ton- 
nage mined in the latter state has in- 
creased from 80.5 to 151 million tons 
annually, during the years 1922-1926, 
a gain of 88%. Low production costs, 
relative freedom from labor difficulties 
and the high quality of the coal pro- 
duced in some of its fields, accounts 
for its present position. The coal 
mined in the Pocahontas district, which 
the lines of Norfolk & Western serve 
extensively, is low in volatile matter, 
which gives it the added advantage of 
being able to compete with anthracite. 
It is true that w'th a return of more 
normal conditions in other coal dis- 
tricts, some decline in production in 
the West Virginia fields may be wit- 
nessed. However, in view of the nat- 
ural advantages already possessed any 
contraction in output should be of 
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temporary duration § in 
Growth of Road 


The present company had its incep- 
tion in 1896, when it succeeded the 
predecessor Norfolk & Western Rail- 
road Company. Additional lines were 
acquired from time to time, including 
the Cincinnati, Portsmouth & Virginia 
Railroad and the Winston-Salem South- 
bound Railroad, which it owns jointly 
with the Atlantic Coast Line Railroad. 
In 1901, Norfolk & Western was gath- 
ered into a community of interests, 
control of the property having been 
acquired by the Pennsylvania Rail- 
road. In 1906, the latter reduced its 
holdings of Norfolk & Western through 
the sale of the shares to the bankers 
of the road. No important change in 
the management took place however at 
the time. In recent years, the Penn- 
sylvania Railroad has re-acquired large 
holdings and at present, continues to 
be the dominant interest in the affairs 


character. 


Thacker and Ken- 
ova districts. From Portsmouth, the 
main line diverges, one branch con- 
tinuing to Columbus, Ohio, where it 
terminates and the other reaching to 
Cincinnati. 

At both of the last named cities, 
there is a considerable interchange of 
traffic with the Pennsylvania Railroad. 
The connection at the Columbus gate- 
way is very important, since the coal 
movement towards Toledo and other 
Lake Ports is greatly facilitated. From 
Cincinnati, considerable coal tonnage 
moves towards Chicago and other mid- 
western markets. Barring a_ small 
amount of mileage, the main line is 
completely double-tracked. A_ section 
of thirty miles in extent between Blue- 
fields and Vivian, West Virginia, is 
completely electrified, and in the past 
few years some additional branch mile- 
age serving the coal districts has also 
been electrified. Another line running 
northward from Winston-Salem, North 
Carolina, intersects the main line at 
Roanoke and continues in a northeast- 
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erly direction to Hagerstown, Mary- 
land. This line is also of considerable 
importance, as soft coal for eastern 
markets is carried over it. Another 
line connects Lynchburg with Durham, 
North Carolina. At the close of 1926, 
2,241 miles were operated. 


High Operating Efficiency 


Norfolk & Western ranks very high 
from the standpoint of operating effi- 
ciency which may in a large measure 
be ascribed to certain physical charac- 
teristics of the main line. . Profiles of 
the latter show that the greatest eleva- 
tions are located in and contiguous to 
the coal regions. They reach an aver- 
age height well in excess of 2,000 feet 
above the sea level, attaining their 


_maximum of approximately 2,650 feet 


near Bluefields, West Virginia. The 
greatest proportion of the tonnage car- 
ried originates in the coal districts. 
Both east and west bound loaded traffic 


51.5%. The record figures of 1926 
were not equalled, due to reduced ex- 
ports of coal on account of the settle- 
ment of the strike in England. Manu- 
factures, the second largest group, 
amounted to 8% in 1927, followed by 
products of forests and products of 
agriculture, which totaled 4.18% and 
2.27% respectively. Less carload lots 
totaled 1.6% and products of animals 
.36%. The total tonnage of revenue 
freight increased from 37.3 to 54.8 mil- 
lion tons during the years 1922-1927, 
a gain of 46.8%. 

Examination of the income account 
reflects increasing operating efficiency, 
as well as a steady increase in gross 
revenues. The latter, barring the rec- 
ord figures of 1926, have been rising 
steadily since 1922. In that year, $90,- 
352,887 was reported, as against $110,- 
948,200 in 1927. Inasmuch as pas- 
senger revenues have declined from 
$9,191,620 to $6,893,708 during the pe- 
riod, the increase in net railway oper- 


59.15%, were not approached. Trans- 
portation expense, which is the real in- 
dex of operating efficiency, has also de- 
clined without interruption, excepting 
1926. This item which was 32.27% in 
1922 decreased to 26.8% last year and 
compares favorably with the results of 
1926 when 25.15% was reported. 


Increase in Net Earnings 


The foregoing results have found 
reflection in the retention of a sub- 
stantial portion of the increase in 
gross revenues for net operating in- 
come. The latter increased $15,420,261 
as against a total increase in gross of 
$20,595,318 since 1922. Almost 75% 


of the increase was carried to net in- 
come, which more than doubled during 
the period rising from $14,554,988 to 
$29,731,603 in 1927. Fixed charges re- 
flected a slight increase being $5,127,- 
621 last year as against $5,008,088 at 
the beginning of the period. A slight 


therefore moves against comparatively ating income is undoubtedly due to decrease in transportation expense, 
easy grades. The greatest density on freight receipts. It appears, however, from $29,106,712 to $28,988,768, not- 
‘est the main line occurs somewhere be- that the greatest factor in the growing withstanding the fact that the number 
a tween the coal regions and Columbus, earning power of Norfolk & Western of tons of revenue freight moved one 
ules Ohio, but grades on this section are is due to the ability of the management mile almost doubled, further attests to 
: relatively low, probably not exceeding to keep operating expenses well in the ability of the management. This 
es 1 of 1% or about 37 feet per mile. hand. Although ton-mileage increased, favorable showing was not accom- 
ik East and west bound traffic from both average rates received for the latter plished at the expense of maintenance, 
4 f extremities of the main line are mostly declined more rapidly than for most for the movement of heavier trainloads, 
4 . composed of empty cars. The forego- railroads in the United States. Since at more rapid rates of speed would not 
aa ing advantages: have undoubtedly had approximately 77% of the tonnagecar- have been possible. Expenditures on 
ne a considerable influence on the steady ied is soft coal, which is low grade maintenance of equipment were also 
+. increase of coal tonnage moving in freight and commands less than one ample as may be judged by the fact 
nt ¢ both directions. Of further importance cent per ton mile, the showing is all the that only 8.6% of Norfolk & Western’s 
’ e. is the fact that Norfolk & Western en- more remarkable. The operating ratio locomotives were unserviceable at the 
= ters the latter city over its own lines, declined from 75.32 in 1922 to 62.8 in close of 1923, as against permissible 
a whereas, its competitor, the Chesapeake 1927. Due to the decreased tonnage standards of 15% and but 1.4% of its 
oss & Ohio Railroad must float its cars carried last year, the figures of 1926, freight cars were awaiting repairs as 
1a, into that port. against a standard 
ova Over 80% of the allowance of 5%. 
ms tonnage transported — parteetepegeefoetees se No discussion of 
. by Norfolk & West- * * the operating prog- 
ee em originates on its + Norfolk & Western * ress would be com- 
i own lines. Products ‘ he ‘ee ili ils iia £ plete without present- 
of mines constitute + : oe * ing some data indi- 
the the most important ‘f Train load—ton 1,561 1,166 395 33.5 £ eating the latter. As 
- group carried and in 4 Speed—miles per train-hour.. 13.2 10.8 25 23.1 may be observed by 
7, 1927 amounted to % Gross ton miles per freight } the accompanying 
ED- 83.5%. The largest + weladeus 22.969 15.341 66.9 ‘** table, improvement is 
the individual commodity, é j ‘ 4. to be noted in prac- 
n- bituminous coal, com- %f Cars per train 46.0 430 311 % tically every direction 
: prised 77.3% of the 4% Net tons per loaded car 42.9 1.6 3.48 ~ and in such impor- 
total volume of reve- ¥ Car miles om de 31.1 12.4 39.9 ‘x tant items as, train- 
nue freight hauled in + Henk “7 aint: ’ a ve = 'e__ load, speed per train- 
es, 1927, This item in- ¢ rain-hours 915,416 138,982 15.1 * hour, and reduced 
of creased from 28.1 mil- 4 Fuel consumption Ibs. con- * fuel consumption. 
ad. lion tons in 1922 to ¥ sumed per 1,000 gross ton $ Daily car-mileage has 
te- 42.6 million tons in -. miles 3 (Please turn to 
yal 1927, an increase of 4 4 page 1166) 
er ” one 
1m + z 
4 tee . eae Revenue Statistics POOP OOO rrrortred 
4 KA 
all deen Operating Operating Net Railway Fixed: Net Per Share ¢ 
IS Year Revenues Expense Ratio Operating Income Charges Inoome Common + 
. + RE nem $90,352,887 $68,052,803 75.32% $18,590,689 $5,008,088 $14,554,988 $10.67 t 
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Companies With Large 
Cash or Security Holdings 


»|N an important sense, our leading corporations have become bankers. 
That it to say, as a result of funds piled up over a period of years and 
unneeded in current business operations, loans secured by stock market. 
collateral are being made by these corporations on a very large scale. In 
fact, it is believed by competent observers that without such aid, it would 
have been impossible to finance the huge market transactions of the 

past year or two without seriously straining regular banking sources. 


VOLO SLOAN 


Most of our large and wealthy corporations have pursued comparatively 
conservative dividend policies over a number of years. Many of them have ad- 
hered to the stand of paying out in cash to stockholders no more than one-half 
to two-thirds of net earnings. In many cases, the ratio has been much smaller. 
Part of the surplus has been utilized for improving plant or other facilities, in 
advertising, in sales promotion, or other expansion, the balance being allowed to 
accumulate until by this time there are large sums available, either in cash or 
securities or both. In some cases, working capital (largely composed of cash or 
the equivalent) would be sufficient to retire the entire bond or preferred stock 
issue of the company. 


In recent years, corporations conservatively managed have preferred to 
retain a large part of their cash holdings and have followed the plan of splitting 
their shares or paying stock dividends. This has had the advantage from the 
investor’s viewpoint of offering him additional income and, from the company’s 
viewpoint, of maintaining financial strength. One of the most potent reasons, 
indeed, behind the advance in the stocks of this type of corporation has been the 
steady upbuilding of financial resources. 
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The success of these corporations and its reflection in the market position 
of their common shares is the best illustration of what may be expected from 
an investment in a soundly managed corporation which has placed itself in a 
strong financial position. Such cash and security holdings constitute a formid- 
able backlog in the event of a business set-back and represent real insurance for 
the investor as well as the company. In fact, the factor of financial stability 
essentially is quite more important than the temporary earnings status of a com- 
pany. This is especially true after a long period of prosperity such as we have 
enjoyed. It may be taken for granted that in the event of a slowing-up of 
business, companies of the type under discussion would be able to continue their 
dividends for a long period even if earnings were small. 


Though scores of companies which have followed such policies might be 
cited, we have in the accompanying table listed twenty of the most prominent. 
The figures given speak for themselves. Incidentally, for investors seeking in- 
vestment opportunities we have starred those companies whose stocks at this time 
se2m particularly desirable. This is not to say, however, that those not starred 
are unattractive. In fact, practically all the securities listed are in the investment 
class though some of them may seem to be rather high at the moment. 
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1—Anaconda Copper Mining Co. 


ANACONDA stands in much 
the same rela&- 


tion to the copper in- 
dustry as does the 
U. S. Steel Corpora- 
tion to the steel busi- 
ness. As a result of 
the expansion policy 
of comparatively re- 
cent years, the com- 
pany has developed 
PLM from a more or 
less simple copper 
mining and smelting enterprise, whose operations were 
localized in the Butte District, to a complex non-ferrous 
metals producing and fabricating enterprise having rami- 
fications extending to Europe and South America. 

Acquisition of the American Brass Co. in 1922 marked 
the first radical departure from purely producing and re- 
fining activities. Inasmuch as production from the Butte 
properties was inadequate for the raw material demands 
of the Great Falls and American Brass mills, Anaconda 
soon absorbed the Chile Copper Co. thus adding a control- 
ling stock interest in this low cost South American prop- 
erty to previously existing stock ownership in such well 
known producers as Inspiration and Greene Cananea. 

Extension of Anaconda’s activities in the zinc mining 
industry was materially furthered with its participation in 
refinancing of the von Giesche properties in Poland and 
Germany during 1926. Should the company exercise its 
option on this largest non-ferrous mining enterprise in 
Europe, as seems quite probable, it will control approxi- 
mately one-sixth of the world’s zine output. 

In addition to the comprehensive interests represented by 
all these holdings, Anaconda controls coal, railroad and 
lumber properties whose operations are incidental to the 
principal business in metals. Similarly, it owns, jointly 
with Inspiration Copper, 160 acres of oil lands in Bakers- 
field, Cal., acquired to insure a supply of fuel oil for the 
international Smelting Co. at Miami. 

Recent strength and activity in Anaconda’s stock may be 
predicated upon a possible consolidation and unification of 
its numerous properties, on more rapid development of the 
valuable, low cost m:nes of its subsidiary, the Andes Copper 
Mining Co. or merely upon belated recognition of the com- 
pany’s inherently strong position. In any event, the stock 
would still appear to hold a strong appeal for the long pull, 
even at current levels around 70. New commitments, how- 
ever, might best be deferred in view of the rise that has 
taken place. 
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Eight Stocks With 
Hidden Assets | 


HIS set of analyses presents a new picture of some well known companies in 
addition to bringing out interesting facts about companies which are not se 
prominent. Each company mentioned possesses assets whose value is gen- 
erally not appreciated by the public. While brief in form, each analysis rep- 

resents painstaking research and they are commended to the attention of our readers. 
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2—Union Carbide & Carbon Corp. 


Y its advance to 
B the neighborhood 

of 150, Union 
Carbide has _ joined 
the fraternity of 
industrial securities 
whose “savings bank” 
yields must either be 
viewed as the out- 
come .of speculative 
phenomena peculiar 
to the present-day 
market, or as the re- 
sult of a sound ap- 
praisal of values which seeks to interpret balance sheet 
figures rather than accept them at face value. In the case 
of this company, the latter conclusion seems to apply. 

For example, the company last year reported net income 
available for the common stock equivalent to $9.52 a share. 
In itself, this showing hardly seems to justify existing 
price levels for the shares. When it is considered, however, 
that the 1927 report added another chapter to a series of 
progressive yearly increments to earning power, a basis for 
long range optimism toward Union Carbide begins to be 
apparent. 

Reported net profits, moreover, do not give a wholly ade- 
quate picture of the company’s actual earning capacity. 
Annual charges to depreciation are habitually liberal. 
Thus, during the past four years, deductions on this account 
have varied between 22% and nearly 26% of the yearly 
net profits, after allowance for Federal taxes. 

Union Carbide’s generous depreciation policy has enabled 
it to expand investments in land, buildings, equipment and 
the like approximately 22 million dollars over the last three 
years without any increase in capital account or floating 
indebtedness. Thus, at the close of 1927, the company re- 
ported fixed assets of 180.96 millions against which it car- 
ried a depreciation reserve of 36.49 millions, as compared 
with 158.55 millions and 27.65 millions in 1925. 

But liberal as the depreciation policy may appear, con- 
servatism seems to have reached its acme in respect to the 
company’s valuation of power leaseholds, undeveloped 
water power and patent rights, the latter being largely the 
result of continuous research work designed to develop or 
discover new processes and products. In 1924, these items 
were carried at 36.06 million dollars. In the following 
year, they were marked down to the nominal value of $1 at 
which figure they continue to be reported on the balance 
sheet. Their present and potential value can thus only be 
conjectured and clearly, the stock seems to possess out- 
standing merit from a long-range investment viewpoint. 
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3—United Gas Improvement 


one of the most 
powerful public 
utility groups in the 
country, United Gas 
Improvement is en- 
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gaged in a continual 
process of consolidat- 
ing its position and 
extending its scope, 
not merely for the 
sake of expansion as 
LMM MMMM such, but in order to 

coordinate the activi- 
ties of utility enterprises whose properties are adopted ter- 
ritorially to unified operation, or of a nature to lend them- 
selves to the development of a superpower system through- 
out the northeastern states where the greater part of the 
company’s interests are centered. 

The bulk of the assets are in the form of security hold- 
ings in subsidiary and other companies, in some cases 
acquired through exchange of United Gas Improvement 
stock, and in others the result of purchase for investment. 
A recent merger with the Philadelphia Electric Co. brings 
under a single control the gas and electric systems of the 
city of Philadelphia, United Gas Improvement having oper- 
ated the city owned gas works over a long period. 

In 1927 a net income equivalent to $6.07 per share was 
reported before giving effect to the increase in stock en- 
tailed by exchange for Philadelphia Electric shares, which 
was not applicable until 1928. Dividends are at the rate of 
$4 annually. Earnings and dividends on the _ surface 
appear small to justify current market levels for the stock 
above 120. In addition to well defined indications of future 
growth, the reason is to be found in the substantial equities 
lying below the surface. 

The company has no funded debt of its own and no capi- 
tal obligations other than a sing!e issue of common capital 
stock. Moreover, unlike most public utility holding com- 
panies, it does not include in its income the undivided 
profits of subsidiaries in which it has a majority ownership. 
Investment in other companies is carried at cost, so that 
the book valuation does not reflect the substantial apprecia- 
tion which has taken place on the average since acquisition. 
A striking instance of this is to be found in the large block 
of Public Service Corp. of New Jersey stock held, in which 
the rise in recent years has been almost continuous. 
Further progress by the latter company will redound 
directly to the benefit of United Gas Improvement. 
Furthermore, a new lease now in effect for operation of 
Philadelphia Gas Works assures a steady profit therefrom 
in place of consistent losses prior to 1926. Factors of this 
character render the stock a sound holding and rich in 
future possibilities. 





4—Corn Products Refining Co. 


S the recognized 
A leader in its line 
Corn Products 
Refining Company is 
the greatest consumer 
of corn in the coun- 
try, manufacturing 
glucose, starch, corn 
oil and syrup, selling 
the output in bulk as 
well as under its well- 
known specialty 
brands such as 
“Mazola” oil, “Karo” 
syrup and “Argo” and “Linit” starch. New products are 
now being developed. In addition to several large plants 
in the United States subsidiaries in France and Germany 
have been established to supply the growing foreign trade. 
Funded debt amounts to $2,380,500, followed by $25,000,- 
000 7% preferred stock and $63,250,000 (2,530,000 shares) 
of $25 par value common stock. During the last ten years 
net profits from operations have fluctuated between $5,000,- 
000 and $12,500,000, standing at about $7,500,000 in 1927. 
“Other Income,” however, has increased steadily from about 
$1,000,000 in 1918 to $3,228,000 in 1927. We will show the 
derivation of this item rather fully a little later on in this 
sketch. 

Conservative accounting methods are illustrated by the 
fact that the property account stands at $43,500,000 after 
regular and special depreciation reserves totaling $57,500,- 
000. Valuation of good-will, patents and similar intangibles 
has been written off entirely. Financial position is very 
strong, with net working capital exceeding $50,000,000, the 
highest in the company’s history, while current assets are 
equal to almost 10 times current liabilities. Combined cash, 
call loans and marketable securities are nearly $41,000,000, 
or 6% times total current liabilities. The regular dividend 
is 50 cents quarterly, with extras totaling $1 in 1927. An 
extra dividend of 75 cents was paid February 20, 1928. 

Among the factors making for a favorable outlook are 
recent advances in prices of products and the high rate of 
operations, currently reported as at a record rate. Favor- 
able legislation enforcing the use of “glucose” labels has 
been enacted recently and should benefit the company. The 
foreign subsidiaries are understood to be increasing rapidly 
in earning power and larger profits from this investment 
should accrue to the parent organization. 

Considerable speculation has been aroused regarding the 
make-up of Corn Products’ $32,350,000 item of marketable 
investments, and the profit which would be realized by the 
company if they were sold at current market values. Before 
discussing this matter it may be interesting to note that 
in 1927 the income derived by Corn Products from these 
investments alone was $1,781,246, or almost enough to cover 
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Capitalization 
: A 
Preferred 


Bonds Stock 


Anaconda Copper 
Canadian Pacific 
Corn Products Refining... . 2.380,500 25.000,000 
Fleischmann Co. ......... None 1,222,000 
Gobel, Adolph, Inc 600,000 None 
Standard Oil of N. J 

Union Carbide & Carbon.. 


13,379,500 6,350,000* 
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Earning Position of Companies with Hidden Assets 


*Outstanding Gulecatien Outstanding 
$214,044,000 None $150,000,000 5.00e 
264,244,282 $100,148,537 260,000,000 12.08 10.00 212 
63,250,000 3.50 2.00p 81 
4,500,000 shs 4.30 
100,000 shs 5.45 None 94 
120,000,000 None 603,630,475 | 
2,659,733 shs 9.52 6.00 159 
United Gas Improvement. . None None 300,000,000 6.07 4.00 133 


* Including subsidiary obligations. e Estimated. 
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3.00 70 
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NF Not yet available. p Plus $1-00- extra. 
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interest on the funded debt and dividends on the preferred © 


stock, the combined amount of which was $1,860,194. 
Looked at from another angle these securities, if sold for 
no more than their cost price of $32,349,093, would liquidate 
_ the funded debt and retire all the preferred stock and leave 
nearly $5,000,000 in the treasury. 

An actual profit of $1,305,017 was realized in 1927 from 
the sale of certain securities. While the profit which might 
be derived from the sale of the investments carried at the 
end of the year 1927 would doubtless be substantial, it may 
be stated definitely that the management has engaged 
in no unwarranted stock market speculation and that 
this investment account is made up of high grade bonds 
and preferred stocks, with some holdings of common stocks 
of railroads which are of the highest rating, and a very few 
high class industrial stocks. The stock has unquestioned 
appeal from an investment viewpoint. 
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5—Canadian Pacific Railway Company 


HE Canadian 
Pacific Railway 
is without doubt 
the most comprehen- 
sive single transpor- 
tation system in the 


z world, controlling a 
= 


PNM TS 
CANADIAN PACIFIC 


US 


total of more than 
15,000 miles of track, 
owned, leased and 
operated. Steamship 
lines on both the At- 
lantic and Pacific 
oceans penetrate to 
every quarter of the globe, not to mention the company’s 
express, banking and hotel services. 

A well balanced capital structure and an excellent earn- 
ings record as a carrier characterize the company. Divi- 
dends have been paid on the common stock regularly since 
1882, with the single exception of the year 1895, and the 
‘present rate of $10 per share annually has been maintained 
since 1912. The strong financial condition of the company 
is illustrated by the fact that surplus account equals the 
value of the total outstanding common stock and is more 
than one quarter of total assets amounting to $1,137,- 
909,101. 

The book value of the common stock, though about $184 
per share, makes little allowance for certain important 
assets we have especially in mind at this time. Land 
grants made to the company by the Dominion Government 
at various times have included more than 27,000,000 acres, 
of which the company still retains about 6,000,000 acres. 

In its balance sheet the company also carries an item of 
“Miscellaneous Investments” at $24,522,842. This is a con- 
servative figure, to say the very least. Included among 
these investments one single item represents 231,413 shares 
of the common stock of the Consolidated Mining and Smelt- 
ing Company acquired at about $30 per share, or for a 
total of less than $7,000,000. These shares now have a mar- 
ket value of $275 each, or a total of $63,638,575. At current 
prices, therefore, this one security adds nearly $57,000,000 
to the value of “Miscellaneous Investments” as indicated in 
the balance sheet. 

The tremendous rise in market price of the stock of Con- 
solidated Smelters merely indicates the public realization 
of the latent possibilities of the company and its properties, 
which include some of the greatest lead and zinc deposits in 
the world. This is only one example, and some of the other 
investments could also be shown as worth substantially 
more than their balance sheet valuation. 

It may some day be found advantageous for Canadian 
Pacific to segregate its various properties not directly con- 
nected with transportation, as has been done by many 
railroads in the United States, in which case a handsome 
bonus would naturally accrue in some form or other to 
existing stockholders, but if that does not happen soon the 
company should continue to benefit from the earnings of 
these various interests for many years to come. 
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6—Adolf Gobel, Inc. 


PIM 1891, with a 


ADOLPH GOBEL capital of $500, 
Adolf Gobel 


opened a one-man re- 
tail pork store in 
Brooklyn. In the 
basement he manu- 
factured sausages, 
more than he could 
retail, so he began to 
supply other dealers. 
Gobel “Quality First” 
products became pop- 
ular, the _ business 
grew steadily through re-investment of profits till by 1925 
a yearly sales volume of over $8,000,000 was reached. A 
valuable plant covering half a city block had been acquired, 
the original store building being used only to house the 
executive offices. 

On this solid foundation the present corporation, organ- 
ized in August, 1926, has built a record of even more note- 
worthy progress, and yet its development has probably 
barely commenced. 

Capitalization consists of $600,000 Ten Year Notes, the 
only funded debt, $250,000 of the original $850,000 having 
been retired, and 100,000 shares of common stock, of no 
par value. This figure includes 24,000 shares issued 
through the conversion of the entire $800,000 7% Preferred 
stock and 25,000 shares recently sold to stockholders at 
$65 per share. 

On December 31, 1927 (before the sale of 25,000 shares 
brought $1,625,000 cash into the treasury), cash and call 
loans stood at about $241,000, surplus at $456,978, while 
current assets of $980,416 were about three times current 
liabilities. After heavy charges for depreciation, $407,389 
in 1926 and $326,273 in 1927, almost $7.50 per share was 
added to the book value of the common stock in the latter 
year alone. 

The valuable goodwill and trade names of the company 
built up over a period of nearly 40 years, were carried at 
the nominal sum of one dollar. Net profits in 1927 were 
reported as $408,465, or equal to $5.45 per share on 75,000 
shares of common stock outstanding, allowing for the prior 
conversion of all the preferred stock. 

In July, 1927, the company acquired control of George 
Kern, Inc., formerly a competitor. This concern does a 
gross business of over $10,000,000 per year, and for the last 
seven months of 1927 reported a net profit of $112,677, no 
part of which was reflected in Gobel’s income account for 
the year. Such an adjustment would add about $1.20 per 
share to Gobel’s earnings, bringing up the total to about 
$6.65. 

To appraise the value of this stock on the basis of 1927 
earnings alone would be a mistake. The management is 
aggressively pushing new products and introducing im- 
proved merchandising methods, and there appears to be 
every reason for believing that the rapid progress of the 
recent past wiil be continued. 

With the New York market only half developed and the 
outside field scarcely touched an important foreign demand 
is beginning to be felt. Current earnings of both com- 
panies are understood to be running well above those of last 
year. 

Like other companies distributing food specialties Gobel 
is meeting with great success in marketing its products 
in distinctive packages bearing its own brands, and the 
increased demand thus stimulated will bring added profits. 

No dividends have yet been paid on the common stock but 
the strong position of the company makes liberal disburse- 
ments in the near future easily possible, or the cash in the 
treasury may be used to acquire other properties or to re- 
adjust the capital structure in the interest of stockholders. 
Although it has enjoyed a steady rise during the past year, 
reflecting well informed buying, this stock still appears 
attractive when the company’s excellent prospects are con- 
sidered. Listing on the Exchange, as now contemplated, 
should also improve the market position of the issue. 
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7—The Fleischmann Company 


HE Fleischmann 
Company makes 
from 80 to 90 

per cent of the yeast 
sold in the United 
States and is also our 
largest producer of 
distilled vinegar, malt 
and malt extract. 
Important new prod- 
ucts are said to be in 
the process of devel- 
opment and when put 
on the market they 
may be expected to add materially to the company’s earn- 
ing power. 

Twelve modern yeast plants, located in strategic centers, 
are owned in fee simple, likewise a similar number of malt- 
ing works, and the Company maintains one of the largest 
distributing systems in the country. At least 24 grain 
elevators are also owned as the company purchases the 
grain for its uses directly from the growers. Cost of these 
properties is carried in ‘the 1927 balance sheet at $35,785,- 
248 against which there is a depreciation reserve of $17,- 
423,596, or approximately 50 per cent. This property valu- 
ation is exceedingly conservative as the entire system is 
well maintained and the net valuation is actually less by 
nearly $2,000,000 than the net income for the year 1927, 
reported at $19,423,596. 

Fleischmann’s methods of yeast manufacture are the 
most successful and the most economical in use today, and 
they are amply protected by patents. The company’s 
laboratory is the most complete of its kind in the world, and 
by it new products and improved processes are constantly 
being developed and patented. An engineering staff de- 
signs the special equipment needed. 

Through improved methods the process of yeast manu- 
facture, which required 72 hours in 1917, has been reduced 
to 8 hours, and the product is of improved quality and is 
less perishable. Patents covering all the company’s manu- 
facturing processes are carried at $3,827,763, against which 
there is an amortization reserve of $941,043. Though cur- 
rently producing the largest output in its history the vari- 
ous plants, because of improved methods, are said to be 
operating at only about 60% of their capacity, and the large 
reserve productive power will probably obviate the need of 
material expenditures for plant enlargements for a con- 
siderable time. 

Established in 1868, the Fleischmann business has 
through many years built up a goodwill of great value, 
largely augmented in recent years by the expenditure of 
millions of dollars in nation-wide advertising, but this item 
is not reflected at all in the balance sheet. 

Control of the business has always been in the Fleisch- 
mann family, which, with the employees, owns about three- 
fourths of the common stock. In 1926 a large minority 
interest was acquired by the banking firm of Messrs. J. P. 
Morgan & Company. Neither the company nor any sub- 
sidiary has any funded debt, and only $1,222,000 6% pre- 
ferred stock stands before the 4,500,000 shares of no par 
value common stock. 

Earnings have increased almost continuously since 1919 
while the ratio of expenses to sales has declined as shown 
by the fact that with net sales in 1927 but little more than 
twice those of 1919 net income was over ten times that of 
the earlier year. In 1927 net earnings per share of com- 
mon stock were $4.30 as compared with $4.09 in 1926 and 
$3.08 in 1925. At the end of 1927 current assets were 
$35,371,000 including $7,400,000 cash and $17,635,000 
United. States Government and other high grade bonds. 
Current liabilities amounted to only $5,104,274. Surplus 
was $42,525,000 and net working capital $30,266,686. The 
regular. quarterly dividend of 75 cents was supplemented 
by an extra payment of 50 cents on January 3rd, 1928. 

For the investor interested in a steady increase in équi- 
ties and earning power, stock of the Fleischmann Company 
will have a marked appeal. 
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8 Suandend O8 Co. (New Jersey) 


HOUGH _recog- 
STANDARD OF N.J. nized as_ the 
greatest unit in 
the petroleum indus- 
try, the parent com- 
pany of the entire 
Standard Oil organi- 
zation, and one of the 
nation’s industrial 
giants, there are, we 
believe, some rela- 
tively unappreciated 
elements in this com- 
pany’s strength. 

We will mention here only in passing that the latest 
annual report shows working capital of $598,000,000, in- 
cluding cash and marketable securities amounting to $210,- 
000,000, or 81% of total liabilities; that surplus stood at 
$427,000,000 and the book value of every share of common 
stock as $45.62; that the entire funded debt of this corpora- 
tion with assets very conservatively valued at over $1,500,- 
000,000 was only $120,000,000 “(the only capital liability 
prior to the 24,145,000 shares of $25 par value common 
stock); that the company has unbroken dividend record 
covering a period of 40 years but that in 1926 less than one- 
third of the net earnings were paid out in dividends; and 
that the company is famous for its conservatism in the 
matter of heavy depreciation charges and reserves of vari- 
ous sorts as well as in writing off costs of development of 
new properties. 

It is rather to Imperial Oil, Ltd., and to its subsidiaries, 
including International Petroleum and Tropical Oil Com- 
pany, that we call special attention at this time. Standard 
Oil Company of New Jersey owns 75% of the capital stock * 
of Imperial Oil, Ltd. 

Imperial Oil, Ltd. is the dominant factor in the petroleum 
industry in Canada. The company controls vast acreages 
in the Turner Valley and in other sections of western 
Canada, the development of which is scarcely beyond the 
experimental stage but which noted authorities predict will 
ultimately become one of the greatest oil fields in the world. 

International Petroleum owns outright between 500 and 
600 square miles of potential oil land in Peru, only a small 
part of which is yet developed, and 125,000 acres in Ecua- 
dor. The company produced over 8,500,000 barrels of oil in 
Peru alone in 1926, and from its refinery at Talara supplied 
not only the local market but also exported refined products 
to Chile, Ecuador and Panama. 

Tropical Oil Company controls a concession covering 
about 1,333,000 acres of remarkably productive oil land in 
Colombia, with a present annual production of about 8,000,- 
000 barrels from over 1300 producing wells. Many wells 
have been capped and their production may be considered as 
stored up, instantly available when disposal of the oil ap- 
pears advisable, in the meantime no storage expense is in- 
curred and there is no possibility of loss by fire or other 
hazard. A subsidiary owns a recently completed pipe linc 
about 400 miles long used for conveying the company’s crude 
oil quickly and cheaply from the wells to the seaboard, from 
which it is shipped by tankers to refineries throughout the 
world. 

These tremendously valuable properties in Canada and 
South America, controlled by Standard Oil, assure ample 
supplies of crude for many years in the future and mean 
also that stockholders will eventually reap large rewards. 
Standard Oil of New Jersey now refines twice as much 
crude oil as it produces, and the company has, therefore, 
suffered in smaller degree than most of its rivals from low 
crude oil prices, while at the same time it is in excellent 
position to benefit by a return of prosperity to the industry. 
A more liberal dividend policy may be anticipated in the 
future and for investment purposes this stock is attractive 
at current prices. Owners of Standard Oil stocks have 
always, in the past, profited by stock dividends and frequent 
valuable rights to subscribe to new stock. Those who buy 
now in a time when the industry is depressed will probably 
receive similar benefits when conditions are favorable. 
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Mack Trucks, Inc. 








The White Motor Co. 





Two Truck Manufacturers 


Compared 


Which of the Two Offers Greater Possibilities at This 


Time ?—Financial Resources and Earning Power Analyzed 








Mack Trucks, Inc. 


Net 
Income 
$3,952,280 
7,003,665 
6,220,273 
9,468,270 
8,852,458 
5,844,307 


Bales 


$31,070,289 
43,866,958 


(1) Plus stock dividend, 50%, Dec. 81, 1925. 


truck industry suffered only a 

minor let-down in 1927, prob- 
ably less than 6%, from the high 
record established in 1926 when a total 
of nearly 500,000 trucks of all classes 
were manufactured. A study of the 
situation reveals, however, that this 
high rate of production was sustained 
in large measure by the light vehicles 
sold by passenger car makers such as 
Ford, Chevrolet, Dodge, Reo and 
others, while sales of heavy-duty trucks 
showed a much more substantial de- 
cline than is indicated by the record of 
the industry as a whole. 

The trend of demand appears to be 
definitely toward lighter and faster 
units having greater flexibility in 
crowded traffic. This probably ac- 
counts for the relatively unsatisfactory 
showing made by Mack Trucks, Inc., 
last year and for the deficit of $1,696,- 
298 from operations reported by White 
Motor Company. Results during 1928 
for these two companies and their com- 
petitors seem to depend upon a continu- 
ation of this demand for light vehicles 
and upon the degree of adaptability 
exhibited in meeting it. A survey of 
the condition of the two leading com- 
panies mentioned above and of the 
market outlook for their stocks will be 
of timely interest to investors in view 
of the great activity of motor stocks 
as a class on the Stock Exchange. 


IM ‘trea ina by unit output the 


Mack Trucks, Inc. 


This well known company is the 
largest producer of high quality, 
heavy-duty trucks. motor buses and 
coaches. Minor lines include _fire- 
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By H. J. KNAPP 








Dividends 

Paid 

$1.00 
3.50 
6.00 
6.00 (1) 
6.00 
6.00 


Earnings 
Per Share 
$9.95 
20.71 
17.95 
13.62 
10.81 

6.60 


Sales 
$37,268,266 
48,876,607 
46,574,737 
57,673,594 
64,578,088 
50,230,000 





fighting apparatus, gas-electric buses 
and rail cars for operation on the 
tracks of electric and steam railways. 
Three large plants, located at Allen- 
town, Pa., Plainfield and New Bruns- 
wick, N. J., have an annual capacity of 
about 20,000 trucks, aside from the bus 
departments. 

A well organized distributing system 
including service stations and dealers 
throughout the country, and in many 
foreign nations as well, maintains con- 
tact with owners and _ prospective 
buyers. 

Both issues of preferred stocks, the 
entire amount outstanding, were re- 
tired at the end of 1927 at a cost of 
more than $16,000,000, and only §$2,- 
600,000 funded debt, 6% notes issued 
by the Real Estate subsidiary, now 
stands ahead of the common stock. 

Sales reached their highest point in 
1926, just over $69,000,000, but this 
total was only $120,000 greater than 
that of the previous year while net in- 
come of $8,852,000 was substantially 
below the mark of $9,468,000 set in 
1925. In 1927 sales fell to $55,270,000 
and net income of $5,844,000 was off 
$3,000,000 from 1926 and was equal to 
only $6.60 per share of common stock 
outstanding at the end of the year as 
against dividend requirements of $6.00 
per share at the current rate. This 
narrow margin and the recent market 
action of the stock has caused con- 
siderable apprehension regarding the 
safety of the dividend at the present 
rate despite the strong cash position of 
the company. The regular dividend of 
$1.50 per share was, however, paid on 
March 81st. 

Retirement of the preferred stocks 


White Motor Company 


(2) Plus stock dividend, 20%, April 15, 1926. (d) Deficit. 


Earnings Dividends 

Per Share Paid 
$7.54 $4.00 
13,93 4.00 
8.17 4.00 
10.11 4.00 

2.73 4.00 (2) 
3.50 


Net 

Income 
$3,770,618 
6,964,666 
4,084,248 
5,056,876 
2,183,567 
(d) 1,696,298 











necessitated bank borrowing amount- 
ing to about $7,000,000, but it was ac- 
complished without any other financing 
and will eventually reduce charges 
prior to common dividends by an 
amount equal to $1.50 per share. At 
present, of course, the saving is some- 
what less because of interest on the 
bank loans incurred but it is expected 
that these loans will be liquidated 
rapidly from current profits and pay- 
ments received from customers on time 
purchase contracts. At the end of 
1927 current assets amounted to $43,- 
000,000 or over 4 times current liabili- 
ties of $10,680,333 leaving net working 
capital of over $32,000,000. 

That a more conservative policy re- 
garding credits on time purchase con- 
tracts has been instrumental in effect- 
ing a reduction in accounts receivable 
is evident from the fact that while at 
the end of 1925 these accounts equalled 
47% of sales for the preceding year 
this ratio had been reduced to 41% at 
the close of 1927. Earnings for the 
first quarter of 1928 are not expected 
to equal those of the corresponding 
period a year ago, but interests close 
to the company anticipate substantial- 
ly better results during the latter half 
of the year than were reported in 1927 
when only $2.24 per share was earned 
on the common stock. 


The White Motor Company 


Until 1924, ‘when. passed by Mack 
Trucks, Inc., this company was the 
lecder: in the truck industry in volume 
of sales, and it remains easily second 
in rank in that respect. Sales for 
1926 amounted to $64,578,000 and for 
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1927 to $50,230,000, or about $5,000,- 
000 under those of Mack Trucks in 
each year. Production in recent years 
has averaged about 12,000 units an- 
nually. The main plant, covering 
about 25 acres, is located at Cleveland, 
Ohio, while branches and sales organi- 
zations are scattered throughout the 
United States and foreign countries. 

Net income has shown unusually 
wide fluctuations, reaching the highest 
total in 1923, nearly $7,000,000, declin- 
ing to $4,000,000 in 1924, up again to 
$5,000,000 in 1925, down to $2,184,000 
in 1926 and then falling to an operat- 
ing deficit of $1,696,298 in 1927. The 
final deficit for the year, giving effect 
to adjustments for income received 
from sources other than operations and 
for dividends amounting to $2,800,000 
paid during the year, was reported as 
$3,695,341. A remarkable recovery 
was registered by White Motor Com- 
pany when net earnings of $3,770,000 
were reported in 1922 following a defi- 
cit of $4,837,000 in 1921. Whether or 
not there will be a recovery from the 
present slump, equally rapid and de- 
cisive, is the question now puzzling 
those interested in this company and 
its stock. 

After paying dividends at the rate 
of $4.00 per share annually from 1916 
to September, 1927, the rate was cut 
in half by-the payment of only 50 cents 
per share on December 31, 1927, and 
a further cut to 25 cents per share was 
made on March 31, 1928. 

During 1927 the stock of White 
Motor Company reached a high of 58% 
in February and a low of 30% in 
November when the poor showing for 
the year and the consequent reductions 
in dividends had been quite fully dis- 
counted. During 1928 to date the range 
has been between 41% and 30%, with 
the current price around 34. 

At 34 the 800,000 shares of capital 
stock have a total market value of 
$27,200,000. Net current assets, as of 
December 31, 1927, amounted to $26,- 
631,000, or $33.28 per share of common 
stock, there being no funded debt or 
preferred stock outstanding. In other 
words, the stock is now selling for 
practically the value of the net cur- 
rent assets alone, making no allowance 
for the value of the plant, carried at 
nearly $14,000,000, after depreciation, 
nor for the goodwill or any other in- 
tangible values inherent in a great 
established business. There is no bank 
debt, and even after charging the op- 
erating deficit and dividends paid in 
1927 against the surplus at the close 
of the preceding year cash and Gov- 
ernment securities amounted to $6,- 
633,374, and ratio of current assets to 
— liabilities was better than 8 
01, 

Selling almost on a_ receivership 
basis the market reflects the poor re- 
sults of last year’s business, but ap- 
Pears to fail. to take into account the 
strong cash position of the company 
and the complete reorganization in 
Policy carried out during recent 
months. Many changes in personnel 
and in production and selling methods 

(Please turn to page 1168) 
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Preferred Stock Guide 





NOTE: The following list of preferred stocks has been arranged 
solely on the basis of current yields. The position of any stock in 
the Guide is not intended as an indication of its relative investment 
merit. Readers should observe a proper diversification of commit- 


ments in making their selections from this list. 


Railroads 
Div. Rate -——Earned $ per Share——. Redeem- Recent 
$ per Share 1925 1926 1927 able at Price 
Norfolk & Western.............. 4(N) 115.54 160.35 133.40 No 88 
Atchison Top. & S. Fe.......... 5(N) 37.17 48.83 40.47 No 108 
OO 4(N) 38.41 2 rer No 87 
Baltimore & Ohio.............. 4(N) 35.33 48.41 38.44 No 84 
Colorado & Southern Ist......... 4(N) 43.18 52.56 57.76 No 83 
Southern Railway ............... 5(N) 37.63 39.33 36.17 100 101 
Pere Marquette Prior............ 5(C) 57.50 68.77 64.08 100 101 
Colorado & Southern 2nd....... 4(N) 39.13 48.50 53.76 No 77 
ke! a ere 5(N) 11.48 11.86 6.87 110 97 
Kansas City Southern............ 4(N) 10.06 10.86 9.04 No 15 
St. Louis Southwestern........... 5(N) 11.96 12.09 9.30 No 92 
N. Y., Chicago & St. Louis....... 6(C) 24.9] 24.65 20.31 110 109 
Chicago, Rock Is. & Pac. 2nd..... 6(7) 12.23 20.57 22.49 102 103 
St. Louis, San Francisco.......... 6(N) 102.65 108.19 107.70 100 101 
New York, New Haven & Hart..7(C) 3 .....  ..... 22.05 115 116 
Public Utilities 
Pieladelstita, Goi. < 6c... ss scicens 3(C) 23:58 24.20 28.28 No 56 
Hudson & Manhattan R.R. Conv. .5(N) 34.12 AOS2. eck No 9] 
Columbia Gas & Electric......... COE) cscar 27.81 25.42 110 109 
North American Co. ............. 3(C) 21.91 28.95 31.73 55 54 
Public Service of New Jersey..... 8(C) §19.66  §21.46 §16.28 No 142 
Federal Light & Traction........ 6(C) 33.02 41.51 39.67 110 107 
American Water Works & El..... COG «cee 22.63 24.30 110 105 
Standard Gas & Electric......... 4(C) 14.00 20.00 16.20 No 69 
West Penn Electric. ...........+0: 7(C) 16.15 20.81 23.10 115 114 
Engineers Public Service......... (A ore 17.44 19.99 110 110 
Electric Power & Light.......... 7(C) 9.72 13.88 16.21 110 110 
Continental Gas & Elec. Prior....7(C) 22.26 BOCs os s.cics 110 107 
Industrials 
International Harvester........... 7(C) 32.11 36.74 35.21 No 146 
American Smelting & Ref......... 7(C) 30.38 35.52 30.96 No 140 
Case (J. L.) Thresh. Mach........ 7(C) 21.49 29.39 38.43 No 135 
U.S Gast Brome Pape... <:0..5 02020 0 7(C) 45.84 42.08 28.12 No 136 
Associated Dry Goods Ist........ 6(C) 29.92 27.67 24.10 No 113 
International Silver.............. 7(C) 16.68 y 4: | Gall re ae No 128 
McCrory Stores ..........--+--+- 6(C) 45.97 47.82 52.42 110 110 
General Motors .........-....-.- 1G) “WOES 1677 36255 125 126 
Mathieson Alkali Works......... 7(C) 58.60 67.86 74.06 No 126 
Studebaker Corp................- 7(C) 208.13 173.89 160.79 125 = 125 
Endicott Johnson................ 1(C) 44.57 34.77 48.10 125 125 
Baldwin Locomotive ..........-- 7(C) 0.98 29.42 12.21 125 123 
We Oooo GS chee setae 71(C) 13.68 23.22 25.74 No 125 
Pillsbury Flour Mills.......... GEG) sce. *20.19  *44.90 116 =—s:113 
Bethlehem Steel Corp............. 7(C) 26.64 20.84 16.32 No 120 
U. S. Industrial Alcohol.......... 7(C) 33.98 MODIS + sched 125 121 
MONEE MIS iis ides. Sie wn acsicswess 7(C) 45.23 29.69 44.12 120 118 
Bush Terminal Buildings......... 7(C) a t t 120 =117 
Goodrich (B. F.) Co............-- 7(C) 51.57 13.96 39.19 125 114 
Devoe & Raynolds Ist............ 7(C) 37.29 49.70 53.23 115 114 
Radio Corporation...........-- 3.5(C) 10.31 13.86 20.02 35 56 
American Cyanamid ...........- 6(C)  *2053 *29.53 *24.24 120 97 
Genera] American Tank Car...... 7(C) 24.09 27.95 37.68 110 ill 
Bush Terminal Debentures....... 7(C) 16.01 16.81 18.88 115 =z 
Central Alloy Steel.............-- THIS), 4 2 cise 35.11 27.26 110 —s «110 
Victor Talking Machine.......... 7(C) nil 38.44 35.00 1146 ~=s«110 
U. S. Smelting, Ref. & Mng..... 3.5(C) 5.97 6.25 6.28 No 54 
International Paper............-- 71(C) 12.58 5 Re 115 = =107 
Mid-Continent Petroleum......... 7(C) 10648 133.61 52.40 120 107 
Consolidated Cigar ...........--- 1(C) 38.93 67.44 64.41 110 100 
Goodyear Tire & Rubber........-. Tis, s<kie- 11.83 18.80 110 95 





c—C .  N—Non-cumulative. 
* Years pros yma $0. + Guaranteed unconditionally by Bush Terminal Co. 


+ Cumulative up to 5%. § Earned om all pfd.. 


Yield 
% 
4.6 
4.6 
4.6 
4.8 
4.8 
4.9 
4.9 
5.2 
5.2 
5.3 
5.4 
5.5 
5.8 
5.9 
6.0 


oe 
5.3 
5.9 
5.6 
5.6 
5.6 
Dad 
5.8 
6.1 
6.4 
6.4 
6.5 


stocks, 
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Tide Water Associated Oil Co. 





Progress Since the Merger 


Company Ranks Among First Ten—Well Diversified 
Enterprise—Prospects for Preferred and Common 


been undergoing readjustment for 

many months every one knows who 
takes an active interest in industrial 
developments. To a great extent, how- 
ever, the destructive features of this 
~ readjustment in the oil business have 
been over-emphasized, while the con- 
structive or “building up” features 
have been largely overlooked. 

One important phase of the construc- 
tive side of the oil readjustment is the 
number of economically sound mergers 
involving the larger units of the indus- 
try. One of these, effected in 1926, 
brought together the Tide Water Oil 
Co. and the Associated Oil Co., under 
the name of the Tide Water Associated 
Oil Co. A general description of the 
properties and outlook for this com- 
pany will form the subject of this 
article. 


\ grees the petroleum industry has 


Among First Ten Companies 


The Tide Water Associated Oil Co. 
ranks in total assets among the first 
ten oil companies in the United States. 
Its latest balance sheet, as of Decem- 
ber 31, 1927, shows a combined total 
of assets of its subsidiaries of $248,- 
909,125 from which should be de- 
ducted $49,263,136 representing the 
minority interest in Tide Water Oil Co. 
and Associated Oil Co,, leaving a bal- 
ance of $199,745,989. Tide Water Asso- 
ciated now has approximately 94% of 
the capital stock of the Associated Oil 
Co. and 78%.,of the common stock of 
Tide Water Oil Co. in its treasury. 

Tide Water Associated ranked its in- 
vestment in the various branches of the 
oil industry, as of December 31, 1927, 
as follows: 


Oil producing properties $132,769,108 
Refineries 

Transportation facilities 

Marketing facilities 

Miscellaneous 


Total fixed investment 


From this total the company charges 
off $98,118,586 for depreciation and 
depletion, leaving a balance of $162,- 
659,377. 

The investment in the consolidated 
companies :.was apportioned in a state- 
ment of Dec. 31, 1926, as follows: 
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Associated Oil Co 

Tide Water Oil Co., N. J 
San Francisco-McKittrick Oil 
Tide Water Oil Co., Cal 


Total investments 


The other subsidiaries of Tide Water 
Associated Oil Co. (incorporated in 
Delaware) are the Tide Water Associ- 
ated Transport Corp. and Tide Water 
Associated Oil Co. of California. 

The bulk of the properties of the 
Tide Water Associated, as indicated by 
the foregoing table, are owned by 
Associated Oil Co. and Tide Water Oil 
Co., the general character of which 
units are more or less well known, both 
being complete oil units operating in 
every important branch of the indus- 
try. 

The Tide Water Associated proper- 
ties are summarized in the following 
table, which gives daily production or 
capacity of each important division of 
operations: 


Crude oil production 
Refining capacity 

Pipe line capacity 
Tank steamer capacity* 

*Based on total carrying capacity of 1,169,000 
barrels and average of one round trip a month. 

The total pipe line mileage amounts 
to approximately 1,100. Producing 
and prospective oil and gas acreage 
totals over 500,000. Distributing sta- 
tions in the United States amount to 
over 400. 

A description of the properties of the 
Tide Water Associated Oil Co. in the 
various branches of the industry fol- 
lows: 

Production 


The oil producing properties of the 
Tide Water Associated Oil Co. are dis- 
tributed as follows: 

Oklahoma and Texas, through the 
Tidal Oil Co. and Tidal Osage Oil Co., 
both subsidiaries of the Tide Water Oil 
Co. The gross production in 1927 was 
approximately as follows: 


Oklahoma Texas Total 
Tidal Oil Co 2,161,628 1,564,499 3,726,127 
Tidal Osage Oil Co. 3,700,074 


5,861,702 1,564,499 7,426,201 


California, principally through As- 
sociated Oil Co. and its subsidiaries. 





Total gross production in 1927 in Cali- 
fornia, 21,355,000 barrels, 

The total gross production of Tide 
Water Associated Oil Co. in 1927 was 
28,781,000 barrels. Net production 
was 23,647,000 barrels. 

The Tidal Osage Oil Co., which is 
approximately 62% owned by the Tide 
Water Oil Co., and Tidal Oil Co.,.100% 
owned, are both large producers in the 
Seminole Pool of Oklahoma. The prin- 
cipal new development in_ recent 
months was the entrance of the Tidal 
Oil Co. into West Texas. The com- 
pany purchased leases in Crane County, 
and now has “pinched in” production 
of over 6,000 barrels a day. 

The Associated Oil Co., Tide Water 
Associated’s largest crude oil produc- 
ing subsidiary, enjoys a major position 
among the California producing com- 
panies. Its position in the Ventura 
Avenue district, one of the newest 
large producing areas on the Pacific 
Coast, may be described as dominant. 

The company is rated as having the 
largest amount of productive acreage 
of any operator in the field. A _ well 
drilled about the middle of March of 
the present year flowed over 3,000 bar- 
rels of oil and 4,000,000 cubic feet of 
gas daily. It is believed the company’s 
acreage in the pool has only been 
scratched. 

The Ventura Avenue field has an 
enormous drainage area and contains 
the thickest oil -bearing formation in 
the. world, aecording to recently ex- 
pressed opinion of geologists.. The. ex- 
ceptionally high saturation of the sand 
is said to.guarantee an unusually large 
ultimate recovery. The field has pro- 
duced over 47,000,000 barrels of ‘crude 
oil so far, and-it is estimated that ‘at 
least an additional 300,000,000 barrels 
of oil are awaiting recovery. 


Transportation ..., 


Developments ‘so far in the com- 
pany’s operations at Ventura Avenue 
and in West Texas ‘indicate the aggre- 
gate production in 1928 will either be 
maintained or increased, partly de- 
pending upon the course of production 
in Seminole Courity, Oklahoma, where 
the company had large production dur- 
ing 1927. 
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Tide Water Associated pipe line, 
tank car and tank steamer facilities 
are adequate to take care of the com- 
pany’s refining and marketing require- 
ments, which fact incidentally adds to 
the intrinsic worth of the latter. The 
principal pipe line property consists 
of a trunk line 833 miles long owned 
by Tide Water Pipe Co., subsidiary of 
the Tide Water Oil Co. The line runs 
from Tide Water’s Bayonne refinery 
westward to Stoy, Ill. At that point 
the line connects with Prairie Pipe 
Line’s system into the: Mid-Continent 
field. The Associated Oil Co. has over 
200 miles of pipe lines in California 
connecting producing properties with 
its Avon refinery, near San Francisco. 

Tide Water Associated Oil Co.’s sub- 
sidiaries own 19 oil tank steamers of 
over 500 gross tons each and several 
smaller vessels and barges for inland 
waterways. The gross tonnage of the 
19 larger vessels amounts to 104,850, 
and the aggregate carrying capacity 
per trip amounts to 1,169,000 barrels. 
Two of these tankers are owned by the 
Tide Water Associated Transport 
Corp., 12 by the Associated Oil Co. and 
five by the Tide Water Oil Co. 

Special emphasis should be laid on 
this tanker ownership because of its 
value in connection with the two prin- 
cipal oil refineries controlled by Tide 
Water Associated Oil, one at Bayonne, 
N. J.,.the other at Avon, Cal. Both 
plants being at seaboard are stra- 
tegically located to receive foreign 
crude oil, which is becoming an in- 
creasingly important factor, and also 
to supply the export trade. The 
tankers assure transportation neces- 
sary to carry out both of these impor- 
tant operations. Only recently Tide 
Water Oil Co. is reported to have con- 
tracted for a considerable supply of 
Venezuelan crude oil to be used in its 
Bayonne refinery. 

Crude oil storage capacity of Tide 
Water Oil Co. amounts to 7,336,200 
barrels, while that of Associated Oil 
Co. amounts to 23,190,400 barrels, 
making a total of 30,526,600 barrels’ 
capacity for Tide Water Associated 
Oil Co. 


Refining 


Refining capacity of the Tide Water 
Associated Oil Co., not including 
natural gasoline plants, amounts to 
143,000 barrels daily, and is fairly 
evenly divided as between east and 
west of the Rocky Mountains. The 
location of the refineries and their 
capacity, are shown in the following 
table: 

EAST OF ROCKIES 

Subsidiary Location ‘*Capacity Cracking 
Tide Water Oil—Bayonne, N. J.. 60,000 7,000 
Tidal Refining—Drumright, Okla. 10,000 3,000 
Tidal W’n Oil—Burkburnett, Tex. 3,000 ; 


10,000 


WEST OF ROCKIES 
Associated Oil—Avon, Calif 
Associated Oil—Watson, Calif... 10,000 


*Barrels daily. 
These refineries have “cracking 
equipment employing the Tube and 
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Tank Process able to handle 10,000 
barrels of stock daily. The process is 
licensed by the Standard Oil Co. of 
New Jersey. 

The strategic location of the Bayonne 
and Avon refineries is indicated by the 
fact that the demand for gasoline 
within the two-cent a gallon rail ship- 
ping limit from these plants amounts 
to approximately 3,200,000,000 gallons 
(80,000,000 barrels) a year, or about 
25% of the total gasoline consumption 
of the United States. Besides being 
well situated to handle domestic busi- 
ness, both refineries, being at tide 
water, are accessible to the marine and 
export trade. 

There has been an _ unmistakable 
tendency in recent years toward con- 
centration of oil refinery capacity at 
seaboard. Tide Water Associated Oil 
Co.’s principal plants, being located in 
line with this trend, appear to assure 
the company’s future position in this 
branch of the oil business. 

The natural gasoline plants of Tide 
Water Associated number 11 and they 
are located in Oklahoma and Texas. 
Their combined capacity amounts to 
77,500 gallons of gasoline a day, or 
28,287,500 gallons a year. This produc- 
tion is of great value in “blending” 
with “straight-run” gasoline, increas- 
ing the anti-knock value of the latter. 


Marketing 


The gross business of Tide Water 
Associated Oil Co. in 1926 amounted 
to $126,776,089, and in 1927 increased 
to $153,098,374. This substantial in- 
crease in gross in 1927 is in part the 
result of intensive sales and advertis- 
ing campaigns inaugurated by the 
company in 1926, besides reflecting the 
normal growth of oil consumption. 

Recent developments in this connec- 
tion are described in the statement that 
‘in accordance with Tide Water As- 
sociated Oil Co.’s efficiency program, 
Tide Water Oil products are being car- 
ried in stock at 85 Associated bulk sta- 
tions on the Pacific Coast. While Tide 
Water maintains its own sales force 
there, the delivery, accounting, credit 
and other work has been consolidated 
with that of the Associated Oil Co., 
effecting substantial economies.” 

Tide Water Oil Co. “ethyl” gasoline 
went on sale March 15 with 1,000 retail 
dealers contracting to carry the prod- 
uct. This is Tide Water gasoline con- 
taining a mixture of ethyl fluid, the 
latter supplied by the Ethyl Gasoline 
Co., half owned by the Standard Oil 
Co. of New Jersey and half by the 
General Motors Research Corp. 

Sales of gasoline by the Tide Water 
Oil Co. and Associated Oil Co. com- 
bined in 1926 amounted to 352,940,141 
gallons, this figure representing 4.2% 
of the consumption in the territory 
covered. Sales by companies and dis- 
tricts (in gallons) follow: 


Subsidiary Territory Gallonage 
Tide Water Oil Co.—Atlantic Seaboard 180,797,258 
Tide Water Oil Co.—Middle West ... 53,509,000 
Associated Oil Co.—Pacific Coast .... 118,638,883 


$52,940,141 
Tide Water Associated Oil Co. has 


over 400 bulk distributing..stations in 
the United States. Tide Water -Oil Co., 
besides having a large gasoline busi- 
ness, is a leading marketer of lubricat- 
ing oils and wax. 

Export business is carried on by 
Associated Oil Co. on an “f.o.b. Cali- 
fornia” basis and by Tide Water Oil 
Co., both on an “f.o.b.” basis and 
through partly - owned subsidiaries 
abroad. These include British Mineral 
Oil Products Co., Ltd., of England; 
Hamburg Amerikanishe Mineralol 
G.mb.H., of Germany; Compania Na- 
zionale Prodotti Petrolio, of Italy, and 
Société Francais des Huiles Minerales 
of France. Tide Water also sells to 
other countries of Europe, and to the 
Near East, Africa and South America. 
The Associated Oil Co.’s exported 
products go principally to the Far 
East and western South America, in- 
cluding New Zealand, Australia, Indo- 
China and Japan, Chile and Peru. It 
can thus be seen that Tide Water 
Associated Oil carries on an almost 
world-wide marketing business. 


Financial Position and Outlook 


The position of Tide Water Associ- 
ated reflects sound and conservative 
management, which has been inherent 
in both Tide Water Oil Co. and As- 
sociated Oil Co. during their entire 
history. Axtell J. Byles, president of 
the consolidated company, was head of 
Tide Water Oil Co. previous to the 
merger with Associated Oil Co. Dur- 
ing almost his entire business career 
he had served with the company and 
was formerly its general counsel. The 
management of Tide Water Associated 
is largerly the same as that of the 
separate companies prior to the con- 
solidation. 

The latest balance sheet published 
by the Tide Water Associated Oil Co., 
as of December 31, 1927, reflects the 
unfavorable turn of events in the oil 
industry in 1927. That statement 
showed current assets of $60,639,263 
and current liabilities of $13,983,417, 
leaving indicated net working capital 
of $46,655,846. 

Dividends have been paid regularly 
at the rate of 6% per annum on Tide 
Water Associated Oil Co. preferred 
stock. Payments on the common, which 
had been maintained at the rate of 30 
cents a share quarterly from August, 
1926, were reduced to 15 cents, in the 
middle of 1927, and dividends were 
discontinued in October of that year. 

The Tide Water Oil Co. reduced its 
quarterly dividend in June, 1927, from 
37% cents a share quarterly to 20 
cents, while Associated Oil Co. in the 
final quarter of 1927 omitted the 40 
cents extra dividend which had been 
paid in each of the five previous quar- 
ters. Tide Water is now paying 20 
cents quarterly on the common stock, 
besides the regular dividends on the 
5% preferred stock issue. Associated 
Oil Co. is paying dividends at the rate 
of $2 a share per annum on its capi- 
tal stock. 

Tide Water Associated Oil Co.’s 

(Please turn to page 1154) 
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Through this medium we ex- 
tend to our subscribers an op- 


portunity to assist us in spreading the doctrine of safe 
and sound investment by using these pages as a practical 
guide to financial success in their own homes and offices. 


Don’t Be Sidetracked 


'HESE days, when stock market 
profits are the chief topic of con- 
versation, it is hard for the small 
investor to hold strictly to the 
safe path of slow and consistent 
savings. With front page news- 
. paper stories daily about the mil- 
lions made in speculative stocks and with 
almost every neighbor and relative among 
those envied mortals who have just “cleaned 
up in Wall Street,” it is mighty discourag- 
ing to the majority of us who depend upon 
our frugality to get ahead financia'ly. 
One product of all this stock market 
talk at present is the unfortunate fact 
that thousands of unexperienced investors 
are daily joining the ranks of the margin 
account speculators. The worst part of it 
all is that at the moment many of them 
are making handsome profits. It will be 
mighty hard to return to the old practice 
of regular savings and conservative invest- 
ment after fortune has taken a different 
turn. And in the meantime, thousands of 
other small investors are: beginning to 
wonder whether the old precepts of safety 
and caution for the initiated investor are 
still wise or whether they should “obey that 
impulse” and join the rank and file of 
equally unexperienced men and women who 
are “playing the market” and winning at- 
tractive profits at the moment. 





In the morning’s mail comes a _ typical 
case. A young married man with two 
children and a new home almost paid for, 
outlines his record of saving and invest- 
ment over the past five years. Never did 
he permit his savings program to fall be- 
hind. Always, did he place his funds in 
safe and sound investment mediums. Fre- 
quently, his frugality made it necessary to 
do without many things that would have 
added to his pleasure for the moment. But 
throughout all, he was proud of his achieve- 
ment. 

But recently his faith in the safe and 
sure way to financial independence has 
wavered somewhat. He writes that his 
brother-in-law who never saved money 
regularly in his life recently bought some 
stock on a ten margin and made a “big 
killing.” The same performance was re- 
peated in a few other stocks and now he has 
more profits that our correspondent was 
able to save in more than five years. Other 
friends are having equal luck in this much 
advertised stock market boom. And now he 
too, has a “good tip” on the market, a 
chance to double his savings of five years 
in a few weeks! So, he writes us to ask, 
what should he do? 

Our answer was brief—“Don’t be side- 
tracked from your original savings plan by 
all this ballyhoo. 
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Insurance 


Building Bour Future Income 


Insurance 


Thrift Funds for Children in 


Life Insurance 


Describing a New Policy That Meets This Need 


By FLORENCE PROVOST CLARENDON 


pathy is the greatest force in the 
world. Family love stimulates a 
man in attaining success which h2 
would often fail to achieve if it wer2 
not for this incentive. Whether love 
for his wife is greater than love for 
his children is a delicate question diffi- 
cult to decide—indeed the two are com- 
plementary to one another. The deeper 
a man’s affection for his wife, the 
greater the love for his children—and 
vice versa. 
The greatest argument 
for life insurance is the 


|, blended with human sym- 


cess when they reach their maturity. 

To attain these objects ready cash is 
needed at special periods in the life of a 
boy or girl. In the first place, money 
must be forthcoming for the college 
course. This is an expensive time for 
father—the financing of higher educa- 
tion. Then, after college days are 
over, financial help may be needed to 
start the lad in business or profession 
—perhaps to provide the daughter’s 
trousseau. The earlier need comes 
about age eighteen, the normal college 


entrance age. The later period around 
age twenty-five—talking in general 
terms. 

Assuming that a family man has 
made proper provision for his imme- 
diate dependents, he may then think 
seriously about starting his children’s 
estate building. 

In taking life insurance to provide 
money for educational purposes it is 
usually preferable to place the policy 
on the father’s life—on an Endowment 
form—to mature about the time the 

youth expects to enter col- 





need for protecting wife 
and children. It is only 
when full provision has 
been made for them that 
other reasons for life in- 
surance assert themselves, 
and protection is secured 
through this source for 
mortgaged property, busi- 
ness obligations, the pay- 
ment of inheritance and 
other taxes, etc. 

There are many men, 
however, who have little 
need to protect mortgages 
or to furnish large sums 
for inheritance taxes; yet 
who want to provide an 
Endowment for their chil- 
dren so that these young 
folks may have a_ better 
chance in life than their 
parents had. To the youth- 


times. 


his children, hoping to give 
them happiness in the pres- 
ent and the means of suc- 





Age of 
Applica nt 


ful mind, Dad may appear 30 
strict —even arbitrary at 35 
But he is usually 40 
planning and working for 45 


Maximum Amounts Issued on Child’s 


Endowment* 


$1,000 for a child 4 years old 

1,000 for a child 5 to 7 years old 
1,500 for a child 8 to 9 years old 
1,800 for a child 10 years old 
2,200 for a child 11 years old 
2,800 for a child 12 years old 
4,000 for a child 13 years old 
7,500 fora child 14 years old 


* Providing the applicant is not over 45 years of age. 


The Annual Premium Required for 


Each $1,000 Policy 


CHILD'S ENDOWMENT AT AGE 25 


Child Child Child Child 
Age 4 Age 7 Age 9 Age 12 


$41.11 $49.71 $57.37 $73.49 
41.70 50.29 57.92 74.02 
42.64 51.15 58.75 74.78 
44.14 52.55 60.08 75.99 
These rates are on a participating basis. 


lege. If the father dies at 
any time after payment of 
the first premium and prior 
to the maturity of the En- 
dowment, the proceeds may 
be held at interest by the 
company, or may be paid 
over to a duly appointed 
guardian to be used for the 
purpose for which the En- 
dowment was taken—to 
finance a four years’ col- 
lege course. 

But to meet the purpose 
of building a Thrift. Fund 
through youth to endow the 
boy or girl later in life. 
Children’s Endowments 
may be taken which are 
written along broad lines 
and offer liberal benefits. 
Some of the Old Line com- 
panies are offering attrac- 
tive policies to meet the 
plans of parents who are 
thrifty and practical in 
saving for their children’s 
future. 

One such policy is a 
Child’s Endowment under 
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Investments 


Future Income on 


Profits of Over 28 Per Cent in 


Bond Investments 


The Interesting Experience of a Reader Who Obtained 
a Yield of 7% in Addition to Handsome Profits 


the good fortune to have 

funds to invest and be- 
ing in a position to take a 
reasonable amount of risk, 
was considering stocks as a 
medium for my funds. It 
was about this time that 
business was beginning to 
show signs of recovering 
from the low levels of 1921 
and it was evident that 
there were many bargains 
in securities to be had for 
those competent to judge 
values, but unfortunately 
my investment knowledge 
was rather limited and I 
realized that a wrong choice 
at this time might very well 
prove disastrous to my 
financial plans. 

Here is a condition that 
confronts the average in- 
vestor who has a desire to 
make a profit but who hesitates to 
jeopardize his principal; stocks are the 
usual medium, but give no assurance 
that there will not be losses. This 
brought me by a process of elimina- 
tion to the safest of all securities, 
namely, bonds. 
vestment that is safer than stocks but 
one which many investors imagine have 
little or no chance to increase their 
principal. This is a mistaken idea, 
however, which I will proceed to dis- 
sipate. 


ik June of 1921, I had 


Formulating a Conservative Policy 


Having come to the conclusion that a 
conservative policy would be more ad- 
visable under the circumstances, I de- 
cided that bonds were the safest me- 
dium for my funds, and although these 
were to be selected primarily for safety 
and income, I was not averse to mak- 
ing a profit if it could be obtained 
without jeopardizing my principal. 
With this thought in mind, therefore, 
various types of bonds were examined 
and I soon came to the conclusion that 
by a judicious selection of bonds with 
a view to their various “features” a 
considerable profit could be made while 
at the same time my principal would 
be safer than if invested in stocks. 
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Here we have an in-. 
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tion, not the least of which 





HE tabulation of profits from bond investments 
obtained by the author of this article has been 
authenticated by sales slips and other records, and 
presents a most interesting exhibit of profits earned 
without assuming speculative risks. The list is pub- 
lished here as an object lesson in the profit possi- 
bilities inherent in strictly investment issues. It 
is not intended, however, as an investment recom- 
mendation as a number of the issues are selling on 


a basis no longer suitable for general investment 


purposes. 


was diversification, both as 
to type and location. It 
will be noted that few of 
the bonds were actually 
sold, the callable features 
accounting for most of the 
bonds liquidated, also be- 
sides receiving an average 
current return of over 7% 
since 1921, a capital gain 
of over 28% has been real- 
ized on all bonds bought. 

When many of these 
bonds were bought, yields 
were relatively high and it 
was reasonable to assume 
that it would be only a 
matter of time before con- 
ditions would adjust them- 
selves and yields would 
drop back accordingly. 
Bearing this in mind a cer- 








In analyzing the various types of 
bonds to be selected I discovered that 
some were more attractive than others 
in this respect, also, that many desir- 
able bonds were to be found outside of 
the “high grade” class, which if held 
for a few years would prove profitable, 
and it was primarily with this object 
in mind that the list published on the 
opposite page was acquired. Later a 
definite financial plan was adapted 
which in addition to bonds, included, 
first, good preferred stocks and finally 
a few dividend paying common stocks, 
thereby creating a well balanced list. 
The substance of my plan, however, 
was to invest in good bonds for both 
income and profit. The remarkable re- 
sults obtained are shown in the accom- 
panying table. All the bonds were ac- 
quired between June, 1921, and Jan- 
uary, 1926, and in the order given. It 
will be noted that the bonds, although 
all sound and having merit in varying 
degrees, are not, strictly speaking, 
“high grade,” but rather what might 
be termed, “medium grade,” suitable 
for one able to assume a moderate risk. 


How the Bonds Were Selected 


In the selection of these bonds cer- 
tain factors were taken into considera- 


tain portion of sound, high 

coupon-bearing bonds with 
attractive “callable and sinking fund” 
features were selected, as this type of 
bond would be favorably effected when 
conditions returned to normal, also 
“convertible bonds” might prove valu- 
able as in the case of Brooklyn Union 
Gas 54%% and Chile Copper 6%, the 
latter having also a callable feature. 
My optimism on the recovery of the 
leading European nations from the 
effects of the World War, accounted 
for the inclusion of foreign bonds. 
Here we have high yields combined 
with attractive sinking fund features 
which will tend to keep the prices up. 
In a like manner short term and un- 
callable bonds were added, thus giving 
diversification and balance to the list. 


Why Stocks Were Added Later 


I will here digress for a moment 
from the main subject, “Bonds” and 
give a brief account of the other se- 
curities that comprise the balance of 
my investments. Space will not per- 
mit of a detailed description, but a 
brief resume will not be amiss for 
those interested in the financial plan 
as a whole. For, after acquiring a 
widely diversified list of good bonds, 
I believed that I had become qualified 
to invest in stocks. As yields in bonds 
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Building Bour Future Income 


became less attractive I decided~ 
would be. advisable to include a per- 
centage of my capital in sound pre- 
here the yields were 
higher and at the same time offering 
a safe medium for my additional funds, 


ferred stocks; 


therefore, 
North American Co., 


it 


preferred stocks such as 
Philadelphia Co., 


American Gas & Electric, etc., were 


included. 


Following these pitas. a few 
odd lots of common stock were: bought, 
but it was not until 1925 that I de- 
cided that the opportune time had ar- 
rived to invest a substantial portion of 
my capital in common stocks. 

The industries of the country as a 
whole had been showing steady im- 
provement as regards earnings, etc., 
and especially was this true of the 





Railroads and Operating Utilities and 
as both were sound, essential indus- 
tries, with the added attraction of 
merger possibilities, they were selected 
as being suitable for my requirements. 

In the selection of one of these stocks 
I was aided in no small way by an ar- 
ticle that appeared in THE MAGAZINE 
OF WALL STREET, in which Brooklyn 
Union Gas was analyzed, and among 
other interesting data it was pointed 
out that new financing was contem- 
plated, in which case, valuable rights 
would accrue to stockholders. At the 
time this stock was bought it paid 4%. 
Shortly after an extra of $7 per share 
was disbursed and later rights to sub- 
scribe to convertible 544% bonds were 
accorded to stockholders and at a still 
later date the dividend on the common 








Investments 


stock was increased to 5%. This, ac- 
counts for the last item on my. list 
which has proven so profitable. 

In a like manner, through the pur- 
chase of sound dividend paying stocks 
such as Am. Tel. & Tel., Balt. & Ohio, 
Guaranty Trust Co., Consolidated Gas 
Co. of N. Y., etc., I have been able to 
participate, through rights, in most of 
the new financing that these companies 
have brought out, thereby adding con- 
siderably to the value of my invest- 
ments. 

Incidentally, all stocks and bonds 
have been bought on an outright basis. 

In closing I might add that success 
in the investment field requires first, 
a sound financial structure; second, a 
sense of values, and last, but not least, 
a generous amount of patience. 





A Five Year Tabulation of Investments 














Date 
Purchase 


Amount 


Name 


Rate 


Date 
Total Cost Sold—Call 


Callable 
Due Feature Cost 





June, 
June, 
June, 
June, 
July, 
July, 
July, 
July, 
July, 
July, 
Aug., 
Aug., 
Oct., 
Nov., 
Nov., 
Nov., 
Nov., 


Oct., 
Feb., 
Nov., 
Dec, 
Aug., 


July, 
Jan., 


1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1921 
1922 
1922 
1922 
1922 
1924 
1924 
1924 
1925 
1925 
1926 


$1,000 


King. Belgium.. 
1000. Bt. L. 8 F.. “Oe” 
2,000 Chile Copper 
1,000 St, L. 8. F. “'C”’ 
1,000 U. 8. Rubber.. 
1,000 Vir. Chemical ... 
1,000 8S, W. Bell Tel. 
1,000 Chile Copper .... 
2,000 Balt. & O. T. C.. 
1,000 
1,000 


Rep. France 
B’klyn Ed, ‘‘D’’. 
1,000 Chile Copper .... 
1,000 St. Queenl’d 
1,000 Rep. Chile 

200 «=«(N. Y. Tel. Co. ‘‘A’’ 
1,000 St. San Paulo.... 
1,000 Humble Oil 

1,000 B'klyn Ed. ‘‘C’’. 
1,000 Pac. Gas & El... 
1,000 
1,000 
1,000 
1,000 
1,000 
1,000 
5,000 
1,000 
1,000 
2,200 


Southern Ry. 
Chile Copper .... 
S. W. Bell Tel... 
Southern Ry. .... 
I. E. Du Pont... 
Rep. Germany .. 
France .... 
Pub, Ser. N. J... 
Mop. Pacific .... 
B’klyn U. Gas... 


Rep. 


8% 
6% 
6% 
6% 
4% 
WW, % 
1% 
6% 
4% 


- TR% 


1% 
6% 
1% 
8% 
6% 
8% 
1% 
1% 
1% 


- 6% 


6% 
1% 
64% 
VAG 
1% 
1% 
6% 
6% 


514% 


1941 
1928 
1932 
1928 
1930 
1982 
1925 102 

1932 110 7 
1959 1 54 
1941 9534 
1940 99 
1932 68% 
1941 101% 
1941 101% 
1941 97 
1936 9914 
1923 99% 
1930 105 106% 
1940 110 99 
1956 94% 
1932 97% 
1925 95% 
1956 102 
1931 107 107% 
1949 =107* 92 
1949 §105* 94 
1944 107% 981% 
1949 107% 101 
1986 conv. 100 


107%* $98 $980.00 
100 86 860.00 
110 73 1,460.00 
100 85 850.00 
1,002.50 
920.00 
965.00 
710.00 
1,080.00 
957.50 
990.00 
685.00 
1,017.50 
1,012.25 
194.00 
992.50 
998.75 
1,065.00 
990.00 
945.00 
973.75 
952.50 
1,020.00 
1,075.00 
920.00 
4,700.00 
985.00 
1,010.00 
2,200.00 


1928 
1927 
" 1998 


105 92 1922 


110 
102 


—Capital—. Current 
Key Price Total Price Gain or Loss Yield 
$ill “$1, 100.00 Perimee 


i i ee ee ee es 


i i i 


100 
110 
100 


1,000.00 . Pies 1% 
2,200.00 
1,000.00 
1,032.50 
1,050.00 
1,020.00 
1,100.00 
1,787.50 
1,185.00 
1,075.00 
1,100.00 
1,150.00 
1,100.00 

217.50 
1,070.00 
1,010.00 
1,050.00 
1,100.00 
1,265.00 
1,100.00 
1,022.50 
1,265.00 
1,070.00 
1,078.75 
5,468.75 
1,075.00 
1,075.00 
5,967.50 


8.2% 

1% 
7.5% 

8% 
1.2% 
1.4% 
1.4% 
1.8% 

7% 
8.7% 
6.7% 
6.8% 
6.2% 
8.8% 
1.7% 
6.5% 

1% 

1% 
6.2% 
7.3% 
6.3% 

1% 
1.6% 
7.4% 
6.1% 
5.9% 
5.5% 


105 
102 
110 


110 
115 
110 
108% 
107 
101 
105 
110 
126% 
110 
102% 
126% 
107 
107% 
109% 
107% 
107% 








Total, $35,400 face value. 


Total cost.. $32,511.50 


Total value 


$21,751.00 | 2,662.50 | 20.00| 7.2 7.9% 

















t Bonds called. 
§ Bonds sold. 


+ Bonds held, at market as 


of March 26, 1928, 
* Callable by lot only. 


Total 
value. 


es 


Net Gain $9,239.50—28.4% capital increase over cost for all bonds. 
Net gain $2,642.50—16.1% capital increase for all bonds called and sold. 
7.2% average current yield for all bonds. 
$260 average increase per 1,000 bond, 
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Thrift Plans 


Building Dour Future Income 


Thrift Plans 


A Simplified Budget-On-Your-Check 
Book Plan for Savings 


A Reader Submits His Plan with Practical Illustrations 


LL family budgets that I have 
seen take their examples from 
families living on $3,500 to $5,000 

a year without regard to the man who 
really needs a budget the most, which 
is the young man starting in family 
life on an income from $1,800 to $2,500 
a year. 

I have read many of these plans but 
all of them seemed too elaborate for 
practical use or impossible for a small 
income. Believing a budget, however, 
to be the only solution for general liv- 
ing expenses, I have finally devised a 
system whereby the bank keeps my 
budget. One outstanding feature of 
this plan is that it will work out just 
as well in a small town with only one 
bank as in a larger town with many 
banks. 

A joint checking account, a savings 
account and a Christmas club savings 
account are used. The key to the whole 
plan is not the joint check- 
ing account, but the fact 


By GEORGE CARBON WOLFE 


total of the balances in the four check 
books should be the same as the bal- 
ance of the monthly statement from 
the bank. 

At the first of each fiscal year it is 
decided how the monthly check will be 
divided for the year. I have shown in 
the table how we successfully budgeted 
a monthly salary of $200. After that 
is settled, it is merely necessary to 
make the several entries the first of 
each month and the plan takes care of 
itself, providing the expenses are kept 
within the set amount, but that is true 
of any budget. 

When the monthly check is deposited, 
entry of the same is made on the back 
of the stub of the last check issued 
from the master check book. Then the 
other check books are brought out and 
subtractions made from the master ac- 
count just as if a check were drawn. 
This amount is entered respectively in 


the other check books in the place for 
deposits and added to any balance that 
may have been in each account. The 
next step is to draw a check for cash 
on the master check account, which 
takes care of the monthly deposit in 
the savings account and the Christmas 
club account. 

From the master check book is paid 
the light, telephone, coal, house rent, 
water bill, taxes, fire insurance, doctor 
fees, magazines, lodge dues and other 
general running expenses. 

The house check book account is 
nothing more than a food account ex- 
cept that it also takes care of the cook- 
ing gas bill as well as all household 
supplies purchased from the grocery 
store. New furniture and all other 
household equipment is taken care of 
from the master check book account. 

Probably from the husband’s point 
of view the wife’s clothing account is 
the most important be- 
cause it eliminates the 








that we (my wife and I) 
run four check books on 
this account, namely, the 
master check book ac- 
count, the house check 
book account, clothing 
check book account (hus- 
band) and clothing check 
book account (wife), the 
first and third accounts 
being taken care of by 
myself and the second and 
fourth accounts by my 
wife. In this way my 
wife gets some practical 
experience in handling 
money, thus preparing 
her to take entire charge 
if the necessity should 
ever arise. 

Since these check books 
are all carried on the same 
account in one bank we 
have devised a method of 
numbering the checks in 
each account in different 
‘series, for example, 1 to 
500; 501 to 1,000, as 
shown in the accompany- 
ing table. Such a series we 
have found from experi- 
ence to be sufficient for 
all checks in the respec- 
tive accounts for from 





Master Check Book 
(numbered 1 to 500) 


House check book account 
(numbered 501 to 1,000) 


Clothing check book a/c (husband) 
(numbered 1,001 to 1,250) . 


Clothing check book a/e (wife) 
(numbered 1,251 to 1,500) .... 


Christmas savings club 
Savings account 


The Check Book Budget 


Monthly 


The Monthly Balance 


(A typical entry on the stub of the master check book) 
Deposit 1/2/28 

House account 1/2/28 
Clothes account 1/2/28 


Check cash for savings account 1/2/28 


Balance carried forward 
#2 Divided as shown above and entries made in respective check - 
ooks, 


Annual 


$1,224.00 
600.00 
126.00 
150.00 


240.00 
$2,400.00 


embarrassing demands 
upon him for a new dress 
or a new hat or whatever 
is wanted. After the 
amount is set at the be- 
ginning of the fiscal year 
the wife must keep within 
the amount agreed upon. 
If she is a good sport, as 
most loving wives are, 
she will do so. On the 
other hand, the husband 
must remember, that if 
he wants his wife to keep 
dressing the way she did 
when he courted her, that 
even the most economical 
woman can not do it on 
much less than $150 a 
year. 

The husband must keep 
within the limits of his 
clothes account the same 
as his wife. I have found 
that a man who is willing 
to wear ready-made con- 
servative model clothes 
will need at least $125 a 
year. It can be done on 
less, but he cannot dress 
as a young business man 
should. 

The savings account is 
the key to financial inde- 


60.00 











two to four years. The 





(Please turn to page 1187) 
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How to Analyze Your 
Investment Holdings 


Brooklyn-Manhattan Transit Corp. 


$6 Cumulative Preferred Stock (No Par) 


Transit Corporation were created in 1923, 

through the reorganization of a predecessor 
transit company, which called for an assessment from 
the old shareholders and the capitalization of the new 
working capital through the issuance of the preferred 
shares described above. A sound financial structure 
was thus established, permitting the immediate pay- 
ment of dividends on the preferred stock. Operating 
efficiency since 1923 led to a constant expansion of 
earning power for the present company and ulti- 
mately to restoration of dividends on the common 
stock. 

The limitations of a five-cent-fare on operating in- 
come has militated against the extension of the lines 
operated by the company’s subsidiaries into new terri- 
tory. and has also prevented much needed construction 
and improvement on the old lines. Fortunately for 
the company’s operating position, however, the pres- 
ent lines serve rapidly growing sections of Brooklyn 
and Queens, in the City of Greater New York, and 
provide a steadily growing passenger traffic par- 
ticularly in the subway division without a propor- 
tionate investment in new property. These operating 
economies expressed in terms of per share earnings 
on the preferred shares, show a rather striking com- 


Tt: present shares of the Brooklyn-Manhattan 





most consideration. 


Yield 
to 
Maturity 


Approxi- 


THE FIRST $500 mate 
Savings banks accounts are recommended for 
deposits of regular savings, to yield 
Shares of well managed Building & Loan Assn. 
are recommended on the monthly payment plan 
Endowment Insurance is a suitable medium for 
the investor and yields a return of 
*Iaclede Gas Light Ist and ref. 


4to4%% 

5 to 6% 

3 to34%% 
6.156% 


THE NEXT $1,000 


fInternational Mercantile Marine Ist & Coll. 
6s, 1941 . 

*Montreal Tramway gen. & ref. 5s, 1955 

ttN. Y. Steam Corp. 6s, 1947 

+Western Pacific Ist 5s, 1946 


A 


BYFI’S INVESTMENT SUGGESTIONS 


These investment recommendations are now a regular feature for the guidance of BYFI 
readers. With the original selection of each issue, safety of principal has been a fore- 
Each issue is watched continuously, and will be replaced at anv 
time it may become unfit for retention. Such changes will, of course, be brought to the 
: reader’s attention, if and when they occur. 


Nassau Electric 4s, 1951 





tAmerican Tel, & Tel. common ($9) 


parison between a little less than $16 a share in 1924 
and $25.45 cents a share in 1927. 

On a purely statistical basis, this issue is entitled 
to a good investment rating. The dividend require- 
ment is being earned more than four times over, and 
the market value of the junior stock of the company 
exceeds 50 million dollars, with the common stock 
on a dividend basis since 1925 and now paying $4 a 
share. However, political complications in the local 
transit situation and a recurrence of a hostile atti- 
tude by the city administration from time to time 
detract from its attractiveness as a strictly invest- 
ment issue and accounts for the income return of 
close to 7% at current prices. The result of present 
negotiations looking forward to the acquisition by the 
City of New York of certain lines now operated by 
the company is difficult to forecast at this stage, but 
it does not seem likely that the present position of 
the company’s preferred stock will be materially 
affected in the final outcome. In fact, the prospect 
of acquisition by the city, the construction of new 
Manhattan subway lines under Contract 4, the some- 
what vague possibility of an upward revision of 
fares, and other factors present some arguments for 
a stronger market valuation for this issue, which has 
been recommended here, however, for income. 


7 


SS SBS uS a isieNe 





eee 


Approxi- Yield 
$5,000 FOR INVESTMENT mate te 
Price Maturity 
Cuba BR. R, Ist 5s, 1952 
Shulco Co., Inc., Guar., Ser, ‘‘B’’ 64s, 1946.. 
U. 8. Rubber Ist 5s, 1947 
West Penn Electric $7 Pfd. 
U. 8. Smelting & Ref. $3% Pfd 
American Sugar Refining $7 Pfd 


THE NEXT $5,000 
Seaboard Air Line 1st Cons, 6s, 1945 
Western Maryland Ist 4s, 


Brooklyn-Man, Tr. $6 Pfd 
International Paper, §7 Pfd 





* Available in $100 units. ft Available in $500 


t Recommended to hold only. 
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DOLLARS LOANED ARE 
-GOODS SOLD 
(Continued from page 1121) 
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everybody knew what we were going to 
say when they saw us coming. Along 
came the war with its insistent de- 
mand for the best of everything. Mil- 
lions of tons of thousands of sorts of 
goods to be compressed into limited 
shipping space of impatient transports 
—and the fate of battles hanging on 
some packing job. in Oklahoma, say. 
We learned packing then and there, 
and we haven’t anything to learn about 
it now from our competitors. In fact 
our packing has become standard for 
train, ship, camel, peck-mule sledge or 
airplane. 

How do our people learn about for- 
eign trade and how to pry into it? 

Well, there’s the well-known Depart- 
ment of Commerce, picketing the world 
and ready, hat in hand, to tell the 
humblest American would-be exporter 
all it: knows—and doing it ten thou- 
sand times: a day. The route to for- 
eign trade ‘success is all mapped and 
traffic-signaled and policed, clear from 
home backwoods to far hinterland. 
Consult indices and tables of contents 
and go to it 

There are forty or fifty foreign trade 
schools or courses in as many colleges 
and universities pouring a _ steady 
stream of young men, well based in the 
book learning of foreign commerce and 
familiar with one or more foreign lan- 
guages, into the export houses. The 
great corporations, old and new, that 
have successfully invaded over-seas 
trade, are training thousands yearly. 

Our banks reach out, with their 
American facilities for Americans, hot 
on the trail of the travelling dollar. 
We are forever worrying about our 
shipping in foreign trade, but it’s two 
or three times as great as before the 
war; and‘after interminable muddling 
we shall doubtless hit upon a plan to 
keep our fair share of the shipping 
trade. Taking the shipping situation 
at the worst, the muddling years have 
at least given us a host of men trained 
in the intricacies of what was once a 
mystery reserved only for the under- 
standing of foreigners. 

Now, some more highly polished ice 
on our toboggan slide to expanded for- 
eign trade is this factor of stabiliza- 
tion. Economics has been called the 
gloomy science; and it certainly dis- 
tinguished itself in the field of gloom 
for several years after the war. I 
recall that one very young and equally 
gloomy economist, syndicated through 
a very serious syndicate some thirty- 


body or anything come to the rescue; 
it was ruin for the old world, utter, in- 
evitable, irrevocable. -Already Europe 
is restored, and there is nothing more 
certain than that she confronts a bet- 
ter age than any she has had. A re- 
cent survey shows that after one of the 
roughest financial lustrums of cen- 
turies the currencies of Europe are 
96% stable; six years ago the per- 
centage was only 57. Stabilization 
has come but not until many years of 
cheap money had liberalized spending 
habits, and established higher con- 
sumption standards. Europe has the 
will to a better physical life. Illustra- 
tion: Last year Europe took $104,000,- 
000 worth of our auto products, against 
a former $8,000,000. Another: Eu- 
rope dotes on raisins. Once it got 
along with $900,000 worth of our 
raisins yearly, now it takes $7,000,000 
worth. 

But won’t our increased exports com- 
pel imports? Well, what of it. As 
economic animals what do we live for 
but to consume freely? Isn’t that why 
we—anybody—sell? Actually, we are 
buying more and more European manu- 
factured goods—but largely of the 
things that Europe likes to make and 
that we don’t care to bother with. 
There is no menace to our industrial 
integrity in present imports. We do 
not want imports that strike at the 
roots of our great industries—and we 
are not getting them. As for the 
growth of imports of raw materials, 
the exports that respond are precisely 
from our characteristic and funda- 
mental industries. In the long run we 
export to import, just as the individual 
sells his goods or his services to get 
the other fellow’s. We sell what we 
want to sell and we buy what we want 
—not what we don’t want. 

In many cases the further develop- 
ment and conversion of our own re- 
sources into wealth depends upon for- 
eign trade. Our resources are so im- 
mense and so varied that we cannot 
consume them directly at home. To 
employ our coal, timber, cotton, agri- 
cultural products and water power 
only to meet our primary needs would 
be inadequate and wasteful. The ad- 
ditional export market makes it possi- 


“through”—and he rt ro let eny- @@SOUrces . nar providing. outlets for sur- 


plus products and giving a backlog to 
mass production. Again, foreign trade 
means luxury—opportunities to turn 
our wealth into enjoyment. Our high 
plane of living requires exotic mate- 
rials and articles, both in quality and 
quantity. We demand goods in thou- 
sands of varieties; no number of do- 
mestic factories can give us all just 
what fancy calls for; no possibility of 
American agriculture can meet our 
multitudinous tastes in all respects. 
Besides, our exports pay our many and 
great service bills due to foreigners, 
add to the foundations of the credit 
structure we are building throughout 
the world, buy our steamship tickets, 
pay our foreign travel expenses and 
are generally the door to enjoyment 
and knowledge of the whole world be- 
yond the seas. 

Now here we are with a great trade 
that is compelled because we are rich, 
extensive lenders, and mighty produc- 
ers. Are we going’to make the most 
of it,;and ‘who among us are going to 
profit most from it? Our weak spot 
is that too many of our exporters treat 
foreign trade as a little emergency out- 
let affair. If times are a bit dull at 
home we tear our shirts off to get 
foreign orders. Then when business 
speeds up under the stars-and-stripes 
we lightly throw the foreign customer 
overboard. We suddenly jilt what we 
wooed ardently, ‘and nonchalantly ig- 
nore what we vehemently sought. We 
squander good-will and offend good 
customers. 

The fault of this inconstancy is not 
that of our export managers, but of 
our top-executives. And it is a griev- 
ous fault. We have at hand a stabi- 
lizer of trade. We put it out of com- 
mission when we don’t need it, and it 
isn’t: ready when we need it. And 
right here is where some of our indus- 
trial captains are going to lose out. 
They'll find some day, when they rush 
for foreign trade, that the other fellow 
has it. I venture to say that when 
the roll of great corporations is en- 
grossed a decade hence there will be 
some thereon that are unknown today 
and some absent that are now famous. 

The fortunes of every new epoch are 
to those who understand the new. And 
we confront now the epoch in which 
the Republic is about to become the 
colossus of international trade. We 
have the capacity, the technique, the 
leadership—more of all than. Europe 
ever had. The mass outcome is certain 
but the division of the spoils is in the 
lap of the unknown. When it is finally 
made there will be many a romance of 
new fortunes, of high adventure in in- 
vestment and tragedy of lost oppor- 
tunities to record. 
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| “BEATING the Stock MARKET" 


R. W. McNEEL’S Great BOOK 


“I wouldn’t take $100 for it—if I 
couldn’t es a” 
--Dr. A. Safir, Chicago, Il. 
“Worth more than its weight in 
zold to me.’ 
—D. R. Peck, Detroit, Michigan. 
“I cannot recall any similar book 
that is its equal.’’ 
—Gage P. Wright, Chicago, Ill. 
“Worth hundreds of dollars in 
sound advice.” , 
—Harold Davidson, New York City. 
“Just one chapter is worth all you 
ask for the book.” 
: —N.C. Lackland, Wilmington, Del. 
“The work of van experienced con- 
servative thinker.” 
~-William V. Baker, Chicago, Illinois. 
“Miles ahead of any similar work 
that I have ever seen.” 
—H. S. Bedaine, Chicago, Il. 
“The best book of this nature that 
I have ever read.” 
—Thos. P. Rollyson, Frametown, W.Va. 
“The product of an experienced and 
master mind.” 
—John T. Harbine, Jr., Xenia, Ohio. 
“The best work on this subject that 
I have ever read.” 
—Willard P. Hawley, Jr., Portland, Ore. 
“A master; iece—the author should 
feel proud of it.” 
—Edwerd C. Lee, Charleston, S. C. 
“The book i is selling at 10% of its 
true worth.” 
—Dr. H. Y. Ostrander, Brooklyn, N.Y. 
“A remarkable book, contains just 
the kind of information that most of 
us seek but seldom find.” 
—Ralph M. Johnson, Chicago, Ill. 
“Gives more financial inspiration 
than any other book which I have read 
on the Stock Market.” 
—C. Ted Houchins, Hinton, W. Va. 
“A ‘Classic’ and should be in the 
hands of every investor.’ 
—E. H. Hall, New Bedford, Mass. 
“I wouldn’t sell it for $10 if I 
knew I couldn’t procure another one.’ 
—Basil Brown, Utica, N. Y. 
“One paragraph of your book is 
worth more than the cost.’ 
—T. E. Noonan, Chicago, IU. 
“Should be in the hands of every 
one interested in the stock market.” 
—M. D. wince Chicago, 7a. 
“If one adh to e one 
should profit aa ache: seer may 
—D.T. Higgins, San Diego, Calif. 
“It is worth its weight in gold. If I 
had known its teachings a few years 
ago, it would have saved me much 
money. Now it must help me to make 
it back.” 
—Dr. J. E. Huffman, Santa Rosa, Calif. 
“If you could get some of the 
hordes that frequent brokers’ offices to 
read ‘Beating the Stock Market’ there 
would be fewer mistakes made and 
more men made happy.’ 
—M. L. Hipson, South Hemilton, Mass. 
“Investors or speculators are sure to 
come out whole or with | poy pro- 
viding they adopt this boo as a guide 
for buying and selling.” 
—John Harper, Newport, Vermont. 
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at one-half price 
Sq 00 


Never before has “Beating the Stock Market” 
been offered at a discount. Thousands of copies 
have been sold at the regular list price of $2.00. 
Thousands of investors have purchased it and 
profited from it. 


@ Through a special arrangement with one of the largest 
manufacturers of books in the United States a complete 
edition of “Beating the Stock Market”? is to be offered 
at $1.00—one-half the regular price. 


QThis offer is for a limited period and for a 
limited quantity. 


@See what those who have already read “Beating the 
Stock Market” think of it. Read their glowing testi- 
monials—all unsolicited—just a few out of the thousands 
from all parts of the country, from large and small in- 
vestors, business and professional men everywhere. 


@ Then pin your dollar to the coupon. If after having 
read it you do not feel that the book is worth the price a 
thousand fold, your dollar will be returned, immediately 
on request—without question. 


120 BOYLSTON ST. BOSTON 


PARTIES ss os0'ss'e io eein's 6G bbe eepees bse oues 


ne ee re ee ee 


Please send me copy of “‘Beating the Stock Market” at the 
special price of $1.00 (one-half the regular price). 
do not believe the book is worth the price countless times 
over, my money will be returned merely by requesting it. 
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The Personal Service Department en- 
ables you to adapt THE MAGAZINE OF 
WALL STREET to your personal problems. 
If you are a yearly subscriber, you are 
entitled to receive FREE OF CHARGE a 
reasonable number of PERSONAL RE- 
PLIES BY MAIL OR WIRE on any se- 
curity in which you may be interested. 
The inquiries presented in each issue are 
only a few of the thousand currently re- 


ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


ceived and replied to. The use of this per- 
sonal inquiry service in conjunction with 
your subscription to the Magazine should 
help you to get hundreds or thousands of 
dollars of value from your $7.50 subscrip- 


tion. 


Inquiries cannot be received or an- 
swered by telephone nor can personal in- 
terviews be granted. Inquiries from non- 
subscribers of course will not be answered. 
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SHELL UNION OIL 


Because of the apparent change in. the oil 
situation, I am thinking of buying 100 shares 
of Shell Union around current prices, because the 
company came so well through the bad depres- 
sion im the Jindustry, I am already a ‘stock- 
holder with 100 shares that cost me $17 in 1923. 

M. S, F.. San Francisco. Cal. 

If the failure of the shares to gain 
substantially in value during the near 
future would not be a disappointment 
to you, we would offer no objection to 
an additional commitment in Shell 
Union Oil Common stock. While it is 
quite likely that earnings for 1927, 
after all deductions, will not cover the 
present $1.40 dividend, we feel that 
there is at least an even chance that 
the present rate will be continued. 
Financing last year provided for the 
retirement of the preferred shares and 
additional working capital, and at last 
reports net current assets were in ex- 
cess of $87,000,000 with over 60% rep- 
resented by cash and call loans. Shell 
Union is the third largest oil producer 
in the country and is engaged in all 
phases of the industry. Continued ex- 
pansion in refining and marketing fa- 
cilities has served to round out the 
company into a thoroughly integrated 
unit. The possibility of any substan- 
tial correction in the oil situation still 
seems some time ahead but if the pres- 
ent situation becomes no worse, in- 
creased consumption of gasoline at 
higher prices this summer should enable 
the large marketing companies, of which 
Shell Union is assuredly one, to register 
some improvement in earnings. The 
shares, however, appear to best advan- 
tage when viewed from the standpoint 
of somewhat longer range prospects. 


ST. LOUIS-SAN FRANCISCO RWY. 


In 1925 I traded in St, Louis-San Francisco 
common at fo prices, finally taking up my 
stock. In figuring my ts it stands me less 
than $50 a share on whic I am getting $8 in 
dividends a share, but I did not subscribe to the 
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Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the 
Personal Service Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 


We 








additional stock last year. What do you think 
of the outlook for the stock now in view of the 
change in the capitalization situation?—R, O. S.. 
W orcester, Mass.” 

St. Louis-San Francisco reported 
earnings last year equal to $10.60 per 
share on 654,249 shares of common 
stock, as compared with $14.17 on 
502,783 shares in 1926. The indicated 
margin of safety for present $8 divi- 
dend is not as wide as in the case of 
many rail issues of established invest- 


- ment merit but in compensation there- 


for the common stock affords a return, 
which in comparison with numerous 
rail and industrial shares, is decidedly 
liberal. Dividends, in our opinion, are 
to be regarded as safe and several out- 
standing factors would appear to sub- 
stantiate that contention as a fact. Re- 
cent financing has had the effect of re- 
ducing prior charges about $500,000: 
the recent increase in the dividends 
payable on Chicago Rock Island and 
Pacific R. R. common stock will in- 
crease Frisco’s income by $183,333; 
there: will be no necessity to spend over 
$560,000 for flood costs this year; and 
increased mileage should add about 
$200,000 to net. On that basis, and 
barring unforeseen developments, di- 
rect earnings, this year should be about 
$2 per share more than in 1927. In- 


direct earnings as represented by the 
road’s equity in Rock Island’s undis- 
tributed earnings would bring the total 
close to $14.50 per share. We believe, 
in the light of the foregoing, that a 
constructive attitude is justified and we 
would be willing to advise retention, 
and if you desire to do so, we would 
endorse additional commitments. 


S. S. KRESGE 


At your suggestion I held on to my stock in 
The S. S. Kresge Company last year when it 
declined below 50. I now have a profit instead 
of a loss, and would appreciate your further 
comment.—O. T. S.. Sacramento, Cal. 


Continuing its record of consistent 
yearly expansion, both in sales volume 
and net earnings, since inception in its 
present form in 1916, S. S. Kresge re- 
ported sales in the full 1927 year total- 
ling $133,766,000, or about 12% higher 
than 1926. Earnings in the late year 
equalled $3.76 a common share against 
$3.86 a share in the previous year. 
Further expansion is indicated in the 
current year, although not likely to be 
as pronounced as in 1927. Financial 
position is strong, latest balance sheet 

(Please turn to page 1164) 


When Quick Service Is Required Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 
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THE PENNSYLVANIA RAILROAD 


SUMMARY OF ANNUAL REPORT FOR 1927 


HE 81ST ANNUAL REPORT of The Pennsylvania Railroad Company, covering 
"ance for the year 1927 will be formally presented to the stockholders at 
the annual meeting on April 10, 1928. The report shows that although the Com- 
pany in 1927 suffered a loss of almost $45,000,000 in railway operating revenues, 
it actually earned net income exceeding that of 1926 by $592,337. 

The net income for the year, amounting to $68,160,296, was equivalent to 
13.6% upon the capital stock outstanding, as compared with 13.5% in 1926. 


OPERATING RESULTS Comparison with 1926 


1927 Increase or Decrease 

Tota, OperaTING REVENUES amounted to $664,851,023 D $44,966,426 
Tota. OperaTinG Expenses amounted to 510,668,662 D 39,691,916 
Leavine Net REVENUE of $154,182, 361 D $5,274,510 
TAxEs amounted to 35,799,749 D 1,400,444 
EquipMEntT, Joint Facizity Rents, etc. amounted to 14,495,309 D 1,418,612 
Leavinc Net Rattway Operatinc Income of $103,977,303 D$ 2,455,454 
INCOME FROM INVESTMENTS AND OTHER SourcES 

amounted to 43,236,996 I 3,346,960 
Maxinc Gross Income of $147,214,299 I$ 891,506 
RenTAv Paip Leasep Lines, INTEREST ON FuNDED DEBT 

AND OTHER CHARGES amounted to 79,054,003 I 299,168 
Leavinc Net Income (Equal to 13.6% on Capital Stock) of $ 68,160,296 I $ 592,337 

















After providing for the payment of 7% dividends to the stockholders and also 
providing for sinking and other reserve funds the Company earned a SurpPLus 
for the year of $28,046,355, equivalent to more than 514% on the capital stock. 


* ® w® 


The successful achievement in financial results of the past year, in spite of the 
reduced volume of business, was made possible by large capital expenditures to 
improve and expand the railroad’s plant and facilities; by operating economies 
and efficiency, and by increased vigilance and cooperation on the part of officers 
and employes. Not the least satisfactory feature of the year’s experience was the 
cordiality of relationship between the Management and employes. 


W. W. ATTERBURY 
Philadelphia, Pa., April 2nd, 1928. President 


THE PENNSYLVANIA RAILROAD 


Carries More Passengers, Hauls More Freight 
Than Any Other Railroad in America 


SHIP AND TRAVEL VIA PENNSYLVANIA 





Stockholders may obtain copies of the Annual Report from Lewis Neilson, Secretary, Broad Street Station, Philadelphia, Pa. 
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Speaking with Authority ow 
Safe Morigage Bonds 


ONLY THOSE with a proven record are qualified to 
speak “with authority.” When we approve a bond, we 
speak with authority backed by twenty-three years’ 
sound experience in handling safe bonds—without loss 
to any client. 


A jury of ten active bankers and business men pass 
on every issue. This is but one of the exclusive safe- 
guards that make our investments among the most 
attractive of the day. 

You may, without obligation, learn the scope 
of our service by writing us to send full 
particulars. Address Dept. C4. 


Mortgage 6,9 


Securities Co. 
New Orleans _< Saint Loouits_ 


a a caleeian aatadediadell 








TIDE WATER ASSOCIATED 
OIL CO. 


(Continued from page 1148) 


























Private wires to New Orleans, Chicago and 
principal points throughout the South 


FENNER & BEANE 


Member New York Stock Exchange 
and principal commodity Exchanges. 


60 BEAVER ST., NEW YORK 
Fenner & Beane Bldg. New Orleans 

















share of these dividends, based on its 
approximate ownership of 94% of the 
capital stock of Associated Oil Co. and 
78% of the common stock of Tide 
Water Oil Co., amounts to $5,652,574 
annually. This more than covers the 
annual dividend requirements on Tide 
Water Associated 6% preferred stock, 
based on 727,509 shares of $100 par 
value outstanding, or an annual total 
of $4,365,054. 

The preferred stock is entitled to 
cumulative dividends at the rate of 
6% and may be redeemed in whole or 
in part on any quarterly dividend pay- 
ment date, at the option of the board 
of directors, upon not less than 60 
days’ prior notice, by payment in cash 
of 105% of the par amount plus ac- 
crued dividends. The preferred is also 
convertible into common stock at any 
time on or prior to July 1, 1936, at its 
par value at the price of $50 per share, 
on the basis of one share of common 
stock for each $50 of par value of the 
preferred. The common stock has no 
par value. 

Net earnings of Tide Water Associ- 
ated Oil Co. for the full year 1927 
after all charges amounted to $5,345,- 
872, equivalent to $7.34 a share on 
the 727,244 shares of $100 par value 
preferred stock, or equivalent to 20 
cents a share on the 4,776,323 shares 
of common stock after payment of pre- 
ferred dividends. 

It is believed that in view of the un- 
favorable position of the petroleum in- 
dustry in the last few years, Tide 
Water Associated Oil Co. has not had 
an opportunity to show its latent 
earning power. This belief is substan- 
tiated by the record of Tide Water Oil 
Co. and Associated Oil Co. in recent 
years, as shown in the following table, 
giving combined net earnings of the 
two companies. It must be remem- 
bered Tide Water Associated’s interest 
in Associated Oil amounts to 94% and 
in Tide Water 78%. 


Net Earnings 


17,918,720 


“Actual Tide Water Associated net. 


There is every reason to believe both 
companies could equal or exceed their 
best earnings records in a favorable oil 
year, especially since both have in- 
creased their tota] volume of business 
materially. The preferred stock of 
Tide Water Associated Oil, while specu- 
lative, has possibilities of appreciation 
in market value for this reason, and 
in addition it has an attractive conver- 
sion feature. 

The market ranges of the common 
and preferréd ‘stock of Tide Water 
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Prices expressed in relatives 
with the mean monthly price 
for 1926100 and averaged. 
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Are Oil Stocks 


A Purchase—Now? 


Is the oil industry just about to “turn the corner’’? 


Shrewd financiers are always on the lookout for a depressed industry whose stocks 
can be bought cheap, when just about to turn the corner. Rails a few years ago, and 
utilities, furnished exactly this sort of buying opportunity. Now the oil industry is de- 
pressed and oil stocks low. : | 







































Last February, a year ago, at the same time many were bullish on 
oils, American Securities Service warned against these stocks. And 
several times since. Instead, electric light and power stocks were 
recommended—see diagram at right—which have netted most satis- 
factory profits. 
















Have oil stocks been accumulated, for a broad advance? 





Oil stocks, after persistent liquidation last spring, have recently been acting better. 
Demand for oil and gasoline is going to run at record levels in 1928. 






Are oil stocks, at present admittedly low, the very stocks in 
which to take a broad position? 





Or must great care be used, still, to select the right stocks? 
For instance, American Securities Service, while at that time bear- 
ish on practically all oil stocks, recommended purchase of Lago Oil 
& Transport last April, the 29th at 2614—see diagram—the choice 
stock in the oil list. Which stock in the oil list is the choice stock 


now? 
Another report on oil stocks, of special value now 


Facts and forecasts on the entire oil industry are presented, and selected stocks 
pointed out, in our latest, special report just prepared for our clients. This report should 
prove valuable, the same as previous reports have been. Few extra copies available free. 


Clip Coupon at Right 


| American Securities = 


Service 


| 
; l 
| | 
| 
1033 Corn Ex. Bank Bidg. | Kindly send me “Special Report on Oils,” 
New York also copy of “Making Profits in Securities,” | 
| 
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AMERICAN SECURITIES SERVICE 
1033 Corn Ex. Bank Bldg., New York 
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POWER COMPANY 


With subsidiary and affliated companies 


hours. 


economy. 


New York 


Number Eleven 





NATIONAL ELECTRIC 


Op’ 


erating in 16 states, from Maine to Michigan 
and from Maine to Florida, the National 
Electric Power Company system furnishes 
gas and electricity to more than half a million 
customers. Its annual sales of current total 
more than one-and-a-half billion kilowatt 


The system exemplifies the two basic prin- 
ciples of present-day utility operation— 
namely, wide diversification of territory, in- 
dustries and population served, and central- 
ized management operating for efficiency and 


57 William Street 
































E extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified. 





Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $115,000,000 





Two Rector Street 





New York 












Associated Oil Co. are shown in the 
following table: 


1928: Preferred Common 
a rr eee 87% 17% 
BO Sonia ssn poesiaes 81% 14% 

1927: 

A. a keneuseeseer 90% 19% 
OO UP Pree tay 85 16% 

1926 
MEL oh <a Siomnicne ae Cae 99% 27 
MNT as keke aret® 93% 20% 


Based on average prices on the New 
York Stock Exchange during 1928, 
Tide Water Associated Oil Co. securi- 
ties had an aggregate market value of 
$76,421,168 for 4,776,323 shares of 
common stock outstanding and $61,- 
838,665 for the 727,509 shares of pre- 
ferred, or a total of $138,399,404. 

The company has no funded debt. 
Associated Oil Co. has $18,989,000 6% 
gold notes, due September 1, 1935. 
while Tide Water Associated Trans- 
port Corp. has $3,010,000 first lien 10- 
year marine equipment 5% sinking 
fund gold bonds, due February 15. 
1937. Tide Water Oil Co. has no 
funded debt. Its $20,705,200 cumula- 
tive 5% convertible preferred stock is 
listed in the balance sheet of Tide 
Water Associated Oil Co. as of Decem- 
ber 31, 1926, under liabilities, as part 
of the item “minority interest in sub- 
sidiaries.” 

In estimating the future of Tide 
Water Associated Oil Co. the following 
facts should be noted: 

Soundness of the company’s position 
as an integral part of the oil industry. 

Demonstrated progressive and con- 
servative management. 

Favorable working capital position. 

Large inventories of light crude oil. 

These factors must be considered in 
connection with the possible future 
trend of crude and refined oil prices, 
predictions concerning which are neces- 
sarily hazardous. 

The preferred stock, while specula- 
tive, should work out satisfactorily over 
a long pull. The common stock, too, 
possesses possibilities, but necessarily 
of a longer range character than the 
preferred stock. 





Important Dividend 


Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Stock Date 
Ann’! Amount of Pay- 
Rate Declared Record able 


$2.00 Am. Can, com........ $0.50 4-30 5-15 
3.00 Arch-Dan’ls-Mid, com. 0.75 


7.00 Arch-Dan-Mid. ape . 176 


Pipe 
88s 
Pres 


Qa 
@ 
Q 
2.00 Beld’g Heminway .... 0.50 @Q 
4.00 Buckeye P. L. ...... 1.00 Q 4-23 5 
— Buckeye P. L, ...... 1.00 Ext 4-23 6-15 
3.00 Chicago Yellow Cab .. 0.25 M 4-20 5-1 
6% Cudahy Pkg. 6% pf...8% SA 421 5-1 
7% Cudahy Pkg. 7% 84% SA 421 5-1 
1.00 Independent 0. & G Q 423 5-7 
2.40 Intern’] Paper ...... 7 @ Q 5-1 5-15 
7.00 Kelsey Hayes Wh’'l pf 1.75 Q 4-20 5-1 
$.60 Liquid Oarbonic .... 0.90 @Q 4-20 5-1 
6.00 R. H, Macy & Co.... 125 Q 4-28 5-15 
7.00 Middle W. Util’s com. 1.75 @Q 4-30 5-15 
7.00 National Radiator pf. 1.75 @Q 4-20 5-1 
1% ones p: re Q 420 5-1 
6% Quaker Oats pf 1%% @ 65-1 5-3! 
6% Gomee Same ad pt T% . =. ty 
7.8 mpson * 
‘C0 y M 4.20 5-1 


3.C0 Wm. Wrigley Jr. Co.. 0.25 
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462 Points Net Profit 
April 1 to 18 


Gulf States Steel ........ 
Schulte Retail Stores .... 


U. S. Realty & Improvemert................ 10 


Texas Corporation ...... 
Lone Star Gas .......... 
Bethlehem Steel ......... 
Hartman, Class A ....... 


ee 





ee er es T 531, 


Only one loss was taken—on Ward Baking B which was switched 
at 24 into Glidden at 24, the loss on Ward B being 7 points. 


330 Points Net Profit 
January 1 to April 18 This Year 


Our subscribers have taken an average 
monthly net profit of 95 points so far this 
year. During 1927 the total net profit 
amounted to 939 points—an average of 
more than 78 points a month. The con- 


sistent success of the Forecast is due to the 
intensive study which our experts devote 
to security values and technical market 
problems. The profits demonstrate the ac- 
curacy of the principles upon which the 
advices are based. 


Test the Forecast for Six Months 
ee aes to The Investment and Business Forecast now may net you thousands 


of dollars within the next six months. 


Put our corps of market experts to work for 


you—let them seek out the opportunities, analyze conditions, weigh the possibilities and 
—once a recommendation is made—study daily the action of the security until the time 


comes to close it out. 


The opportunity of placing a six months’ test subscription at $75—a saving of $25 from 
the regular semi-annual price—comes at a particularly opportune time because there are 
many unusual profit opportunities still open in the present phase of the market. 


Mail the coupon below at once and we will: 


(a) Telegraph or cable you immediately three to five stocks in the best position to buy 
at the market when this wire is dispatched to you; 

(b) send you the regular weekly and all special issues and recommendations of The 
Investment and Business Forecast for six months, summarizing by wire or cable. the 


important buying and selling advices: THE 
(c) analyze your present and contemplated holdings at any time during the entire life 
of your subscription and tell you what to do with each security you own; COMPLETE 
(a) wire you within the next six weeks (in addition to the regular and special advices SERVICE 
of the Forecast) individual profit recommendations covering three stocks of which 
we will keep a card index record and advise you by personal telegram or cable 
when to close them out. We endeavor to send only one of these recommendations 
at a time. 
————— SIX MONTHS’ TEST SUBSCRIPTION COUPON sirens ca 


The Investment and 
Business Forecast is | 
the only security advis- ine 
ory service conducted : Service 
i 
| 
| 
| 
| 


by or affiliated in any ae 

way with The Maga- 

zine of Wall Street. — 
0 No 
April 21 





THE INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York City. 


»ee 2 4 4 * % 2224242442444 2% 








I enclose $75 to cover my test subscription to The Investment and 
Business Forecast for the next six months. I understand that I 


am entitled to all the privileges outlined above. 


(Wire me collect upon receipt of this coupon, 
three to five stocks to buy at the market, 














Odd Lots 


For Safety— 


Counterbalance Your Holdings— 


BUY ODD LOTS! 






Safety is only one of the 
many features obtained by 
Odd Lot investors. 


Write today for copy of 
our booklet fully explain- 
ing the many advantages 
of Odd Lot Trading. 


Ask for M.W.334 


100 Share Lots 
Curb Securities Bought or Sold for Cash 


JohnMuir &(0. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 








We Offer 


Market Letter service cover- 
ing, weekly and monthly, 
all important financial de- 
velopments and our inter- 
pretation of their effect on 
the securities market. 










Copies will be sent upon 


request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 









Branch Office 
1605 Walnut Street Philadelphia, Pa. 













































New York Stock Exchange 


RAILS 


Pre-War 
Period 
—__—, 
1909-1913 
High Low 
OOD ios oicbsace seb bouse 
Ie! aaa eee 


Atlantic Coast Line 
Baltimore & Ohio .. 
Do — 





War 
Period 
———E————, 
1914-1918 
High Low 

111%, 70 
102% $75 
126 19% 

96 88% 

80 484%, 
220% 126 

71 355% 
107% 35 
143 621% 
186% 35 

45% 16 

94% 44 

80 85% 
159% 87 
242 160 

59% 18% 

564% 15% 

45% 138% 
134% 79% 
115 85% 

35% 18% 

65% 

87% 650% 
141% 103 
24 *3% 
*60 *6% 

38% 19% 

64% 87% 
114% 62% 

90% 55 

89 21% 

85 17 
147% 925 
118% 75 

61% 40% 

38% 9% 

40% 17% 
115% 60% 

46 84 

52 83%, 

50% 21 

82% 11 

22% 7 

58 15% 
110 15% 

36% 12% 

85% 42 

291% 6% 
164% 101% 

86 69 

17% 7 

60% 50% 

$2% 18 

23 9% 
*58 20 

25% 11 

64 85 

27% 8 

50% 16% 


Post-War 
Period 
—_ 
1919-1927 
High Low 

200 91% 

106%. 72 

268 %7 

125 27% 
83 3814 
17% 9% 
89% 31% 

219 101 

218% 46 
523% 3% 
76 x 

105 45% 

6 19% 

111% @& 

104 54 

230 83% 

26014 
69% 7 
66% 11% 
644% 1% 

103% 50% 
65% 

139% 80% 
53% 9% 
10% 18% 
13% 

137% 39% 

159% 84% 
56% *% 

108% *%2 
62 8% 

1185%* 22% 

171% 64% 

204% 23% 
68% 9% 
41% 14% 

2 844% 

102% 47% 
68 824% 

140% 12% 
74 21% 

128% 61% 
61 82% 

*65 82% 

117% 10% 
93 0% 
54% 2% 
51% 3 

126% 67% 

149 RAY 

101% 42 

103% 14 

197% 110 
854% 6% 
81 6 

101 17 
98 12% 
67% 8 
67% ill 
47%, 12 
8642 om 
97 9% 


INDUSTRIALS 





Chi. & Northwestern 23 
Chicago, R. I. & Pacific =f we 
dee ie 2! are oe Bu 
tte Se 7 = i 
Delaware & Hudson .......... 200 147%, 
Delaware, Lack. & W......... 340 192% 
ESSE eee 61% 338% 

ie 2: ere 49% 26% 
ete! ee 89% 19% 
Great Northern Pfd. ......... 157% 11514 
Hudson & Manhattan ........ cas es 
Hitimeis Demtrel, oc. 5..00ca0.s 162% 102% 
Interborough Rap. Transit.... * sy 
Kansas City Southern ........ 50%, 21% 
de SSR ear a 754%, 66 
BONG Vaey ..ccscssccccccce 121% 62% 
Louisville & Nashville ........ 0 121 
Mo., Kansas & Texas ........ *51% *17% 
eS ee eee *78Y%, *%46 
Missouri Pacific .............. *717% %*21% 
ak. Sees eee a ws 
Se fe ren 147% 90% 
N. Y., Chi. & St. Louis...... 109% 90 
N. Y., N. H. & Hartford...... 174% «65% 
N. Y., Ontario & W........... 55% 25% 
Norfolk & Western ........... 119% 84% 
merenern PAGES 2... 2. ccceses 150% 101% 
rere 755, 653 
Pere Marquette .............. *86% 415 
Pittsburgh & W. Va......... 4 a 
ee Sn Ee eae % 69 
wwe ar 463%, 41% 
ey es ees 58% 42 
St. Louis-San Fran. .......... *74 *13 
St. Louis- eal heel eens 40% 18% 
Seaboard Air Line............ 27% 18% 
ES SS eae 56% 23% 
Southern Pacific ............. 139% 83 
Southern Railway ............ 18 
ee ree 86% 48 
SS ke ee 40% 10% 
es eee ee 219 187% 
i aa re 118% 19% 
RTS CoG a osc cde shee e ce 27%, + *2 
ty SS eee *61% *6y% 
Oe 6555565450500 a 5 
Western Maryland ........... *56 *40 
_ ie ae *881, *53% 
wars Pacific icachbohes anes cs sais 
eee eee 56 ae 
Wheeling & Iake Erie........ *12% *2% 
_ te SERS Serer @ . 
Pre-War 
Period 
al 
1909-1913 
High Low 
Adams Express .............. 270 90 
ree ee se - 
Allied Chem, & Dye.......... 7 
2 Se, ES RS eres Ls 
Allis-Chalmers Mfg. .......... 10 1% 
Am. Agric. Chem. ........... 63% 338% 
oe 105 90 
Am. Beet Sugar ............. 77 19% 
Am, Bosch Magneto .......... es 
EN sce akuncsanceceuss 7% 6% 
eee 129% 98 
Am, Car & onic phaeaenses 7642 36% 
Do d. 124% 107% 
Am. Express ....... 300 94% 
Am. Hide & Leather 10 3 
De fa, . 57% 5% 
Am. Ice ... . 
Am, Internati oe 
Am. Linseed Pfd 47% 2 
Locomotive 74% «+19 
Do Pfd. 122 15 
Am. Metal “ * 
. Radiator *500 4 *200 
Am. Safety Razo a oe 
Ship & Comme aA = 
Am. Smelt. & Ref. 105% 656% 
PP eM dsksicwkbebaseucees 74% 2 


War 
Period 
1914-1918 
High Low 

154% 42 
89% 45% 
49% 6 

106 47% 

103% 89% 
08% 19 
68% 19% 

114% 80 
98 40 

119% 100 

140% 7% 
22% 2% 
94% 10 
49 8% 
62% 12 
92 24 
98% 46% 

109 «98 

#445 «#235 

128% 50% 

95 “4 


Post-War 
Period 
1919-1927 
High Low 

210 22 

113 4% 
169% 84 
124 83 
118% 26% 
113% ™m 
103 18 
103%, 15% 
148% 18 
*3444%, *21% 
141% 72 
1 971% 
134% 105% 
183 164% 
43% 5 
142% 29% 
#139 25% 
182% 17 
113 44% 
144% 58 
127 96% 
67% 36% 
#345 4 
763%, *3% 
47% 2% 
188% 29% 
133 18 





1928 Last Div'd 
— oa Sale §$ Pe: 
High Low 4/11/28 Share 
195% 182% 198% 10 
108% 102%, 108 6 
186% 167 182 #7 
119% 109 119% 6 
85 80 {88% 4 
74 58% 73% 4 
91% 82 91% 6 
216% 198 212 10 
205% 185% 199% 10 
35% 221%, 34% .«. 
48% 37 461, 

88% 79% 88 4 
117% 106 115% #6 
110% 106% 109 7 
108 6100 = ¢102% 6 
188 168% 18214 9 
150 29 146% #«%7 
66% 49% 59 

68% 58 

62 52%, 55% 

103 93% 100% 5 
61% 51 58 2% 
144% 181% 141 7 
55 58%, 

68% 491%, 59% 

75% 70 75% 4 
100% 84% 100% 3% 
155 14514 151 1 
41% 83%, 38% 

109 §105% 105% #7 
54% 41% 58% 

1155% 105 1185 

181% 156 181%, 8 
141% 128 140 6 
6754 59% 63% 1 
82%, 24 380 a 
192 177% +=190 $8 
101% 92% 100% 5 
70% 68 6914 8% 
146 124% 142% 

161 121% 152 6 
115 9414 112 t4 
44 421%, +44% 2 
46% 45% 2 

9 1 119% 8 
85% 67% 8% .. 
30% 11% 19% .. 
38 1914 - 
124 1175 128 6 
150% 139% 148 8 
102%, 98% 101% 5 
141% 99% 187% .. 
99 186% 19714 10 
874% 88 86% 864 
84% 51 87% ~~. 
9914 88% 991%, 65 
9214, 87 1 5 
51% 81% 50% .. 
53 38% 51 
37% 281% 87 
62% 57% 61% 

72 ey. 
77 71 ~=«-¥70 

1928 Last Div'd 
—_—. Sale §$ Per 
High Low 4/11/28 Share 
811%: 195 278% 6 
14% 9% 10% .. 
164% 146 160% #6 
125% 122 +123 7 
127% 115% 123 6 
21% 15% 20% 

74% 65 72 

17% 14% 14% 

28% 15% 27% 

88% 70% 86% 2 
1465 136% 146% 7 
111% 104 105% £6 
137%, 180% +186% 7 
195 169 +179 6 
15% 10% 14 rt 
67% 651 56 ie 
87% 28 87% 2% 
101% 771 96 2 
102% 86% 102% 7 
115 107% 108 8 
184 125% 131 7 
46% 39 3 
152% 180% 151% 5 
66% 56 64% 4 
5% «60 8%C—t—<CMHC=«‘C(“CR: 
192% 169 _ 187% 8 
140% 181 140% £47 
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Pre-War 
Period 

ee 

1909-1913 

High Low 

Am, Steel Foundries ......... 116% 98% 
Se. Ror ei ‘ 

Am, Sugar Refining........... 136% 99% 
DD TG Nasikwales cesses sents ce 133% 110 
ONS Ee OME OR 56.0 ceed e5% 153% 101 
Ce ere ere 30 *200 
BO es i. oa 50 oc cawie sis sas as 
Am, Water Works & Elec. 

AD ERO Sieaietic eulewen esas 405% 15 
Sear eer 107% 8674 
Anaconda Copper ............ 54%, 27% 
Associated Dry Goods......... aig + 

RS Oe | eer 

ee... arse 5 Ss 
Atl, Gulf & W. Indies........ 13 5 

| Sa ee ere 32 10 
Atlantic Refining ............ “% va 
eee re 

he RS Seer te os a 
Baldwin Locomotive .......... 60%, 36% 
RSS rere 107% 100% 
Bethlehem Steel ............. *5154 *1834 

OR AN: : | SEA eet 80 47 
Brooklyn Edison Electric...... 134 123 
Brooklyn Union Gas 118 
Burns Brothers ...... 41 

kk PR - 
BOGGS ee NOE sca eee aes os 
California Packing ........... os ie 
California Petroleum ......... 12% 16 
Cerro de Pasco Copper........ ; ae 
MUTA UNIO og (ar 6: S-aiie arss0:6:>.9 5s “ 
fee >. Sa a ae rere are aan . 

_ ERR Rerrraer eri nen toes : 
Serer rererrerrr rr ° oe 

221% 


Colorado Fuel & Ivon......... 53 
Columbia Gas & Elec......... ee 
Congoleum-Nairn 
Consolidated Cigar 


a UR iat *165%4 *114% 


Consolidated Gas 

Continental Oan ............+: aie 

Corn Products Refining 26% “im 
CO SRS 981, 





GYUOIINO WHUEL. ic c:n)b eidiese sc ee'vies 1956 3% 
Cuba Cane Sugar........ pati ine ‘% 
Do Pfd 
Cuban-American Sugar 
Cuyamel Fruit 
Davison Chemical 
Dupont de Nemours........... 
Eastman Kodak 
Electric Storage Battery...... 
Endicott-Johnson 
BOD MS gikp'a.0.0 5:06 4510.00 56 8b 
Fisk Rubber 
Do Ist Pfd. 
Fleischmann Co. 
Foundation Co. 
Freeport-Texas 
General Asphalt 
General Cigar .......... 
General Electric 
General Motors 
Do 7% Pfd. 
—s CB, F.) Ges. ...0. or 
0 RR eee 
Re T, Wes Bas ss50% 
Do Pfd. 
Granby Consolidated 
Great Northern Ore Ctfs...... 
Gulf States Steel 
Houston Oil 
Hudson Motor Car............ 
Bupy BOE OBR iiss cc cssenss 
Inland Steel 
Inspiration Copper 
Inter, Business Mach.... 
Inter, Combustion Eng. 
Inter. Harvester a% oa 
Inter. Mercl. Marine.......... 9 2% 
Do. Pfd 12% 
135 


Inter, 
19% 6% 


wenee sc eeteceetees ee ag 
*No Sales 
*644%, *42 


15% 
129% 
#25 





15% 
73% 
A628 eee —_ 

25% 







13% 


re 
g8 
x 


Inter, Pape 
Kelly-Springteli Tire 
Do 8% Pfd. 
Kennecott ol 
Kinney (G. R 
Lima Locomotive 
Loew’s Inc, 
Loft, Ine, 
Lorillard (P.) Co. 
Mack Trucks 
Magma Copper 
Mallinson & Co. 
Maracaibo Oil Explor. oe 
eT i rer re 
May Department Stores 
Mexican Seaboard Oil 
Miami Copper 
Montgomery Ward ..........- oa 
National Bisouit ............. *161 


P.) Go. oc sse lcs, *815% #180 





"88 -*65 
30% 12% 
#961, 


National Dairy Prod.......... 
APRIL 21, 1928 
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War Post-War 
Period Period 
————— oA 
1914-1918 1919-1927 
High Low High Low 
118% 97 122% 41% 
cg ah 115 78 
126% 89% 148% 36 
128% 106 119 67% 
134% 90% 185% 92% 
*256 *123 *8144%, 82% 
Be *210 81% 
ae .. #144 *4 
60% 12 169% 16% 
102 72% (111% 46% 
105% 24% 77% 28% 
28 10 140% 39% 
15 50% 112 49% 
49% 114 38 
147% 41%2 192% 9% 
14% 9% 16% 6% 
ee - *1575 1844 

40% 4%, 
~ a 95 234, 
154% 265% 265%, 62% 
114 125% 92 
155% 59% 112 37 
186 68 108 78 
131 87 225 82 
138% 78 157% 41 
161% 50 147 16 
- te 53 16% 
105% 12% 37% 6% 
50 *1794%4 48% 
42% 8 *71% 15% 
55 25 13% 
89% 11% 44% 7 
és - *288 38% 
116 100% 
eo os 177% )~=«:18 
664%, 20% 96% 20 
564% 14% *114% 30% 
*184% *184% 12% 
oa 87% 11% 
1150% *1124%4 *145%, 56% 
*8714 *13813%, 34% 
50% 7 160% 21% 
118% 58% 142% 96 
109% 12% *278% 48 
16% 24% 59% 4% 
100% 77% 87 138% 
*273 *388 *605 10% 
‘8 ne 744%, 30 
81%, 20% 
Bs *360 105 
*605 *690  *690 70 
*78 *424, *153 37 
as oe 150 a4 
125 84 
55 5% 
116% 88% 
- *171% 46% 
re ne 188% 85% 
10% 25% 106% ™% 
89% 14% 160 28 
es . *115%4% 46 
187% 118 *386% 81 
*850 *74Y, *282 By, 
= 125% 125% 95% 
80% 19% 96% 17 
116% 79% 111% 62% 
ah «a 721% 5 
a 99% 92% 
120 58 80 12 
50% 22% 52% 18 
137 58% 104% 25 
86 10 175% 40% 
ns 189%, 19% 
$F 2% 86% 4% 
a ce 62% 31% 
74% 14% 68% 2% 
525% *17614 28% 
as 69%, 19% 
121 104 2555 66% 
50% 67% 31, 
125% 8 128% 18% 
57% 24% 89% 224% 
15% 9% 91% 27% 
85 86% 164 9 
01 72 110 33 
644%, 25 90% 14% 
. 103 19% 
18% 49 
ira a 68% 10 
om = 28 5 
*239% *14414 *245 231, 
ne a 242 25% 
58% 26% 
45 8 
> 874%, 12 
ae 68% 12% 
"97% *35 %174% *60 
oe 84% 3 
49% 16% 82% 8 
- ai 128% 12 
*139 *719% *270 35% 
ea ne 87% 30% 


Price Rangeof ActiveStocks 


INDUSTRIALS—Continued 


1928 Last Div'd 

— HA Sale $ Per 
High Low 4/11/28 Share 

70% 58% 66 3 
115 112 = F112 7 

78% 56 11% =~... 
110% 100 107% q 
182% 176% 181% 9 
176 156% 169%, 8 
177 156% 170 8 

61 521%, 58 fl 

243%, 20% 222% =... 

624, 49% 55% 

12% 54% 0% 

483, 41%, 48% 2% 
118% 1 7112 6 
119% 114 7114 7 

45% 87% 48% 

56 38 47 3 
1245, 953%, 124 4 

6% 4 6% 

39 26 341% 

285 242 270 7 

124% 110 124%, v 
65 55% 64% 

121% 119 120%, 7 

2591, 20634 259 8 

156144 145 149% 5 

101 931%, 98% 8 
21 15% 19%... 
12% 9 10% 2 
79%, 15% 76% 4 
27% 24 27% 1 
69% 611%, 68% 4 
42%, 37% 42% 2% 
73 543%, 71% 3 

117 113% 115% 8 

160% 1 15914 5 
84%, 6614 78% .. 
97% 8&2 96% 5 
29%, 28% 27 Pe 
8844 791, &6% ne 

1493, 119% 147% 5 

118% 80% 112 5 
19% 64% 76% 3 

146%, 138% +146 7 
93 8354 89% 6 

TY, 5% 6% ee 

323, 24 

233%, 19% 21 1 

5534 «+61 55 oy 

465 44% 447 6 
395 310 3831, 10 
180 163 174 8 

88%, 69 81 5 

834%, 7534 82 5 
124%, 12114 1125 bs 

17% 14% 15% ata 

91% 8&2 &4 7 

744, 66 131% 3 

51% 48 T48%—C.t. 
109%, 655% 84% #4 

98% 71% 88% 

15% 70%, 4 
161% 124 154 $5 
199 30 196 5 
127 188%, 126% 7 

99% 781%, 84% 4 
115 10914 4 e 

72% 50% 58% a: 

9914 92%, 95% 7 

51% 39% 1 

25 214% 21% W% 

693%, «+461 61% — 

7 127 156% 

99% 75 9314 5 

61 29 58% 1,40 

63 46 544%, f2% 

24 18 23 
147% 114 1271, 5 

55% 45%, 651 2 
260 224%, 248% +6 

5% 8% 4% 

445%, 34% 41 

993% 785% 93 2 

801%, 67% 78 2.40 

27% 15 28 ‘ 

84 554%, +67 

89144 80% 86% 5 

50 8814 48 

65% 53 56 4 

723%, «57 10% 3 

1% 5% 6% 

44 8574 42% 

107% 88% 90% 6 
561%, 483%, 49% 3 
28% 16 28% 

18%, 12% 16 

41%, 33 40% 

85% 78 82% 4 

20% 4% 17% 

19% 17 19% 1% 
158% 117 1444 
182 1621%4 178% 46 

41% 64% 81% 8 











Kiover, Peasony & Co. 


Founded 1865 


NEW YO 


BOSTON 
17 Wall St 115 Devonshire St. 


B 
omnes ranch Offices 


BOSTON 
45 E. 42nd St. 216 Berkeley St. 
_ NEWARK PROVIDENCE 
& Clinton St. 10 Weybosset St. 


Conservative 
Investments 


Suggestions 
on Request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 
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may have little effect upon 
day to day fluctuations but 
are an important item gov- 
erning market values over a || 
period. 


Consult our Statistical De- |f 
partment without obligation. 
The 














ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter MG 14. 


GisHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


Telephone Hanover 2500 
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In the 
Market Letter 
this Week 


Observations on 


Union Carbide & Carbon 
Corporation 
Mid-Continent Petroleum 
Corporation 


SENT ON REQUEST 
ASK FOR 414-4 


Accounts carried on 
conservative margin. 


MCClave & Co. 


MEMBERS 


New York Stock Exchange 
New York Cottcn Exchange 
New York Curb Market (Associate) 


67 Exchange Place 
New York 


Telephone. HAN over 3542 
BRANCHES 
Hotel Ansonia, 73rd St. and B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 


East 44th St., N, Y. 
New Brunswick, N. J. 


THE GRANGER 
FINANCIAL 
REVIEW 


in its current issue reviews 


American 
Machine 
& Foundry 


Greene Cananea 


Missouri Pac. and 
Erie 
Copy furnished on request 


SULZBACHER, 
GRANGER & CO. 


'» MEMBERS 
New Ycrk Stock Exchange 
New York Cotton Exchange 
New Yodk Curb Market 


111 Broadway New York 


Branch Offices 
2 East 57th St., New York 


Asbury Park 
Berkeley-Carteret Hotel Arcade 


When doing business wit 


INDUSTRIALS—Continued 


National Enam. & Stamp 
National Lead 


Packard Motor Car 
Pan.-Am, Pet. & Trans 
Do Class B 
Paramount-Fam. Players Lasky 
Philadelphia Co, A 
Phila. & Reading C. & I 
Phillips Petroleum 
Pierce-Arrow 
Do Pfd, 
Pittsburgh Coal 
Postum Co. 
Pressed Steel Car 


Punta Alegre Sugar 
Pure Oil 
Radio Corp. 
Republic Iron & Steel... 
Do Pfd. 
Royal Dutch N. Y 
Savage Arms 
Schulte Retail Stores 
Sears, Roebuck & Co 
Shell Trans. & Trading 
Shell Union Oil 
Simmons Company 
Simms Petroleum 
Sinclair Consol, Oil 
Skelly Oil 
Sloss-Sh, Steel & Iron 
Standard Oil of Calif.... ; 
Standard Oil of N. J...... ‘ 
Stewart-Warnér Speed. 
Stromberg Carburetor 
Studebaker Company 
Do Pfd. 
Tennessee Cop, & Chem 
Texas Company 
Texas Gulf Sulphur 
Tex. & Pac, Coal & Oil... 
Tide Water Oil 
Timken Roller Bearing ... 
Tobacco Products 
Do Class A 
Transcontinental Oil 
Union Oil of Calif 
United Cigar Stores 
United Fruit 
U. 8. Cast I. Pipe & F 
Do Pfd. 
U. 8, Indus, Alcohol 
U. 8S. Realty & Imp......... . 
U. 8S. Rubber 
Do Ist Pfd. 
U. S. Smelt., Ref. & M’'n.... 
U. 8. Steel 
Do 
Utah Copper . 
Vanadium Corp. 
Western Union 


White Motors 
Willys-Overland 

Do Pfd. 
Wilson & Co. 
Woolworth (F. W.) Co 
Worthington Pump 

Do Pfd. A 

Do Pfd. B 
Youngstown Sh. & Tube 


+ Bid price. 


¢ Not including extras, 
h our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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A Special Letter 


on 


SOUTHERN 
PACIFIC 


will be forwarded 
on request 


Ask for M.W, 48 


BRUNING, JACKSON & C0. 


Members New York Stcck Exchange 
Associate Members N. Y. Curb Market 


60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 
































Stocks 


Bonds 


Prompt and careful 
execution of orders 
in securities listed 
on the New York 
Stock Exchange 


Conservative Margin 
Accounts Accepted. 


F, J. LISMAN & CO. 
Members New York Stock Exchange 
20 Exchange Place, New York 
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Securities Analyzed, Rated 
and Mentioned in 


this Issue. 


INDUSTRIALS 


Allied Chemical 

American Locomotive. . 
American Sugar Refining 
American Tobacco . 
American Railway Express 
Bethlehem Steel 

Borden Co. 

Chrysler Corp. . 

Corn Products Refining Co 
DuPont DeNemours 
Fleischmann Co. 

General Motors 

General Baking 

Goodyear Tire & Rubber 
Adolf Gobel, 

Glidden Co. 

[nternaticnal Harvester 


Mack Trucks, 
Nash Motors 
National Biscuit 
Sears-Roebuck 
United Cigars 
iW, Steel 


WwW ee F, 


Anaconda Copper 

American Smelting & Refining 
Amerada Corp. 

Miami Copper 


Bond Buyers Guide 
Hudson Coal 1st 5s 


PUBLIC UTILITIES 


Brooklyn-Manhattan Transit, Pfd 
Commonwealth Edison 


PETROLEUM 
Shell Union Oil 
Standard Oil of New Jersey 
Tidewater Associated Oil 


RAILROADS 


Canadian Pacific 
K, 


Norfolk & Western 
Missouri-Kansas Texas 
St. Louis-Southwestern 


Important Corporation 
Meetings 
Date of 


Specification Meeting 
Am, Water Works & Electric....Annual 
Allied Chemical & Dye Directors 
Coca-Cola 
Inspiration Consol. Copper 
Otis Elevator .. 
Texas & Pacific 


Allied Chemical & Dye 
Am, Brake Shoe & Foundry 
Am, Safoty Razor 
Brooklyn Edison 
Chile Copper 
Congoleum-Nairn 
Continental Motors 
Deere & Co..Annual & Pfd. & ‘ite cy 
Hartman Corp. Annual 
Illinois Central 
Annual & Divd. 
Annual 


Child 


Curtis Aeropla: Mo 

Eisenlohr (0.) & Bros 

Fairbanks, Morse & Co 

General Asphalt 

International Paper ..A-nual & Directors 
Lima Locomotive Works Directors 


. Annual 
North American Co. 
Northern Pacific .. 
Pressed Steel Car .. 
Stewart-Warner .. 
U. 8, Hoffman Machiner 
Wright Aeronautical 





Atchison, Topeka & 8. Fe 


bey i Kirk 


Established 1873 


Members N. Y. Stock Exchange 


Accounts Carried 


Conservative Margin 


Weekly 
Market Letter 


on request 


25 Broad St., New York 


Telephone Hanever 8030-8045, Incl. 


























Your Individual 
Requirements 


must have special attention. Stocks 
or Bonds, Price, Maturity, and 
Yield must be considered. A state- 
ment of your requirements will en- 
able us to make satisfactory offer- 
ings. Our Monthly offering letter 
will also be of assistance to you in 
selecting investments. 


OTIS & CO. 


Established 1899 
CLEVELAND 


New York, Chicago, Detroit, Cin- 
cinnati, Columbus, Toledo, Akron, 
Canton, Massillon, Denver, Colorado 
Springs, Louisville, San Francisco 


Members New York and other lead- 
ing Stock Exchanges 

















Paes Biren. Miless Camnerre | 
Are Your | [HEMAGAZINEorWALLSTREETS 


Present In- ComMMON Stock Price INDEX 
vestments (1925 Closing Prices 100) 


1928 Indexes 1927 Indexes 


Limited to In- Number of (308 Issues) Recent Indexes (264 Issues) 
Issues in Group -- —— Sa HN 
Group High Lew Mar. 31. "Apr. 7 Close High Low 
terest ONLY or 308 COMBINED AVERAGE -5 109.2 122.6 124.5H 116.3 116.3 95.7 
39 Railroads 187.4 119.5 133.0 187.4 182.0 140.2 98.5 
do th ey ray Iso Agricultural Implements .... 322. y 819.5 315.0 300.0 (Bogen 1928) 


Alcohol . c 164.0 163.2 172.1 175.8 82.1 
to share in 


Automobile Accessories ! 103.6 105.2H 91.6 96.8 75.6 


Automobiles 97. F 96.8 97.2h 89.8 89.8 70.1 
Baking (1926 Cl.—100) . A 59.4 58.4 69.4 100.6 53.0 
Biscuit J 5 184.7 181.9 0 (Begun 1928) 

of the operat- 

ing Profits in 

Perpetuity 


Business Machines RK k 165.2 172.2H 160.2 108.5 
es SF 


Cans ° . 143.4 148.6H 119.9 77.3 
Chemicals & Dyes . . : 174.2h 173.8 -1 168.9 132.0 
Coal 108.0 . 91.4 94.3 (Begun 1928) 

5 6 101.3 

150,000 have found “The 

Real Estate Investment 

of the Future’ profitable 

reading. Send the coupon. 
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A 103.8 

Copper 178. R 178.7 179.5 105.9 
Dairy Products . ‘ R 82.3 . 70.4 80.0 
Department Stores J x 66.5 5 86.0 
Drugs & Toilet Articles B A 171.5 180.2H 171.2 
Electric Apparatus r F 137.7 188.9H 129.6 
Fertilizers j : 83.7 89.5h 85.7 
Five & Ten Cent Stores F A 106.6 106.9 8 111.5 
Furniture A i 130.1 132.0H 4 127.4 89. 
Household Appliances ¢ ‘ 106.7 107.0 (Begun 1888) 
Mail Order . . 182.1H 176.4 152. 82.8 
Marine . . 4 
Motion Pictures 
Petroleum & Natural Gas 
Public Utilities 
Railroad Equipment 100.3 
Restaurants A 5 4 .0 (Begun 1928) 
Shoe & Leather 182.5 A 5 152.3 69.8 
Soft Drinks (1926 Cl.—100).. x . 62.9 (Begun 1928) 

a 86. A 7 92 74.8 
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Tire & Rubber j 87.5 82.1 
Tobacco 182.2 180.7 1 159.9 


; MW 33 Tracti 131.9 103.8 117.6 131.9h 107.6 130.0 107.6 
Fred F. French Investing Co., Inc. mara (1927 Cl.—100).. . 112.4 114.2 100.0 (Begun 1928) 
551 Fifth Ave., New York, N. Y. HIG i 
Please send the 64-page book “The H—New HIGH record since 1926. h—New H record since 1926, 
Real Estate Investment of the Fu- 
ture” without cost or obligation to 


Name 











OP @ “Ti 99 1 DH 


ao 


39 
RAILROADS 




















Investment 
Opportunities 
In Canada 


We invite inquiries from American 
investors and from investors in 
other parts of the world concern- 
ing present opportunities in Cana- 
dian investment securities. 
Certain Hydro-Electric, Public Util- 
ity and’ Industrial Corporation 
Bonds and Shares are to be recom- 
mended upon the grounds of secur- 
ity, income and possibilities of 
reasonable appreciation of principal. THE MAGAZINE OF WALL STREETS 
§ Bank of Montreal Cornson —~ 
Bankers: t The Bank of Nova Scotia 
Cables: Haycock, Toronto; Lieber’s, Bentley's. J 


=e Tre 1928 


COCHRAN, HAY & co. (An unweighted Index of weekly closing prices. specially designed for investors. The 1928 


Limited Index includes 308 issues, distributed among 38 leading industries, and covers about 90% 

Dominion Bank Building oT the total wwonegst ions he Menge Meagan listed on the syn hy i ienoes acy a 
t is compensated for stoci Ss, rights and assessments; and refiects all importa 

TORONTO - - a CANADA movements with a high degree of accuracy. Our method of making annual revisions in the 

J. Strathearn Hay list of socks included, renders it possible to keep the Index abreast with evolutionary changes 

in the market, without impairing its continuity or introducing cumulative inaccuracies.) 


Member: Toronto Stock Exchange 
EA TEI SESS SUTRA NS EN 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 






























































Special Short 
Term Offer 
to News Stand 
Readers 


Have The Magazine of 
Wall Street Delivered to 
You as soon as it is 


Published 


To meet the needs of read- 
ers who are temporarily 
away from home, or who 
prefer a Get-Acquainted 
Subscription before becom- 
ing a regular subscriber, 
we are making this Special 


Offer. 


Send $1.00 and we will 
enter you for a Special 
Short Term Subscription to 
THE MAGAZINE - OF 
WALL STREET to include 
the numbers of May 5, May 
19, June 2 and June 16. 


You cannot afford to lose 
touch with the world of in- 
vestment and business. 


(Address may be changed by 


sending three weeks’ notice.) 


THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY. 


I enclose $1.00.. Send me the four 
issues beginning with May 5th men- 
tioned in your special offer. 


DIf you would like to have this special 
subscription cover eight issues instead 
of four, running through to include the 
issue of August I Ith, 1928, check here 
and enclose $2.00. 


April 21-A 
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Practice 
vs. Theory 





Writien to us 
From The Port of Newark: 


‘My attention has been directed 
rather forcibly to the excellent re- 
sults we have obtained through The 
Magazine of Wall Street. 


Not only has the number of inquiries 
from your publication been large, 
but the quality of business houses, 
financial, commercial and industrial 
which they represent is of the type 
we are most desirous of reaching.” 


(signed) PETER O’TOOLE, Jr. 


Community Advertisers will reach 
their real market in 


WALLSTREET 


Member A. B. C. 


VICTOR E. GRAHAM, Advertising Director. 


42 Broadway New York City 


Largest circulation of any financial magazine in the World. 











Number 1 of a Series. 











N.C.C.A. 


8 % Certificates 


An attractive long term 
investment combining 


Satety and High Yield 


A direct obligation 
against the entire assets 
of the Association which 
operates a chain of 8 
companies with 36 offi- 
ces in 8 States, supply- 
ing a loan service to 
small borrowers. 


Redeemable on demand 
any time after one year. 
Issued in sums of from 


$25,000 to $25. 


Yielding nearly 8% at 
current market price. 


Send for circular 110 
and a copy of our new 
booklet “Building 
Wealth thru 8%.” 


141 Broadway 
New York 





Please send Booklet 





Keep Posted 


WHAT BONDS SHALL I BUY? 
As a guide to investors, this book is well 
worth reading. Send today for your free 
copy. No obligation—just ask for 460. 


SCOPE AND SERVICE 
This new booklet gives a descriptive and 
historical sketch of one of the largest 
public utility companies in the country now 
responsible for public service in more than 
1,000 communities. Ask for 362. 


THE PARTIAL PAYMENT 
method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. (224) 


IF YOU ARE INTERESTED 
in an 8% return on your money with abso- 
lute safety, consider the investment features 
of the B. & L. shares issued by a strong 
Florida Building & Loin Association. Send 
for pamphlet 416. 


6 % AND SAFETY LIST 
For over fifty years we have been assisting 
investors in the selection of sound securities 
and our information department has recently 
compiled this list which we will send you 
free. Ask for 313. 
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showing current assets of about 28.2 
millions, including cash and its equiva- 
lent of approximately 12.5 millions, the 
latter, alone, being nearly twice cur- 
rent liabilities of around 7 millions. 
Indicated working capital was about 
21.2 millions. Regular dividends at the 
annual rate of $1.20 a share are 
afforded a wide margin of safety, but 
directors have shown no disposition to 
raise the rate, preferring to retain a 
major portion of profits for further ex- 
pansion, although an extra of 40c a 
share was recently paid, and present 
surplus would permit of a sizable stock 
distribution. The company’s future 
seems well assured. However, present 
prices discount favorable progress 
some distance ahead, and the shares 
are therefore attractive more for the 
extreme long pull than immediate 
prosrects. 


AMERICAN TOBACCO 


Do you approve of adding 25 shares of Amer:- 
can Tobacco to my stockholdings? I now have 


50 s’ares which cost me 125.—J. C., Kansas 
City, Mo. 

In common with most tobacco compa- 
nies, American Tobacco experienced 
the most prosperous year in its exist- 
ence in 1927, when earnings were equal 
to $10.29 a share on the 1,952,884 
shares of combined common and class B 
stock, against $9.90 a share on 1,952,830 
shares in 1926. The company continues 
to make large appropriations for na- 
tional advertising, and for the purpose 
of further strengthening its already 
strong competitive position, with all 
indications pointing toward another 
banner year in 1928. Financial position 
is impregnable, which permits of dis- 
tributing a major portion of profits in 
the form of dividends. The shares stand 


* high among common stock investments, 


and currently sell to yield a somewhat 
higher income return than many issues 
of like calibre. We believe you would 
be wholly justified in retaining the 
shares now held for income and fur- 
ther price appreciation. Moreover, if 
not interfering with proper diversifica- 
tion, we do not advise against addi- 
t‘onal commitments. 


GLIDDEN 


I am again asking you to advise me regard- 
ing Glidden. I purchased it originally at $24 
a share about three years ago, and last year 
when it was down to $15 you suggested that | 
held, awaiting further developments. The. stock 
has since recovered to about what I paid for 
it. Shall I keep on holding it?—R. S. V., Phila- 
delphia, Pa. 


Glidden Co. is engaged in the pro- 
duction of a diversified line of products 
including paints and pigments, edible 
oils and margarines, nitro-cellulose 
lacquers, dry colors, lithopone, print- 
ing inks, insecticides, etc. Normally, 
a sizable business is done with automo- 


tive manufacturers, and a_ slowing 
down in the motor industry, together 
with a program of plant expansion. 
has been responsible for a slight re- 
cession in earnings in later years, re- 
sults in the fiscal year ended October 
31, 1927, showing a balance of $3.03 a 
common share, before prior preferred 
sinking fund, against $3.41 a share in: 
the preceding year. However, current 
financial position was greatly strength- 
ened during the year, bank loans being 
eliminated and funded debt reduced. 
and while common dividends were 
omitted last year, that action seemed 
justified in order to conserve liquid re- 
sources and finance an expanding vol- 
ume of business. With the construc- 
tion program now completed, earnings 
in the first two months of the current 
fiscal year were more than double those 
of the same period of the preceding 
year, and continue to run ahead of last 
year, with present estimates of around: 
$4.50 a share for the full 12 months to 
end next October. The shares seem at- 
tractively priced at current levels, and: 
we advise holding for further enhance- 
ment. 


AMERICAN RAILWAY EXPRESS 


I have inherited 25 shares of American Railwa, 
Express and would appreciate your advice re- 
garding it. There is no necessity for me to seli 
it if tt has possibilities of further appreciation 
Why is its yield so low?—O. S. F., Boston, Mass 

The American Railway Express Co., 
through contracts with the majority of 
railroads, handles practically all the 
railway express business in the United 
States. The company also extends the 
scope of its activities to include coast- 
wise and oceanic steamship lines. In- 
come received under the terms of the 
various contracts is sufficient to pay 
annual dividends of $6 on the capital 
stock but insufficient to warrant the 
expectation of any increase on the basis 
of the company’s present status. Earn- 
ings last year were equal to $6.73 per 
share as compared with a seven year 
average of $6.90. The shares during 
the recent past have been characterized 
by considerable activity, reflecting re- 
ported negotiations between important 
railroad interests for the purpose of 
reaching an agreement prior to the 
expiration of the company’s contracts 
next February. No definite announce- 
ment has as yet been made but reports 
are being heard that the railroads are 
desirous of obtaining control of the 
company and have considered the for- 
mation of a new company which would 
issue preferred stock in exchange for 
the shares of American Railway Ex- 
press. All of the common stock of the 
new company would be owned by the 
railroads -becoming a party to the 
agreement. The preferred stock divi- 
dends would be virtually guaranteed 
by some of the strongest carriers in 
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the country and would be entitled to 
sell on a low yield basis, in reflection 
of the investment merit of such an is- 
sue. It might be advisable to retain 
present eommitments pending develop- 
ments but at this time we disclose no 
basis for anticipating material en- 
hancement in market values. 


U. S. RUBBER 


I am disturbed over the outlook for U. S. 
Rubber because the ag pied dividend has now 
been passed. I bought 50 shares of the common 
at 66 in 1925, believing that the action on the 
preferred stock indicated that the company was 
in a sound condition and might resume dividend 
on the common, I could have made a profit 
several times since by seling out, but now I 
have a 30 point loss.—R. Miami, Florida. 


Recognized for many years as the 
leader in its particular field of en- 
deavor, U. S. Rubber, in later years, 
has gradually yielded its position of 
dominance. While unit sales were 
higher in 1927, due to exceedingly keen 
competition and generally unfavorable 
price levels of products, dollar sales 
were 10.25% lower than 1926, so that 
earnings were equal to only $9.57 a 


share of preferred stock and $1.26 a, 


share of common last year. However, 
owing to a serious decline in crude 
rubber prices it was necessary to util- 
ize an $8,535,380 reserve set up at the 
end of 1926 and provide an additional 
reserve of $8,910,679 to adjust inven- 
tories to January 1, 1928, values, so 
that, in reality, operations resulted in 
a substantial loss in the 1927 year. A 
further drastic decline in prices of 
crude rubber has been a disturbing 
factor, and, as a conservative measure, 
directors have deemed it advisable to 
discontinue preferred dividends, which 
latter had been paid continuously since 
1904. The immediate outlook is con- 
siderably clouded, and pending a defi- 
nite turn for the better, we do not feel 
disposed to lend our unqualified en- 
dorsement to holding the common stock. 


MIAMI COPPER 


Do you consider Miami a good copper stock? 
{ have been a@ stockholder in this company for 
a number a yeors and paid $37 a share for it, 
and carried it through the break that followed 
the discontinuance of dividends and I am willing 
to hold it if you think it worth while—J. C. H., 
4tlanta, Georgia. 

We would not include the shares of 
Miami Copper Co. in a selected list of 
copper stocks, but on the other hand do 
not feel that present: holders are war- 
ranted in feeling unduly apprehensive 
or taking action which would involve 
the acceptance of a loss. Last year, 
Miami earned $1.52 per share on 
747,116 shares of capital stock, after 
charging off depreciation. Considering 
that the company is a high cost pro- 
ducer, last year’s showing may be re- 
garded as -satisfactory. Production 
totaled 53,000,000 pounds, and the av- 
erage cost, before depreciation, was 
11.19 cents per pound. An average 
price of 18.375 cents per pound was 
received as against .the present- price 
of 14% to 14% cents. Assuming a 
higher average selling price, Miami 
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‘Rendering A Professional 
Service Io Investors 


a National City bond man can render 
the most satisfactory service to a client he 
must know a good deal about his circumstances 
—about his investment plans, the securities he 
now owns, the investment qualities he needs 


That is why we like to consider the first inter- 
view simply as the starting point in the develop- 
ment of investment recommendations designed 
to meet the exact needs of the individual case. 


At offices in more than fifty cities you will find 
National City advisors whose function in the 
field of investments is the same as that of pro- 
fessional men in any other feld. 


Our monthly offering list of selected investments 
will be sent regularly to those who request it. 


The National City Company 


Head Office: Nationat City Banx Burtpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 














KEEP POSTED 


THE APPLICATION OF REAL ESTATE 
KNOWLEDGE TO REAL ESTATE BONDS 


This beautiful booklet, issued by a_ well- 
known Chicago first mortgage real estate 
bond house, explains just what is behind 
their first mortgage bonds in an interesting 
way. Why not send today for your free 
copy? (455). 


INVESTMENT TRUST SHARES 


Guaranteed marketability is an outstanding 
feature of the shares issued by the Pruden- 
tial Company, a leading Investment Trust 
house. The trustee is obligated to buy back 
these shares at the selling price of the 
stocks, forming the security, all of which 
are listed on the New York Stock Exchange. 
If interested in investment shares, send 
for 430. 


WHY WE CHOSE ATLANTA 
See what Atlanta can mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (363) 


BUILDING WEALTH THROUGH 8% 
The National Cash Credit Corporation have 
prepared this interesting booklet for free 
distribution. A copy may be had by ad- 


THE KNACK OF CORRALLING DOLLARS 


This 48-page booklet issued by the Prudence 
Company will show you a proved way of 
getting and making it grow, that has 
enabled thousands of men and women to 
enjoy rich, all-around success and genuine 
happiness through achieving financial inde- 
pendence. «ask for 316 


























ADDRESS 


— 
Don’t Wish 
For $10,000 


LET US GUARANTEE IT 
TO YOU. An investment 
of $63 monthly for 120 
months in Investors Syn- 
dicate Certificates will 
bring you $10,000—un- 
conditionally guaranteed 
by a third-of-a-century old 
house, with assets in ex- 
cess of $20,000,000. Or 
you can invest as little as 
$6.30 monthly for a goal 
of $1,000. 


Mail the coupon—now— 
for complete informa- 
tion “MW.-11” 


INVESTORS SYNDICATE 


Established 1894 
100 North Seventh Street 
Minneapolis, Minn. 
New York Office 
17 East 42nd Street, N. Y¥. 
Offices in Principal Cities 
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THE POWER OF TIME & MONEY 








Chain Store Security 
Yielding 6.50% plus 


an average appreciation of 
$5 per share each year until 
1969, based on the retire- 
ment of the funded debt 
according to present 
schedule. 

Following calculation 
shows increase in value of 
stock and income as as- 
sured by lease to an 
$83,000,000 corporation. 


Book Value Income 
Year pershare per share* 


1936 ..$48 $4.14 
1946 .. 78 5.58 
1956 ..133 9.30 
1969 ..244 16.57 


* Available for dividends before 
amortization and income taxes. 


Price $33 per share 
and accrued dividend 
yielding 6.50%. 


Complete information upon request. 


Neergaard, Miller & Co. 


Specialists in Chain Store Securities 


111 Broadway New York City 








could earn over $2 per share this year 
with no further increase in production 
or reduction in operating costs. The 
company’s mines have a developed life 
of about 25 years based on present 
production and the balance sheet re- 
veals a sound current position. A re- 
cent tax ruling in favor of the com- 
pany will bring a refund sufficient to 
cover current liabilities, leaving quick 
assets equal to about $10.50 per share. 
We do not anticipate substantial mar- 
ket price recovery on the strength of 
the present general outlook but at this 
time we consider the dividends to be 
reasonably safe and, on the whole, 
would be inclined to hold with a view 
to developments. 


AMERADA 


Would you recommend that I hold 100 shares 
of Amerada Corporation, which I paid 26% 
last year? I notice that the company’s production 
is incréasing and that its earnings are about 
double its dividend requirements.—]. M. C., Chi- 
cago, 

The Amerada Corporation functions 
as a holding company and through 
various subsidiaries engages in the 
production and marketing of crude oil 
and natural gasoline. Properties in- 
clude leases on more than 650,000 
acres in Oklahoma, Texas and Kansas, 
and a subsidiary company has acquired 
232,000 acres of oil-content property in 
Venezuela. The company has been one 
of the most prominent operators in the 
Seminole field and production in 1927 
exceeded 10,725,000 barrels, as com- 
pared with 5,660,000 in 1926. Produc- 
tion of natural gasoline was more than 
double the output in 1926. However, 
in spite of the substantial amount of 
crude oil produced at a comparatively 
lower cost, the drastic decline in crude 
prices had the effect of practically 
eliminating the company’s profit on 
natural gasoline. As a result, earn- 
ings last year declined to $3,706,000 
which was equivalent to $4.02 per 
share on the capital stock. The com- 
pany appears to be in a sound finan- 
cial condition, and may experience no 


’ undue difficulty in weathering unfav- 


orable conditions, contingent of course, 
upon their duration. The shares are 
not without merit for the longer pull 
as a speculation of the more radical 
type. 


THE GENERAL BAKING CORP. 


Please give me some information regarding the 
outlook for General Baking. I am carrying 50 
shares of the preferred on margin and I am 
thinking of taking it up and holding it as an in- 
vestment. I paid $80 for my stock. I will be 
guided by your recommendation.—K. . M.; 
Detroit, Mich. 

Giving effect to the recent changes, 
capitalization of General Baking Cor- 
poration is represented by 992,980 
shares of $5-$6 preferred stock, 3,475,- 
686 shares of common stock, and 90,- 
775 shares of subsidiary preferred 
stock. Funded debt totals only. $93,000. 
Last year the company reported a net 
profit, after depreciation and taxes, of 
$7,788,000, an increase of $1,506,000 


over the previous year. Dividends on 
General Baking Co. 8% preferred to- 
taled $729,862 and the balance avail- 
able for the new preferred stock would 
have been equal to $6.26 per share. 
Financial position was unquestionably 
sound and working capital at the close 
of the year was in excess of $5,240,000, 
and cash and Liberty bonds were more 
than double current liabilities. 1927, 
in retrospect, was not a year which 
provided easy sledding for the large 
baking combines and the ability of 
General to register satisfactory prog- 
ress is conclusive evidence of its strong 
trade position. The management has 
vigorously endeavored to reduce oper- 
ating costs and increase plant effi- 
ciency, nearly $5,000,000 has_ been 
spent on acquisitions and enlargements 
during the past two years without re- 
course to additional financing. Re- 
flecting the comparatively narrow mar- 
gin by which dividends onthe pre- 
ferred stock would have been covered 
last year, and the strenuous competi- 
tion which prevails, the shares sell on 
a liberal yield basis but we feel that 
the company can support a $6 payment 
after October 1st without undue diffi- 
culty and the strong financial position 
and progress to date inspires a degree 
of confidence. While it is not our pol- 
icy to advise relative to marginal com- 
mitments, we feel that the shares have 
sufficient merit to warrant their re- 
tention by those investors willing and 
able to assume some degree of risk. 








NORFOLK & WESTERN RWY. 
co. 


(Continued from page 11838) 








also increased and the actual cost of 
moving a train, train-hour also shows 
a decrease. 

The fact that Norfolk & Western’s 
physical facilities are ample, also ac- 
counts for its efficient operations. The 
property has been built up largely 
through the reinvestment of surplus 
earnings since 1922. At the beginning 
of that year, road and equipment were 
carried at $318,089,258. As of Decem- 
ber 31st, 1927, this item was reported 
at $421,517,536 a gain of $103,428,278. 
Approximately 69.5 million dollars of 
this increase resulted from surplus 
earnings, $21,832,500 from new securi- 
ties and depreciation reserves, etc., ac- 
counted for the remainder. 

Many important improvements were 
made on the property. About 1,000 
miles of track were relaid with 130 Ib. 
rail. Automatic train control was in- 
stalled on over 239 miles or road. For 
the purpose of handling coal at Lam- 
bert’s Point in Norfolk more economi- 
cally, the piers were electrified. Al- 
though the number of cars and _ loco- 
motives decreased slightly as a result 
of retiring old equipment, their capa- 
city and tractive power increased. The 
fact that the credit balance for equip- 
ment hire increased from $2,161,001 in 
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; on 1922 to $3,072,615 in 1927 indicates 


























to- that equipment is ample. Considerable 

rail- mileage was double-tracked including m 

yuld sixteen miles on the Big Sandy Divi- A t d ta, t 

are. sion and almost 1,900,000 cubic yards SSO€la e ys em 

ibly of rock were used in ballasting main f 

lose lines. These factors have undoubtedly Founded in 1852 

000, aided in moving greatly increased 

lore trainloads at more rapid speed. NUMBER OF CUSTOMERS 

27, 650,000 

Lich Strong Financial Position 

rge 9 600,000 

of Norfolk & Western has always main- 550,000 

0g- tained a very strong financial position, 

ong As of December 31st, 1927, current as- sean 

has sets totaled $21,837,082 and current 450,000 

er- liabilities were reported at $7,235,351 400,000 |t 

effi- giving effect to net working capital of : 

een $14,601,731. Included in the current 350,000 

nts assets was cash amounting to $4,535,- 300,000 . 

re- 926. There was also listed among in- : 

Re- vestments $22,660,314 which included 250,000 

ar- holdings of railroad and municipal ‘200,000 

re- bonds. In view of their liquid char- 

red acter, due to their short maturity, these 150,000 

eti- may also be regarded as current assets. 100,000 

on Some reduction is noted in this item 

hat when compared to December 31st, 1926. — 

ent The largest part of this decrease, how- 

iffi- ever, may have been due to liquida- 

ion tion, for the purpose of paying off 

ree equipment trusts due in 1927 and for 73% Growth in Customers 

ol - some capital expenditures. ¢ 

- An item of considerable importance In 1920 the properties now in the Associated Sys- 

listed among its investment holdings tem had 345,613 customers. Today there are over 

re ; yo sicnde gig a 600,000 customers. This is the normal growth of 
Gnas tenes at aa ee Virginia the same properties over the entire period. 
and West Virginia, of which 180,000 The steadiness of this growth (see chart) from 

ual ee ae et aoe B year to year, including 1921 with its unusual business 
c 1 1n- x4) P . . “qe 

r “es pronase ae te cor sit. sie depression, indicates the remarkable stability of a 


produced 14,528,999 tons of soft coal diversified gas and electric system. 


from its lands. Its outstanding capi- 
tal stock having a par value of $1,000,- 
000 is all held by the Norfolk & West- 


ern Railway Company. It also had Associated Gas .and Electric 






























































outstanding $13,267,000 of 4% bonds Cc 
of guaranteed by the parent company, as ompany 
ws of December 31st, 1927. The latter Incorporated in 1906 
figure reflects a reduction from the Write for our Annual Report “O” 
n’s $20,000,000 of this issue originally out- 61 Broadway New York 
Ac- standing. Net earnings in 1927 were 
he $1,297,221, $1,464,451 in 1926 and in 
ly 1925 $1,285,822 was reported. The 
us total earnings for the three-year period 
ng $4,047,394, together with the fact that 
re but €0% of its lands are being worked — 
m- would seem to indicate that this in- e 
ed vestment has great possibilities. Merchandising i U : 2 
8. Norfolk & Western has a well bal- Stocks Samue nger eider 
of anced capital structure, the percentage 
us of stocks to bonds exceeding the latter. 5c to $1 Stores & Company 
ri- As of December 31st, 1927, funded debt oie 
c- ' : . Grocery Distributors 
including $20,010,000 of equipment ob- ‘ . 50 Broadway New York 
ligations, totaled $116,456,800. The Mail Order Companies scaicileanis 
re 4% preferred stock was outstanding in We have again prepared a summary New York Stock Exchange 
00 amount of $22,992,300 and common of significant and comparative fig- Cleveland Stock Exchange 
b. stock totaled $140,006,300. At the close ures regarding the above stocks acre on oe 
n- of last year, bonds comprised 41.7% which we will send upon request. Detroit Stock Exchange 
or of the total capitalization and the re- Chicago Board of Trade 
n- mainder, 58.3% represented _ stock. Newburger, Henderson Oe Ke EAS Ee 
ve While funded debt was outstanding at and Loeb BRANCHES 
J]. the rate of $43,000 per mile of road, Manbers New Verband 1372 Broadway . i" Fifth Ave. 
o- this amount can be regarded as low in Philadelphia Stock Exchange Cistnie- ° Gale ~- Caneel 
It relation to gross revenues per mile of 1512 WALNUT STREET, PHILA Canton Findlay Zanesville 
a- road. Such a capital structure pre- a y k . ’ 
1e cludes the possibility of any great fluc- 100 Broadway, New Yor! D el He me px ye 
p tuation of earnings on thheomo —_—_——————= ene See 
in stock. It is well to note that fixed 
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charges and preferred dividends con- 
sumed but 5.55% of the gross revenues 
in 1927. The two foregoing items were 
o. * e . outstanding at the annual rate of 
Securities Carried on Gonservative ||| +=. 
Norfolk & Western is also situated 
comfortably with regard to maturing 
x obligations, approximately $36,000,000 
Margin falling due by 1935. Of this amount, 
$20,010,000 represents equipment 
trusts. The latter are being redeemed 
serially out of current earnings, $3,- 


e 3 

This Week's Out-of-Town 175,000 being liquidated in 1927. | The 
largest individual issue, the general 
Stock Letter Accounts 6% bonds due in 1931 amounts to $7,- 
Contains a resumé of the A special department of our rong on The 6% bonds of 1929 have 
see . eo a : een virtually eliminated through con- 

economic situation and also organization is completely version. 
discusses the current status equipped to give a prompt Notwithstanding the fact that coal 
of and effective service to out- traffic has contributed heavily to earn- 
Kansas City Southern 4 ings, sight should not be lost of the 
of-town clients. fact that the management of Norfolk 
A limited number of copies are Oe & Western is making efforts to de- 
still available. Write Dept. MW9 We invite correspondence velop a greater volume of more profit- 
: able freight, especially manufactures. 
J h h ] & Co. Since 1922, the number of new indus- 
osep t a J tries located along its lines totaled 
3879, and of this amount only 34 coal 
Members New York Stock Exchange companies, the remainder representing 
120 Broadway New York industrial plants. At current levels of 
approximately $189 per share, the 
Pane acter SePe stock is selling to afford a return of 
Cable Address: Joseftalco 5.3%, based on the present regular rate 
of $8 per share and $2 extra annually. 
Earnings during the past six years 
have never fallen below $10 per share 
annually and the average has been in 
excess of $17. Almost $50 per share 
was added to surplus during this 
period. From a consolidation stand- 
point, Norfolk & Western has been 
tentatively linked with the Pennsy]- 
a S vania System, but no definite progress 
Com ound Y our Dividends has been made in this direction. Re- 
p gardless of consolidation prospects, the 
common stock is attractive in view of 
M thl t 8 o/ the steadily growing equities and earn- 
on 7 a Oo ing power behind it, and the high 
credit and splendid physical condition 
od 5 pe oe ; of the System. Since it is almost a 
Ihe scientific Doherty Reinvestment Plan enables you  finishea property, it seems that the 


common stockholders will ultimately 


to reinvest each month, with no effort whatever and commons crag egies 

without the loss of a day or an odd cent, the monthly the company. In the oireumatance, « 
2. 2 . 22 ° u er upward revision m @ price 

dividends you receive from Cities Service Common 4 the junior equity would seem war. 

stock. ‘This means that at the present price of this "ted. 

17-year-old security you are compounding an 8% return 

monthly—a short cut to financial independence. TWO TRUCK MANUFACTURERS 

COMPARED 
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Mail the coupon 
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I 
have taken place, and_ substantial 
| economies are expected to show in a 
| recovery in earning power in the near 
. Pebbeatee ; future. Any change for the better 
BRANCHES IN its | should be reflected quickly in higher 
| prices for the stock as it appears to be 
| thoroughly liquidated at current levels. 
| The management apparently believes 
| that the corner has been turned and 
| that definite improvement may reason- 
| ably be expected. It was announced 
| late in February that January of this 
- year had shown a 6% improvement 
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Please send me full information about Cities Service common stock and its 
17-year dividend record. 
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over the same months in 1927 and that 
orders for the first three weeks in 
February had indicated a 60% in- 
crease over those of a year ago. By 
concentrating on the manufacture of 
light fast trucks, for which recent de- 
mand has been relatively good, yet 
holding production in other lines at a 
level sufficient to meet current require- 
ments, the company should be able to 
maintain operations at a scale which 
will make satisfactory profits possible, 
and as soon as such results are indi- 
cated a real move in the stock may rea- 
sonably be expected. 

With Mack Trucks, Inc., the situ- 
ation appears to be less clearly defined. 
During 1927 the price range of this 
stock was between a low of 88% and a 
high of 118%, while to date in 1928 
the range has been from 88% to 107% 
with the current price near the year’s 
low. The liberal dividend has, of 
course, tended to sustain the market 
price of this stock which, in addition, 
has always been a favorite speculative 
vehicle. A considerable further decline 
in price might easily follow reports of 
continued poor earnings or a reduction 
in the dividend rate, while from cur- 
rent levels the market response to im. 
proved conditions might be sluggish in 
comparison with White. 

Until a definite improvement in the 
industry is indicated neither stock, per- 
haps, offers great speculative attrac- 
tion, but of the two White appears to 
have a distinct advantage in market 
position. 














Chesapeake Corporation 


Analyzed in our latest Weexty Review 


Copy MW-48 on request 





PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron NewHaven Newport 
Hartford Meriden Bridgeport Albany Philadelphia Newark 





























A NEW VITAL INFLUENCE ON 
SECURITY MARKETS 


(Continued from page 1127) 








security values might be temporarily 
upset by other developments such as 
a potential downward readjustment of 
stock market values precipitated by 
overspeculation. There is one factor 
existing under present market condi- 
tions which would act as a deterrent 
to any extensive acquisition of common 
stocks for purely investment purposes, 
and this is the fact that many of the 
intrinsically most desirable common 
stocks are currently returning a yield 
lower than even the highest grade 
bonds, consequently having little to 
offer from the standpoint of income. 
If the influence of the new state laws 
on common stocks is in the realms of 
surmise, there is no question that, as 
far as investment securities are con- 
cerned, a far healthier condition has 
been created, and, although the pri- 
mary motive was of course to alleviate 
the situation of savings banks and life 
insurance companies, the net result 
will be materially broader in its appli- 
cation. 





For Feature Articles to 
Appear in the Next Issue 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 





COTTON 
RUBBER 


BONDS : GRAIN ss: 
SUGAR : COCOA : 
FOREIGN EXCHANGE 


STOCKS : 
COFFEE: 





Binghamton Buffalo Rochester Schenectady 


Watertown Worcester New Haven 
Atlantic City Detroit Austin 
Kansas City Tulsa 


Correspondents in other principal cities 


I OU MOPS se orks a bade aba eae 42 Broadway 
ee ere 250 Park Ave. 
Sie... se le 231 So. La Salle Street 


Branches: Albany 
Syracuse Troy Utica 

Toledo Philadelphia Erie 
Ft. Worth Houston San Antonio 





“THE BACHE REVIEW,” published weekly, sent on application. 

Readers of the Review are invited to avail themselves of our facilities for 

information and advice on stocks and bonds, and their inquiries will receive 

our careful attention, without obligation to the correspondents. In writing, 
please mention The Bache Review 


A Weekly Commodity Review is also issued and will be sent on application 













































Outstanding features of NTBLA 
Certificates for investment purposes 
are: 


SAFETY 
1—Supervision of the State of Texas, 
2—Lending of NTBLA Funds limited to 
60% and generally 50% of the value of 
residential realty securing the loan, 
3—Full fire and tornado insurance re- 
quired, 
4—Stringent title examination. 
5—Monthly amortization of all loans, 
AVAILABILITY 
Ready withdrawal of funds by investors 
on 30 days’ notice. The Association has 
never availed itself of this right and 
funds have invariably been withdrawable 
at once when needed, without charge or 
deduction, 
HIGH EARNINGS 
7% earnings payable or compounded 
semi-annually, Full provisions for large 
and small investors and savers. 
“PROFIT WITH PRUDENCE,” a highly 
informative beoklet for investors, sent free 
on request, for booklet M-15. 


NORTH TEXAS 
BUILDING 2 LOAN 
ASSOCIATION 


Wichita Falls, Texas 




























Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by business houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 


BONDS OF AMERICAN INDUSTRIES 

How Corporation Bonds are issued and how 
every possible safeguard is thrown around 
them for the protection of the investing 
public is interestingly told in this booklet 
which you can obtain without obligation by 
asking for 321. 


THE FOUR-YEAR RECORD OF A GREAT 
FINANOIAL SEP.VICE 

The remarkable growth of one of the lead- 
ing financial services in the Country is ia- 
terestingly shown in this booklet. Just ask 
for 462. 


ILLUSTRATED YEAR BOOK 
Interesting facts about the development of 
one of the largest public utility Systems in 
the United States will be found in this in- 
teresting free bookle:. Ask for 380 


CURRENT OPPORTUNITIES IN 
INVESTMENT TRUST SECURITIES 

This type of security is rapidly gaining the 
positien deserved in the investment field. 
If you are interested in learning more about 
investment trusts, send for your free copy 
of this pamphlet. Ask for 429. 
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Stock MARKET AVERAGES 
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N. Y. Times —Dow, Jones Avgs.— 7— 60 Stocks——, 
40Bonds 20Indus.  20Rails ‘High Low Sales 

Thursday, March 29........... 93,18 210.76 141.35 192.32 189.36 8 
Friday, March 90............. 98.27 214.45 141.96 194.50 191.08 "660,420 
Saturday, March S1........... 93.21 213.35 141.25 194.138 191.89 480,920 
Monday, April 2.............. 98.11 209.33 140.48 192.72 189.63 3,452,750 
Tuesday April 3.............. 93.18 209. 142.19 192.68 189.28 2,986, 160 
Wednesday, April 4........... 93.34 209.82 141.81 192.71 190.20 3,154,740 
Thursday, April 5............. 98.36 212.12 142.91 194.82 191.49 8,757,690 

ay, PSone HOLIDAY HOLIDAY 
Saturday, April 7.............. HOLIDAY HOLIDAY 
Monday, April 9.... 98.34 211.53 142.98 196.02 192.92 4,116,860 
Tuesday, April 10... 1. 98.27 209.23 142.14 193.89 190.75 4,063,050 
Wednesday, April 11.......... 98.28 212.46 148.56 194.70 191.22 4,353,130 
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which the proceeds will mature at age 
25, or at age 40, as selected by the ap- 
plicant. The Endowment at age 25 
will doubtless have the more popular 
appeal, since it matures when the 
youth is normally entering on the seri- 
ous pursuits of life. This policy in- 
culcates a spirit of thrift in the par- 
ents; and as the child grows and is 
taught the motive for this self-sacrifice 
and economy he should be stimulated 
to emulate the good example thus set 
for him. 

This Child’s Endowment takes into 
consideration the age of both parent 
and child when application is made. 
In event of the death of the child be- 
fore attaining age 15, there is a return 
of all premiums paid with 5% com- 
pound interest. This is just and equi- 
table. It assumes that the parent does 
not seek to benefit financially in case 
the child dies in early years—the pri- 
mary object in taking the Endowment 
being to provide funds later on in life. 
If this object of thrift is defeated by 
the premature death of the child, there 
is a return to the parent of his outlays 
for premiums with interest at a higher 
rate than he would have received if the 
money originally had been deposited in 
a savings bank. 

When the child attains age 15, the 
amount of insurance applied for auto- 
matically goes into effect. The full 
face value of the policy becomes pay- 
able in event of the death of the child 
thus insured, or is paid to the insurant 
at the maturity of the Endowment. 

A further broadening of this Child’s 
Endowment is that in case of the total 
and permanent disability of the child 
after attaining age 15, the company 
waives payment of all subsequent pre- 
miums, and the sum insured then be- 
comes payable in instalments over a 
period of ten years during such dis- 
ability. 

But what if the parent who applied 
for the insurance should die before the 
Endowment matures? This possibility 
is also met, for it is provided that if 
the applicant should die prior to the 
attainment of age 20 by the child in- 
sured, then the Endowment Policy will 
be considered as fully paid up with no 
further premiums required, and the 
Endowment will be payable as speci- 
fied in the policy. 

The vagaries of unkind fate are still 
further taken into consideration when 
preparation is made to offset another 
possible misfortune which might mili- 
tate against the building of this thrift 
fund for the little boy or girl, for the 
policy provides that if the parent ap- 
plying for the policy shall become to- 
tally and permanently disabled before 
the child reaches age 20 (and while 
the parent is under sixty years old) 
then the payment of all subsequent 


(Please turn to page 1178) 
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Attractive Investment 


Magen Bros., Ine. 


operating under special state legis- 
lation and municipal supervision 
invite limited public participation 


8% Preferred Stock 
with bonus of 
Common Stock 
This business has been in successful opera- 


tion for 65 years and shows a large margin 
of profit. 


Registrar and Transfer Agent 
The State Bank and Trust Company 


Mail Coupon for Particulars 


Magen Bros., Inc. P.O. Box 61 
Wall Street Station, New York City 


Please give me details of offering: 


See S SEH SHEESH SES CT EHEH EO SCHEEHROSCHHSHOHHC COREE OE EES 
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Albany Perforated 
Wrapping Paper Company 


Circular on request 


Hartshorne, Fales & Co. 


Members New York Stock Exchange 
71 Broadway New York 
































Ampere Explains the Mutual Influence 
of Two Electrie Currents 


The Human Side 
OfF The 
Electric Industry 


Ampere 
. Proved That 
Two Parallel Electric 
; Currents 
Influence Each Other 
Coined The Term 
**Electro-Magnet” 
Suggested Electric 
Telegraphy 
The Practical Unit Of 
Electrie Current Strength 
Was Named For Him 


We Control and Manage 
Public Utilities 
Finance Industrials 
Sell Securities of Both 


WB.[OSHAYCS. 


Incorporated August 31, 1917 
“For Over Ten Years—All Your Money— 
All The Time—On Time” 
FARMERS’ LOAN AND TRUST 
COMPANY BUILDING 
475 FIFTH AVENUE 
AT 41ST STREET NEW YORK 


BOSTON 











MINNEAPOLI3 
CHICAGO 

ST. PAUL 
DENVER 


Please send information on your 
7 per cent Preferred Shares 


HARTFORD 
SAN FRANCISCO Y 
PORTLAND, ORE. 9% 











% First Mortgage 
Demand Bonds 


may be cashed in at par in times of 
need. Interest coupons are payable 
quarterly thru any bank. 

This is an Ideal investment offering 
distinctive advantages—an opportunity 
equally attractive to large or small in- 
vestors and those who, thru fear of 
sudden need for ready cash, hesitate 
tying up their money in long time 
investments. Any amount may be in- 
vested either in full paid or on a bond 
reserve account. Bonds are issued in 
denominations of $100, $500 and 
$1000. 


Fuller information in Folder S 


Orlando Loan & Savings 
Company 


Under Supervision of 
State Banking Department 


Wall St. Orlando, Florida 








IMPORTANT ISSUES 
Quotations as of April 10 


1928 Price Range 


Recent 

Name and Dividend High 
Albert Pick Barth wi.t..... 11% 
Aluminum Co, of Amer. 
Aluminum pfd. 
Amer, Cigar (8) 
Amer. Cyanamid ‘“‘B” (1.60) 50 
Amer, Cyanamid pfd. (6)... 98% 
Amer, Gas Elec, (1)¢ 145 
Amer. Super Power A (1.2)t 42% 
Assoc, Gas Elec, ‘‘A’’ (2%). 51% 
Celotex Co. (3) 69% 
Centrif. Pipe (0.60)* 
Cities Service New (1.2)7.. 
Cities Service Pfd. (6)f.... 100 
Cons. Gas of Balt. (8) 77 
Consolidated Laundries (2)*. 20% 
Durant Motorst 12% 
Elect. Bond Share (1)¢ 95% 
Elect. Investorst (3.50 stk.). 49% 
Fajardo Sugar (10) 164% 
Ford Motor of Canada (15).. 605 
General Baking (new)* 9 
General Baking Pfd. (new)*. 84% 
Glen Alden Coal (10)T 
Gulf Oil (1.5)T 
Happiness Candy Store (50). 7% 
Hecla Mining (1) 18 
Hygrade Food Products 
International Utilities B 

Land Co. of Floridat 

Lion Oil Refining (2.25)*.... 

Lone Star Gas (2) 

Metro Chain Storet 

Mountain Producers (2.60)¢.. 28% 


1928 Price Range 
; ————__,, Recent 
Name and Dividend High Low Price 
National Fuel Gas (1) 28 24%. 25% 
New Mex. & Arizona Landt. 10 8% 8% 
New Jersey Zinc (12) 180% 197% 
Nipissing Mining (30c)* 4% 4y, 
Northern Ohio Powert 18 264, 
Phelps Dodge (6) 117 1304, 
Puget Sound P. & L.t 1, 345% 
Salt Creek Producers (3)+... 2814 
So’east Pwr. & Lt, (new 1). 405% 
So’east Pwr. & Lt, Pfd. (4). 84 
Stutz Motors* 144% 
Tobacco Products Exportt... 3 
Trains Lux F 4% 35% 
Tubize Artif. Silkt (10).... 628% 460 
Tung-8o0l ‘‘A’’ (1.80) 238%, 19% 
United Electric Coal (3) 41% 26% 
United Gas & Improvem’t (4) 130% 111% 
U. 8. Gypsum (1,60) 70 


STANDARD OIL STOCKS 


International Pet. (,75) 
Ohio Oil (2.'75) 

Prairie Oil & Gast 

Standard Oil of Ind. (8.5)+.. 
Vacuum Oil (5)f 13634 
* Listed in the regular way. 

+ Admitted to unlisted trading privileges, 
t Application made for full listing, 





individual issues and a_ broad 
market with a record volume of 
trading, featured the New York Curb 
Market during the past fortnight. In 
one session, there were over 700 indi- 
vidual issues traded, which marked a 
new record for this market. Indus- 
trial issues were higher on the aver- 
age, utilities while somewhat irregular 
throughout the list had a number of 
very impressive strong spots and the 
oil shares were generally higher. 
Among the high priced industrial 
shares which made new highs during 
this period were Aluminum Company 
of America, American Cigar, Fajardo 
Sugar, Phelps Dodge and Tubize Arti- 
ficial Silk. The rise in Tubize which 
carried these shares over 625, is said 
to be based on the considerably larger 
production by this company of fine 
grade rayons and the belief that the 
international pact recently signed by 
rayon manufacturers in five European 
countries should prove advantageous to 
the American concern in the long run, 
as the agreement stipulated a uniform 
price policy among the European mak- 
ers. As far as Aluminum Company 
and American Cigar are concerned, 
little has transpired of late to warrant 
an abrupt enhancement in share value 
other than the continued growth in 
earning power of both concerns. The 
rise in Fajardo Sugar reflects a some- 
what more encouraging trade outlook 


(5 ‘inti of from 10 to 20 points in 


for this company and the new hi 
for Phelps Dedge at over 132 is a 
surprising in view of the strong 
physical and financial Position of this 
company as recently pointed out in 
some detail in this column. 

United Gas Improvement assumed a 
logical role as the leader of the utility 
shares in the past week, pushing 
through 180 on a rather impressive 
volume of buying and holding well in 
this range in spite of some profit tak- 
ing that followed the rise. Consoli- 
dated Gas of Baltimore which has been 
lying dormant around 70 for some time 
was subject to an unusual buying 
movement which carried the shares up 
7 points to a new high for the year. 
The utilities were not uniformly strong, 
however, with such conspicuous issues 
as American Gas & Electric and Elec- 
tric Bond & Share sold off under cover 
of the strength in other public utility 
stocks on the Curb. Gulf Oil got as 
high as 116 during the fortnight re- 
suming the trend established earlier in 
the year and most of the independent 
oil stocks made advances. Vacuum Oil 
again led the Standard Oil group 
marking up a gain of about 10 points 
for the period with a new high for the 
year at 153. Lone Star Gas selling ex- 
rights held over 50 placing a valuation 
of approximately 58 for those stock- 
holders who have not liquidated their 
rights. 
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premiums will cease while the parent 
remains thus impaired. 

The amount issued under these Chil- 
dren’s Endowments above described is 
limited according to the ages, as the 
accompanying figures illustrate, as well 
as the cost of these policies at various 
ages. 





STATEMENT OF THE OWNERSHIP, 
MANAGEMENT, CIRCULATION, ETC., 
REQUIRED BY THE ACT OF CON- 
GRESS OF AUGUST 24, 1912, 


Of the Magazine of Wall Street, published 
every other week at New York, N. Y., for 
April 1, 1928. 

State of New York) 

County of New York § 55. 

Before me, a Notary Public in and for 
the State and County aforesaid, personally 
appeared E. D. King, who, having been 
duly sworn according to law, deposes and 
says that he is the Managing Editor of 
the Magazine of Wall Street and that the 
following is, to the best of his knowledge 
and belief, a true statement of the owner- 
ship, management (and if a daily paper, the 
circulation), etc., of the aforesaid publica- 
tion for the date shown in the above 
caption, required by the Act of August 24, 
1912, embodied in section 411, Postal Laws 
and Regulations, printed on the reverse 
of thi8 form, to wit: 

1. That the names and addresses of the 
publisher, editor, managing editor and 
business managers are: 

Publisher, The Ticker Publishing Co., 
42 Broadway, New York City. Official 
Publisher, C. G. Wyckoff, 42 Broadway, 
New York City, Editor, None. Managing 
Editor, E. D. King, 42 Broadway, New 
York City. Business Managers, None. 

2. That the owner is: (If owned by a 
corporation, its name and address must 
be stated and also immediately thereunder 
the names and addresses of stockholders 
owning or holding one per cent or more of 
total amount of stock. If not owned by a 
corporation, the names and addresses of the 
individual owners must be given. If 
owned by a firm, company, or other un- 
incorporated concern, its name and ad- 
dress, as well as those of each individual 
member, must be_ given.) The Ticker 
Publishing Co., 42 Broadway, New York 
City; Cecelia G. Wyckoff, 42 Broadway, 
New York City. 

3. That the known bondholders, mort- 
gagees, and other security holders own- 
ing or holding 1 per cent or more of total 
amount of bonds, mortgages, or other 
securities are: (If there are none, so 
state.) Non-transferrable income bonds, 
Richard D. Wyckoff, 42 Broadway, New 
York City; Cecelia G. Wyckoff, 42 Broad- 
way, New York City. 

4. That the two paragraphs next above 
giving the names of the owners, stock- 
holders, and security holders, if any, con- 
tain not only the list of stockholders and 
security holders as they appear upon the 
books of the company but also, in cases 
wher the stockholder or security holder 
appears upon the books of the company 
as trustee or in any other fiduciary re- 
lation, the name of the person or cor- 
poration for whom such trustee is acting 
is given; also that the said two paragraphs 
contain statements embracing affiant’s full 
knowledge and belief as to the circum- 
stances and conditions under which 
stockholders and security holders who do 
not’ appear upon the books of the com- 
pany as trustees, hold stock and securities 
in a capacity other than that of a bona 
fide owner; and this affiant has no reason 
to believe that any other person, asso- 
ciation, or corporation has any _ interest 
direct or indirect in the said stock, bonds, 
red other securities than as so stated by 
nim, 

5. That the average number of copies of 
each issue of this publication sold or dis- 
tributed, through the mails or otherwise, to 
paid subscribers during the six months pre- 
ceding the date shown above is (This in- 
formation is required from daily publica- 
tions only.) 

e E. D. KING, Managing Editor. 

Sworn to and subscribed before me this 
2lst day of March, 1928, 

_(Seal] RALPH J. SCHOONMAKER. 
Notary Public, Westchester County. 

Cert, filed in N. Y. Co. No. 1661 Reg. No. 
/15la. (My commission expires March 20th, 
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A Chain Store 
Investment 


with attractive possibilities 
for earnings and profit 


: | HE 7% cumulative, convertible preferred stock of 

Puritan Stores, Inc., a chain store organization in the 
retail confectionery field, offers a substantial yield plus the 
opportunity for future enhancement. 


The Company will manufacture and sell confectionery, ice 
cream and soda and maintain restaurants throughout a group 
of stores, strategically located in the Metropolitan district of 
New York. 


This chain of 24 retail stores has been in successful operation 
for periods of from 3 to 20 years. 


Earnings for the year ending March 31, 1929, are conserva- 
tively estimated at over 6 times the preferred stock dividend 
requirements. 


The active management of the Company will be under the 
control of Mr. A. N. Kimmey who has been actively associ- 
ated with chain store management since 1912 and has had 
a very successful career in this field. 


1 Share Preferred 
PRICE | 1 Share posi $105 


To Yield 6.67% 


Write for descriptive circular and inter- 
esting booklet regarding the profitable 
opportunities in chain store investments. 


ASK FOR BOOKLET MW-P 


Toy,GILSON & TAYLOR 


INCORPORATED 


26 Broadway New York 
Jamestown, N.Y. Rochester,N. Y. Harrisburg, Pa. 








ey 





Puts - Calls -= Spreads 


Guaranteed by Members of the New York Stock Exchange 
May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 
Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. WILCOX & CO. 
Established 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 











Why Invest in the 
Oil Industry NOW ? 


IL securities have not followed the 

prolonged upward swing of the gen- 

eral market. As a result, good oil se- 

curities at present price levels seem to 

afford a most attractive investment op- 
portunity. 


Oil Shares 


Incorporated 


offers you an unusually sound medium 
by which to take advantage of this op- 
portunity. Oil Shares Incorporated is an 
investment company of the management 
type organized to invest its funds in the 
securities of the Standard Oil group, the 
leading independent companies and other 
companies related to the oil industry. 
Your investment in Oil Shares Incorpo- 
rated will enjoy the protection of wide 
diversification coupled with favorable pos- 
sibilities for enhancement in value, 


The coupon will bring you 
full information 


P. H. Whiting & Co., Inc. 


Investment Securities 
72 Wall Street, New York 


Philadelphia, Pa., Manchester, N. H., Newark 
Please send me, without obligation, full I 
| information about Oil Shares Incorporated. | 





J Name ......... cece eee eee ereneeeoees . 


| 
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Profit Sharing Opportunity 


AN INVESTMENT WHICH OFFERS 
YOU AN INCREASE IN INCOME 
WITH THE SAFETY INHERENT IN 
BANKING INSTITUTIONS. 













6% Gold Debenture Bonds 


Direct Obligation—Non-Callable—Due 1948 
Accompanied by 


Profit-Sharing Certificates 


that have paid 4% since 1923. 


CREDIT SERVICE, Inc. 


Industrial Banking Institution 











We offer these bonds, together with 
profit-sharing certificates, at $100, 
without accrued interest. Denomina- 
tions $100, $500 and $1,000. 


MARKET 


After one year from date of purchase 
it is our practice to maintain a 
customer market at 100, less 2% 
brokerage. 


Felix Auerbach Co. 
280 Broadway, New York 

















Bonds Called for Redemption 


*Not yoo 
Rate 
Advance ae we Paper ist cv......... 1% 
Amer, Gas & Elec, deb. ‘‘Amer. ser.’’ 6% 
American a weg corp jatavecesnsecs 6 
American Rolling M: 
Amer. Smelting & ednion ic csereexs 
Amer. Type Founders..........ccsesses 
Amer. Type Founders................. 
Argentine Nation ext. s. f....-........ 
Associated Electric Company... ‘ 
Atlanta Gas Light Company... 
Baldwin Loco. Wks. Ist yr. s. 








Brazil (U. 8. of) external............ 
Buffalo, Rochester & Pittsburgh G...... 4% 
Central Public Service Company....... 6%% 
Central States Power & Light Corp.... 6% 
Central States Power & Light Corp.... 6% 
Chile (Republic of), 25-year.......... 8% 
Chile (Republic of), 20-year.......... 8% 
Cleveland Union Terminal Ist mtge. A 5%% 
Continental Gas & Elec, Corp. A....... 64% 
Cuban Dom, Sugar Ist 1.............. TRL% 
Czecho-Slovak Rep., 20-year, A....... hH%% 
Denver Gas & Electric Company...... 5% 
Equitable Office Bldg. s. f. sec, deb..... 5% 
First National Pictures, Inc........... 6% 
General Asphalt Co., l5-year.......... 6% 
Great Northern Power A...........++.. 6% 
Mavens Ooentral BR. B.....0..0...0.000 5% 
Holland-American Line, 25-year........ 6% 
SS eae * 
Inland Steel 544% 
Lehn & Fink Prod. notes............... 6% 
Missouri Edison Company A........... 62% 
Mortgage Bond Co. of New York...... 4% 
National Public Service A............. 614% 
National Public Service B............. 6% 
er aS eee 5% 
Te A Se a ore 544% 
New York, New Haven & Hart. Ry... 7% 
Northern States Power................ 6% % 
Panama (Rep.) ext. sec. s. f......... 54% 
Paris-Orleans R. R. Company......... 1% 
Peru (Rep.) ext. s. f., Ist ser....... 6% 


oe rrr 
Public Service Elec, & Gas............ 
Schulco Co. gtd. B 
Oe SEPP er errr 
Southern Pacific coll, tr......... 
Spanish River “yj & ” cua 
Standard Oil of N. Y......... 
Swift Sper ree 


rug 
United States Steel. Corp 


en weer eesreses 





RAILROAD MERGERS FINALLY 
REACH DEFINITE STAGE 
(Continued from page 1123) 
ing the first obstacle which it had set 
up to a new plan, it more recently has 
put another one in the path of Mr. 


Leree and his friends. A complaint 
similar to that lodged against the Kan- 











* sas City Southern has been made 


against the Missouri-Kansas-Texas, 
the very company that is to serve as 
the nucleus of the proposed merger, 
according to the new plan. May Ist 
was set for a hearing on that com- 
plaint, at which time the M.-K.-T. must 
show why it should not “divest itself 
of all interest in the capital stock of 
the St. Louis Southwestern now un- 
lawfully held.” 

This is the particular acquisition of 
stock to which the attention of the 
I. C. C. is first called specifically in 
the ‘recently filed plan for authority 
for the M.-K.-T. to obtain and hold 
stock control of both the Kansas City 
Southern and St. Louis Southwestern. 
If the Kansas City Southern is to sell 
all its M.-K.-T. shares and the latter 
company is not permitted to hold its 
Cctton Belt stock, it would seem that 
this latest plan was doomed before 
ever it was lodged with the Commis- 
sion. That body, in its complaint 
against the M.-K.-T., charged that the 
terms under which Cotton Belt shares 


Ta Guilders—Redemption in U. S. currency. 





Bennetee 
Maturity isk Price 

1943 $1,360,000 105 me ‘tees 

2014 $46,904,000 110 May, 1928 

All bds. April, 1928 

1988 All bds. 104% July, 1928 


1947 $4,250,000 107% April, 1928 
1937 $59,000 1 May, 1928 
1989 $63,000 106 May, 1928 
1260 $107,000 100 May, 1928 


1945 All bds. 105 June, 1928 
1946 bds. 110 May, 1928 
1941 All bds. 110 Aug., 1 

1972 $382,000 105 April, 1928 
1964 105 April, 1928 


1945 All bds 105 April, 1928 
1 $57,000 105 May, 1928 
1952 $191,008 100 » 1928 
1928 bds. 100 April, 1928 
1989 $62,600 105 April, 1 
1946 All bds, 102% May, 1928 
195 bas. 10 May, 1928 
1947 1,500,000(g) 100 May, 1928 
* 00 April, 1928 
1945 $12,000,000 103% y, 1928 
1929 ,000 100% May, 1928 
1 All bds. 1 May, 1928 
1966 $8,800 100 April, 1928 
1955 All bds. 105 April, 1928 
1957 All bds. 105 April, 1928 
1931 $121,000 101 » 1928 
1982 ,000 102 May, 1928 
1928-35 All bds. 108 April, 1928 
1933 $501,500 103 May, 1928 
1953 $22,000 102% June, 
1954 All bds. 103 Sept., 1928 
1960 250,000 100 June, 1928 
1 bds. 107% May, 1928 
1959 $26,580,000 105 May, 1928 
1946 $14,500 103 April, 1928 
1946 $13,000 103 April, 1928 
1944 $29,400,00: 100 y, 1928 
1941 All bds 106 May, 1928 


1933 $20,000,000 103 May, 1928 
1982 $10,000,000 101% 
1944 $1,000,000 102% duly, 1928 


1941 $3,332,000 105 June, 1928 


were acquired were “in direct violation 
of Section 7 of the Clayton Act.” 





Will It is doubted in railroad 
Amended circles that the Com- 
Plan B mission will approve 

an 2S the amended Loree 
Affected? plan, if for no other 


reason, because it does 
not provide for even so much of a 
merger as is now permitted under the 
Transportation Act. It should be re- 
peated that in the application only 
stock control by the M.-K.-T. of the 
other two companies is asked for. It 
is even specifically set forth that this 
alone is sought without “involving con- 
solidation into a single system for own- 
ership and operation.” 

Evidently even the proponents of 
this plan do not feel at all certain that 
the I. C. C. will authorize the M.-K.-T. 
to acquire stock control of both the 
Kansas City Southern and St. Louis 
Southwestern. This is indicated by 
the fact that at the head of page 7 of 
the application stands the following 
significant paragraph: 

“In the event that the Commission 
shall not authorize the applicant to ac- 
quire control as aforesaid of both the 
St. Louis company [Cotton Belt] and 
the Kansas City company [Kansas City 
Southern], application is hereby made 
for an order authorizing the applicant 
to acquire control as aforesaid of the 
St. Louis company alone, of of the 
Kansas City company alone; as the 
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Commission may authorize.” 

What would be the sense of the M.- 
K.-T. having control of only one of 
the other two companies if a merger, 
or even a closely related grouping is 
not the ultimate goal? Moreover, how 
is it to be reached if the Kansas City 
Southern is to divest itself of all of the 
M.-K.-T. shares that it has held? 

Right here is the proper place to 
state exclusively the reason why it 
sold nearly 120,000 shares of the stock 
of that company some months ago, 
The I.C.C. ruled that within six months 
the Kansas City Southern must either 
buy or sell the 100,000 shares that it 
had been proposed the Cotton Belt 
should take. The Kansas City South- 
ern, by reason of its limited financial 
resources, and the heavy investment it 
already had in M.K.T. stock, did not 
have the funds with which to buy those 
100,000 shares, which involved the 
raising of approximately $5,000,000. 
Accordingly, they were sold in the 
open market. Who has them now? It 
would be extremely interesting to 
know. Obviously, the sale weakened 
materially Mr. Loree’s hold, nct only 
upon the M.-K.-T., but the entire situa- 
tion in the southwest, which he has 
dreamed for some time of controlling 
through a merger of the three compan- 
ies being dealt with in this article. 





Missouri- And now a few words 
Kansas- about the history, geo- 
graphical location, size, 
Texas financial strength and 
earnings of these three roads. 

The M.-K.-T., the proposed backbone 
of the new grouping, has 3,189 miles 
of line. The principal stems extend 
from St. Louis and Kansas City on 
the north to San Antonio, Texas, on 
the south. The property was success- 
fully reorganized by Speyer & Co. and 
J. & W. Seligman & Co. in 1923. Prior 
to receivership, its capital structure 
was one of the biggest, if not the big- 
gest, pieces of patchwork with which 
any railroad property in the United 
States ever was covered. When addi- 
tional capital was needed, new securi- 
ties were issued and a further overlap- 
ping of liens brought about, So com- 
plicated was this structure, that 
during receivership no fewer than 25 
protective committees for as many 
classes of securities were formed. 

Under the terms of reorganization, 
not only was this patchwork arrange- 
ment eliminated, but fixed charges 
greatly reduced and the company 
placed upon a strong financial basis. 
For 1927 net income was $5,994,809, 
equal to $3.52 a share on the common 
stock against net income of $6,357,407, 
or $5.87 for 1926. The preferred “A” 
stock is now receiving the full 7% 
dividend to which it is entitled, but no 
dividends have been paid on the 807,- 
565 shares of no par common stock 
outstanding. Until the balance for 
that issue is larger than in either 1926 
or 1927, it would not seem that a divi- 
dend of any size at least could be ex- 
pected. 

As of January 3], 1928, the total 
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67 Wall Street, New York 











Stability of 
INSURANSHARES 


N illustration of the inevitable changes that 
A occur is found in the fact that a century 
ago, stock in New England turnpike tell 

roads was considered a safe investment. 


Later came railroads, then automobiles and now State 
highways, superseding toll roads and wiping out toll 
road holdings. 


An entirely different history, however, is back of two 
great, fundamental kinds of business which have en- 
dured for centuries and as far as economists can predict 
will last for centuries to come—INSURANCE and 
BANKING. 


Both are essential to our industrial and financial exist- 
ence. Their roots have grown deep into civilization. 
Rendering a necessary service to the race they have 
expanded and prospered 


Since last April the Insurance and Bank stocks deposited 
with The Farmers’ Loan & Trust Company, as Trustee, 
and which underlie the four Series of INSURANSHARES 
Trust CERTIFICATES issued (prior to the present Series 
B-28) have shown an average annual appreciation of 
over 20%. 

Apply to Insuranshares the yardstick of investment test- 
ing. They measure up for Safety, Yield, Stability, 
Marketability and promise of increasing yield and en- 
hanced value in the future. 


Send for circular B-28 giving complete informa- 
tion about this safe and profitable investment. 


INSURANSHARES CORPORATION 


Tel. Whitehall 9082 



































Consolidated Balance Sheet 
The Mengel Company and Subsidiaries 
Dec. 31, 1927 
; ASSETS LIABILITIES 
Cash, Notes & Accounts Current Notes & Ae- 
Receivable, Inventeries $7,804,271.85 counts Payable, Ac- 
Semi Current Assets..... 624,697.96 crued A/Cs, ete....... $2,056,934.32 
Timberland and Timber. 1,000,450.41 First Mortgage 1% Serial 
—; in “4 Gold Bonds.......... 3,800,000.00 
ah’y ogging 0. Deferred Notes Payable, 
(2) eee 175,780.50 i 2eksck aieaains 101,485.15 
Land, Build- Reserves for Insurance 
tig and Contingencies..... 109,947.19 
’ Minority Shareholders’ 
hea —_ 10,938,431.16 © Interest in Subsidiary 
peste WR x encts ies tas Daven 14,099.60 
Disvecks. Special Reserve Due to 
$44 Appreciation of Plant 
tion ..... 3,050,191.91 As 
7,888,239.25 Re vate ccs and aceienets 145,195.91 
a ere 1,00 | Capital Stock—Preferred 
Prepaid Insurance, Taxes, and Common......... 9,360,300.00 
Interest, etc.........-. 96,742.51 | Surplus ................ 2,002,221.31 
(Advertisement) $17,590,183.48 $17,590,183.48 
1175 











We offer 


New England 
Power 


Association 


5% Gold Debentures 
Due April 1, 1948 


Price 100 and Interest 
To Yield 5% 


Circular on Request 





MCDONNELL & (CO. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange ; 


San Francisco 


The Amalgamation 


in 1912 of the Stewart & Clark 





Co. of Chicago and the Warner 
Instrument Co. of Beloit, laid 
the foundation for one of the 
most successful Corporations 
in the Motor Industry, the Ste- 
wart-Warner Speedometer Cor- 
poration. 


The initial dividend of this Cor- 
poration was paid in the spring 
of 1913. In no quarter since 
has there been a failure to pay 
a cash dividend, and there have 
been extras and one—4 for |— 
stock split-up in the interim. 
Past performance is the most 
reliable criterion of possible fu- 
ture accomplishment. 


A policy of careful, selective, 
consistent diversification con- 
tributes to stability. Copies of 
1927 annual report on request. 


Stewart-Warner 
Speedometer Cor’n. 


1826 Diversey Pkwy. 
Chicago 


and subsidiaries 
The Bassick Alemite Co. 
The Bassick Mfg. Co. 
The Bassick Co. 
The Stewart Die Casting Cor’n. 
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San Francisco Stock and 


Anglo & London Paris Nat. Bank 

Bancitaly Corporation 

Bank of Italy 

East Bay Water A, Pfd 

Federal Brandes 

Great Western Power Pfd. 
vc ccennedbesssceceses 
Pacific Telephone & Tel, Pfd. ........+...... 
Pacific Gas & Elec. 








Bond Exchange 


HIS table is published regularly for the convenience of 
those of our subscribers and readers who are, or may 
be, interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


-——1928—_ 
High Low 
256 226 
198% 187% 
2973, 

98 

44 
106% 
111% 
125% 

49% 


Industrials and Miscellaneous 


Alaska Packers’ Assn. 
California Packing 
California Petroleum 
Caterpillar Tractor 

Foster & Kleiser (em) 
Hale Brothers 

Hawaiian Coml. Sugar 
Hawaiian Pineapple 

Home Fire & Marine 
Honolulu Cons. Oil 

Hunt Brothers Packing ‘‘A’’ 
Illinois Pacific Glass ‘‘A’’ 
North American Oil 
Paraffine Common 
Richfield Cons, Oil 
Schlesinger A Common .. 
Shell Union Oil 

Southern Pacific 

Sperry Flour Common 
Spring Valley Water 
Standard Oil of Calif 
Union Oil Associates 
Union Oil of California 
Yellow & Checker Cab ‘'A’’ new stock* 
Zellerbach Corporation 


*Par raised from $10 to $50. 








160 160 
19% 124% 
27% 2334 

53 


14 
27 
51% 
41 
41y, 
35 


23 
45%, 
36% 
84% 
2314 
21% 
24 
11814 
60%, 
105 
53 
421, 
433, 
51 
43 








assets of the M.-K.-T. were placed at 
$322,194,3844. Current assets were set 
down at $31,740,737 against current 
liabilities of only $6,910,547, yielding 
net working capital of $24,835,190. 
Prior to receivership the road had 
been virtually in control of a group of 
New York bankers. To an extent it is 
still under such control, but it is not 
based upon direct stock ownership by 


that group. 


Kansas City The Kansas_ City 
Southern Southern originally 
was a dream of 
Arthur E.. Stilwell, who later built 
the Kansas City, Mexico & Orient. He 
conceived the idea of a railroad from 
Kansas City to Port Arthur, Texas, 
and built what was then known as the 
Kansas City, Pittsburgh & Gulf. Mr. 
Stilwell raised most of the money for 
this, his first railroad enterprise, 
among Kansas City and Pittsburgh 
friends, chiefly the latter. Because of 
the liberal contributions received from 
the “Smoky City,” he put the word 
“Pittsburgh” into the corporate title. 
The road was taken away from Mr. 
Stilwell in what. he declared to be a 


ruthless fashion, by E. H. Harriman, 
the railroad giant of 25 years ago, and 
John W. Gates, one of the most daring 
speculators, plungers and grabbers of 
railroads that ever struck Wall Street, 
or any other place. 

Under the new ownership, the name 
of the company was changed to the 
Kansas City Southern. A few years 
ago it became the nucleus of a dream 
of L. F. Loree for a railroad merger in 
the southwest that he would form and 
dominate. 

The Kansas City Southern has an 
aggregate mileage of only 865 miles, as 
already indicated. The principal 
termini are Kansas City and Port Ar- 
thur, Texas. The road has been known 
in traffic circles for many years as the 
“Port Arthur Route.” 

Net income for 1927 was $1,711,295, 
equal to 2.92% on the common stock, 
against 4.80% in 1926. Dividends at 
the rate of 4% a year have been paid 
regularly on the preferred since July, 
1907. No dividends have been paid 
on the common, and a glance at the 
net results for 1926 and 1927 will show 
that even yet they are not justified. 

The figures in the foregoing para- 
graph were taken from a preliminary 
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statement for the year made by the 
company to the Interstate Commerce 
Commission. The pamphlet report for 
1927, issued recently, showed net in- 
come of $1,897,667 against $2,279,832 
for 1926, equivalent to 3.53% and 4.80% 
respectively on the common stock. It 
was explained that miscellaneous in- 
come included $277,099 accrued in the 
year 1920, as due from the Govern- 
ment under Section 209 of the Trans- 
portation Act, in excess of the amount 
paid by the Government. 

As of November 30, 1927, the Kan- 
sas City Southern had total assets and 
liabilities of $153,394,082. Its position 
as to current assets and liabilities at 
that time were far from satisfactory 
and clearly showed that the company 
was by no means in a position to as- 
sume additional financial obligations, 
much less to serve as the holding com- 
pany for a merger. Current assets 
were only $7,284,082, whereas current 
liabilities were given as $16,723,076, or 
an excess of liabilities of $9,438,993. 
Conspicueus among current liabilities 
were “Loans and Bills Payable,” $5,- 
000,000; “Other Current Liabilities,” 
$8,053,245. A particularly unsatis- 
factory item was “Audited Accounts 
and Wages Payable,” $2,124,769. 

The above figures appeared in a bal- 
ance sheet given as “Exhibit P” in the 
amended plan recently filed with the 
Commission. As stated, it was as of 
November 30, 1927. 

The balance sheet as of December 
31 last, appearing in the pamphlet re- 
port for last year, makes an altogether 
different showing, both for that period 
and for 1926. Current assets for 1927 
are given as $6,590,081 and for 1926 as 
$6,655,168. Current liabilities are set 
down as only $4,261,002 compared with 
$4,328,015 for the previous year. Ap- 
parently the large loans appearing in 
the earlier balance sheet, to which 
special reference was made, had been 
paid off. According to the later bal- 
ance sheet there was an excess of cur- 
rent assets of $2,329,079. 


St. Louis The Cotton Belt was 

acquired by Jay 
Southwestern Gould, the_ elder, 
along with a considerable number of 
other railroads in the west and east, 
that he was said to have first broken 
down and then gobbled up. It was in- 
cluded in his vast estate. The property 
fell into the hands of his son Edwin, to 
whom it became a business pet. He 
held control tenaciously until he sold to 
the Rock Island several years ago. 
The I. C. C. did not look with favor on 
the way that the deal was handled, and 
the property managed to a great ex- 
tent, by the Rock Island, in advance of 
securing the Commission’s approval 
for what had been done and what was 
contemplated. Accordingly, one of its 
examiners turned the Rock Island’s 
application to acquire control down in 
no uncertain terms. Not Jong there- 
after the Rock island sold its shares 


(Please turn to page 1179) 
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Natural Gas Means Heat 
to 3,700,000 Customers 


~~. GAS, because of its cheapness and efficiency, 
is freely used wherever heat is used—for heating homes, 
cooking, firing furnaces in manufacturing processes and for 
generating power. 


The tremendous growth of The Natural Gas Industry is com- 
manding attention to the profit-making: possibilities in the 
securities of this important branch of the Public Utility Field. 


American Natural Gas Corporation 
642% Sinking Fund Gold Debentures 


(Listed on The New York Curb Market) 


carry a Common Stock Purchase Privilege which we believe 
will prove valuable. In the meantime holders of these 
Debentures purchased at prevailing levels will- receive a 
return approximating 6.40% on their investment. 


Write for circular MW-21 


G.L.OHRSTROM & Co. 


INCORPORATED 
Forty-Four Wall Street, New York 
PHILADELPHIA BOSTON ~=LOS ANGELES SAN FRANCISCO CHICAGO 
MINNEAPOLIS TOLEDO ST. LOUIS MILWAUKEE 




















LOGAN & BRYAN 


BROKERS 
STOCKS, BONDS, COTTON, GRAIN, COFFEE, SUGAR, 
RUBBER, COTTON SEED OIL-AND PROVISIONS 
MEMBERS: 
New York Stock Exchange Boston Stock Exchange 
New York Cotton Exchange Minneapolis Chamber of Commerce 
New York Produce Exchange Winnipeg Grain Exchange 
New York Coffee & Sugar Exchange Salt Lake City Stock Exchange 
New York Rubber Exchange Los Angeles Stock Exchange 
New York Curb Market Montreal Board of Trade 
Chicago Board of Trade Pittsburgh Stock Exchange 
Chicago Stock Exchange Duluth Board of Trade 
San Francisco Stock Exchange Vancouver Stock Exchange 
PARTNERS: J 
Benj. B, Bryan J, J. Bagley Parker M. Paine 
Louis V. Sterling E. Vail Stebbins William F,. Kane 
James T. Bryan B, L. Taylor, Jr, R. C. Jenkins 
Ben, B. Bryan, Jr. Harry L. Reno DeWitt C. Harlow 


Private Wires Atlantic to Pacific connecting with important 
intermediate points in the United States and Canada 


42 Broadway, New York 
e 
Bankers Bldg., Chicago 
BRANCHES: 
SAN FRANCISCO LOS ANGELES CHICAGO SEATTLE 
Financial Center Bldg. 636 So. Spring St. Congress Hotel Dexter-Horton Bldg. 
Crocker Bldg. Biltmore Hotel Olympic Hotel 
SANTA BARBARA HOLLYWOOD DULUTH VANCOUVER, B. C, 
PASADENA TACOMA MINNEAPOLIS WINNIPEG 
LONG BEACH SPOKANE GRAND RAPIDS TORONTO 
SAN DIEGO BUTTE FRENCH LICK MONTREAL 
CORONADO OMAHA OIL CITY QUEBEC 
HOT SPRINGS, VA. 











One investment that is 





Never too high 
to buy 


AN Y time you have money to 
» invest you can buy Diversified 
Shares, regardless of current stock 
market prices, because: 


For every dollar paid out in divi- 
dends, the companies whose _ stocks 
are owned in this trust “plow back” 
approximately 75 cents into plant, 
product, and earning power. 

Any one stock may be “too high” 
today—many stocks may come down 
because they are unsupported by a 
great invested surplus—but the 
stocks underlying these shares rest 
upon the solid ‘rock of an aggregate 
surplus of billions of dollars. 


Are you worried by 
the question, “What 
shall I buy now?” 


Write for Booklet 3. 


AMERICAN TRUSTEE SHARE 
CORPORATION 

165 Broadway - - - #£New York 

Pate 


IF YOU WANT TO= 
INVEST IN 


LATIN AMERICA 


You will want the facts in the fol- 
lowing books prepared under the 
editorship of Harry Elmer Barnes 
and written by trained economists. 
. These books tell the story of North 
American activities in three Latin- 
American countries; investments, 
good and bad; diplomatic support, 
and lack of it; their histories, re- 
sources, present conditions, and 
future possibilities. 


THE AMERICANS IN 
SANTO DOMINGO 
by Melvin M. Knight 

























THE 
BANKERS IN BOLIVIA 
by M. A. Marsh 


OUR CUBAN COLONY 
by Leland H. Jenks 


$1.00 each 


At All Bookstores 
By Mail—Add l0c for Postage 
Te Your Bookseller, or 
THE VANGUARD PRESS, 
80-Sth Ave., New York, N. 'Y. 











I enclose $........ 





(0 The Americans in Santo Domingo 
0) The Bankers in Bolivia 
00 Our Cuban Colony 
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Statistical Record of 
Business 


Week Ended 
Apr. 7, 28 
Volume Stock Exchange Trans- 
actions (Shares) .........++- 13,301,340 
Average Price Magazine of 
Wall Street Index ......... 124.5 
Volume Bond Transactions... $52,541,200 
Average Price 40 Bonds: .... 93.36-93.11 
Brokers’ Loans (Federal - 
MOGEWO) . ocudsctccassss eet +$3,979,308,000 


Comm’! Loans Federal Re- 
serve Member Banks .... $8,222,229,000 


Federal Reserve Ratio ..... 72.1 
Gold Holdings ............. $2,907,971,000 
Rediscount Rate, N. Y. .... 4% 
Debits to Individual Accounts. $19,064,000,000 
OO errs 51%4% 
Time Money (90 days) ...... 44-78% 
Commercial Paper ........... 44%4,-44% 
Acceptances (90 days) ....... 3%-%4% 
Dun’s Business Failures ...... 443 
Weekly Food Index (Bradst’s) $3.29 
(March 1) 
Wholesale Prices (Bradst’s)... $13.34 


Week Ended 
Apr. 14, °28 Year Ago 
23,881,420 9,783,163 
128.6 102.6 


$85,330,250 $55,656,550 
93.50-93.27 91.35-91.30 


$$3,994,470,000 $2,862,615,000 


$8,917,321,000  $8,696,334,000 


71.6 78.8 
$2,912,661,000 $3,190,923,000 
4% 4% 
$14,065,504,000 $13,104,269,000 

5% 4%4%, 
4%-5% 45-14% 
4Y4,-Y% 4-444 % 
4-37%%% 3%4-%% 
418 466 
$3.31 $3.43 
(April 1) (April 1) 
$13.41 $12.53 


Industrial Barometers 


February 
U. S. Steel Unfilled Tonnage. . 4,398,189 
Steel Ingot Production ...... 4,014,774 
Pig Iron Production ........ 2,900,126 
Pig Iron Furnaces in Blast .. 186 
Automobile Production ...... 325,778 


Building Permits (Bradstreet’s) $278,596,182 
Petroleum Production (bbls.).. 68,388,850 
Bituminous Coal Production 


GE BONS) a bec cs soccasecs. 41,290,000 
*Copper Production (short 

oS ES, ene a ee 67,423 
Cotton Consumption (bales) .. 573,810 
Spindles active .............. 31,687,012 
Wool Consumption (Ibs) .... 48,323,520 
Railroad Earnings ............ $70,064,223 
% on Railroad Property in- 

WON Wh cdots isc desess 4.79 
Gar Rennes So sscie ces kc oces 3,589,694 


March Year Ago 
4,335,206 3,553,140 
4,507,520 4,535,272 
3,199,674 3,483,362 

197 223 
**425,000 298,359 
$319,680,475 $336.576,174 
73,877,550 75,300,000 


44,531,000 60,150,000 


Foreign Trade 


February 
Merchandise Exports ........ $373,000,000 
Merchandise Imports ........ $353,000,000 
FOIE ERDONG Soc sccsescccweas $25,776,000 
Geld Imports ................ $14,686,000 


70,172 69,310 
581,300 694,200 
31,410,000 32,920,000 

46,388,783 
$69,516,412 
Seige 4.89 
4,753,853 4,982,547 
March Year Ago 


**$423,000,000  $409,000,000 
**$382,000,000 — $379,000,000 


$97,536,000 $5,625,000 
$2,683,000 $16,383,000 


Distributive Trades 


February 
Mail Order Sales ............ $38,392,116 


i & 10 
— 


Dept. Store Sales (index num- 
ber 1923-5—100%) ......... 85 


March Year Ago 
$41,786,626 $41,146,999 


$114,340,173 $93,332,519 


83 


*U. 8. Mines. f April 4. fApril1l. {Exclusive Fort. ** Subject to revision. 






































(Continued from page 1177) 

io the Kansas City Southern, which 
proposed to pass them along to the 
M.-K.-T. because the Kansas City 
Southern was not in a position to take 
on that obligation in addition to its 
‘big holdings of M.-K.-T. 

The Cotton Belt is second to the lat- 
ter in mileage, having 1,747 miles of 
line. It derived its familiar name from 
the fact that it runs through a large 
cotton producing area. St. Louis, 
Memphis, Little Rock, Shreveport, La. 
Fort Worth and Dallas, Texas, are 
among the principal points served. 
Net income of the Cotton Belt for 1927 
was $1,847,814, equal to 5.21% on the 
common against $2,405,509, or 8.63% 
in 1926. 

Dividends at irregular annual rates 
were paid on the preferred from 1909 
to 1914. From 1915 to 1921 all distri- 
butions were omitted. They were re- 
stored in 1922, when the total disburse- 
ment was 2%%. From 1928 to the 
present time the rate has been 5% a 
year. 

While the common has not received 
dividends, the earnings just given show 
that this company is in a better posi- 
tion than either the M.-K.-T. or Kan- 
sas City Southern to give its junior 
shareholders some part of the profits 


each year. For some time it has been . 


rumored that such action would be 
begun soon. The proposed merger 
plan may easily have held the directors 
back in this respect. 

The balance sheet of the Cotton Belt 
as of December 31, 1927 showed total 
assets and liabilities of $142,419,977. 
It was in an altogether stronger posi- 
tion than the Kansas City Southern as 
to working capital. Current assets 
were $10,395,371, whereas current lia- 
bilities totalled only $3,097,948, giving 
net working capital of $7,297,428. 





Conclusion Such in a few words is 

the position and such 
the results for the last few years of 
the three properties that Mr. Loree 
and his associates seek to control 
through stock ownership. The figures 
show the M.-K.-T. and Cotton Bélt to 
be in a much stronger position than the 
Kansas City Southern. With the fur- 
ther development expected in the south- 
west, and with good management, both 
the M.-K.-T. and Cotton Belt should be 
able to pay dividends on their common 
shares within a few years at the long- 
est, even if operated independently, as 
they were before Mr. Loree dreamed of 
controlling all three. 

If he is compelled by the I. C. C. to 
sell, where will control land and with 
what big systems will the properties be 
lodged, if further mergers in the south- 
west are undertaken? Will some other 
ambitious railroad leader, or, powerful 
banking group undertake to put these 
roads together in one system? Will 
earnings be larger and the value of the 
securities greater or less then than 
now? ‘These are vital questions, diffi- 
cult to answer. In the tentative con- 
solidation plan of the I. C. C., which 
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Traders— 
Here’s YOUR Opportunity 


A Combination Offer of 
Unusual Appeal 


These books have brought a turning 
point in the lives of many students of 
speculation. They have given them 
Confidence and Cool Judgment in 
their trading instead of the haphaz- 
ard, slipshod methods of operating 
used by the majority. They will do 
the same for YOU. 


Trading in Stocks is covered so thoroughly, that you can begin 
ae aoe pe your own problems the principles and methods set 


forth in these works. 


1. Studies in Stock Speculation (2 vols.) 
One of the Most Valuable Series of Books Ever Pub- $8 75 
lished on Trading in Securities e 


2. Fourteen Methods of Operating in the 
Stock Market 
3. You and Your Broker 


LIMITED COMBINATION OFFER 


Because we know that in order to get the most good out of these remark- 
able books you must have all of them at hand for reading and ready refer- 


ence, we are making this Limited Offer: 
Special 
Price 


All Three Titles (4 vols.) —Worth $15.25. . $9.75 


Your Choice of No. 1 (2 volumes) and 
Either Book No. 2 or Book No. 3 


Fourteen Methods of Operating in the Stock Market gives the methods 
used by some of the most successful forecasters of market conditions. 
When you use these rules, you know that you are using SUCCESSFUL 
ones. 

You and Your Broker shows you what you have a right to expect and 
demand of your broker; how much and when to carry margin; how to 
check your broker's statement; how to figure interest on averages; how 
to use stop-orders, puts and calls; how much interest you should pay; and 
dozens of other important points vital to successful investing. 

The authors of these books are men with years of experience in 
the subjects dealt with—they deal with FACTS as they have 
found them and you can learn from THEIR EXPERIENCE. 


Fill out this Combination Offer—TODAY 


USE THIS COUPON 
No books sent C.O.D. 


The Magazine of Wall Street, outside of Continental 
42 Broadway, New York City. U. S. A. 


Gentlemen: I wish to take advantage of Special Combination Offer: 
Send all 3 Titles (4 vols.) $9.75 Enclosed OIC.0.D. $9.75 
Send No. | (2 vols.) and Book No. 2 ($7.75 Enclosed O0C.0.D. $7.75 
Send No. |! (2 vols.) and Book No. 3 (0$7.75 Enclosed 00C.0.D. $7.75 
Send Book No at the Regular Price Shown Above. 

Enclosed OSend C.O.D. $ 























in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St Louis Milwaukee 
\ Louisville Indianapolis lie 


war. 

















Florida 





ONE OF 
Florida’s Safest 


Investments 


Shares in the 


Lakeland Building & 
Loan Association 


Incorporated 1921 


ASSETS 
More than $1,000,000.00 


We have never failed to more than earn 
and pay our dividend which is payable 2% 
quarterly January Ist, April Ist, July 1st 
and October Ist of each year. Your in- 
vestment is secured by first mortgages on 
homes only, ‘We have shareholders in 
nearly every state. Write for descriptive 
literature. 


. P. O. Drawer 629 M.-W. 


LAKELAND FLORIDA ° 








INVEST YOUR MAY FUNDS in our Full 
Paid Shares. 8% dividends payable 2% 
quarterly, in New York Exchange if desired. 
First mortgage safety with convenience of 
listed securities. Conservative manage- 
ment, state supervision and complete tax 
exemption features. .A steady increase of 
northern investments is a feature of our 
growth. Particular attention to mail in- 
quiries. 





FORT PIERCE, FLORIDA 











Illinois 
Secured by 
First Mortgages on 
Chicago Real Estate 
On Savings 


Write for Booklet 


Peoples Savings & Loan Ass’n 
Supervised by State Banking Dept. of Illinois 


10956 S. Michigan Ave., Chicago, III. 





We will be glad to answer questions 
regarding the protection. afforded to 
investors in Building & Loan Asso- 
ciations by the laws and. regulations of 
the states in which they are located. 
Address Building & Loan Ass’n Dept., 
c/o The Magazine of Wall Street, 42 
Broadway, New York City 














appears to be largely dcad, the M.- 
K.-T. and Cotton Belt were placed with 
the Frisco, while the Kansas City 
Southern was put with the Missouri 
Pacific. 

If the Loree undertaking in the 
Southwest fails altogether, as is ex- 
pected, and the I. C.-C. requires the 
sale of all the stock involved, and it 


- goes into the open market, apparently 


the task will have to be begun over 
again. It has been suggested, that in 
this event, the Frisco would go ahead 
with a plan to actually take over the 
Rock Island and would include one or 


_ more of the three roads with- which the 


name of Mr. Loree is still closely asso- 
ciated. 
Whatever may be done in either of 
these respects ultimately, it may be 
stated that E. N.- Brown, Chairman of 
the Board of the ’Frisco,-and Chair- 
man of the Executive Committee of 
the Rock Island, and his associates, do 
not feel disposed to take any further 
steps with regard to-a merger of the 
Rock Island with the ’Frisco until the 
Parker Consolidation Bill, or a similar 
measure, becomes a law. 
Neither the Southern Pacific nor the 
Atchison is eager for consolidation on 
an extensive scale. Until the situation 
changes materially it looks as though 
the three so-called Loree properties in 
the southwest would continue to be 
operated much the same as they have 
since Mr. Loree took hold of them. In 
the event of his amended plan failing 
and he being compelled to relinquish 
all interest in them, obviously the 
Commission would direct that he and 
.his associates withdraw from the man- 
agement. Under such circumstances, 
unless control were acquired in the 
meantime by a new group, in all proba- 
bility the properties would be operated 
independently, for a time at least, as 
they were originally. Under such con- 
ditions, they would do as well as in 
recent years, perhaps better. That 
would depend considerably on _ the 
business situation in the Southwest 
and the country generally. 

. And now how about the roads in 
Eastern Territory with which the 
name of Mr. Loree has been so promi- 
nently identified for several years? 
The suggestions that I shall offer are 
based on the assumption that he will 
not try further to form a fifth system, 
that a four-system grouping will be 
worked out, and ultimately approved 
by the I. C. C., and that Mr. Loree will 
accept the Chairmanship of the pro- 
posed Nickel Plate System that is said 
to have been offered him by O. P. Van 
Sweringen. 

NoTe.—After this article was writ- 
‘ten and shortly before going to press 
it was definitely reported, though not 
officially announced, that Mr. Loree ac- 
tually had given up his dream for a 
fifth system and that “officials of the 
Pennsylvania, New York Central and 
other railroads have agreed on a plan 
for a four-trunk system, which has 
met the approval of Mr. Loree.” This 
only adds confirmation to the predic- 
tions and assumptions of this article. 


; « ..=>.7There has: been no announcement. to 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


indicate a different allocation of the 
strategic properties than that here- 
with presented. 

In the early days, the Lehigh Valley 
was largely in the hands of a promi- 
nent Pennsylvania family. Some 15 or 


more years ago, Daniel G. Reid and° 


Judge W. H. Moore obtained virtual if 
not actual control. They were said to 
have persuaded the late Dr. F. S. 
Pearson, a noted English engineer, 
who spent most of his time on this 
side of the Atlantic, to buy a large 
block of the stock, on which it is said 
his losses were extremely heavy. He 
also had dreams of railroad mergers 
in the United States. 

In the last two years, the Lehigh 
Valley appears to have been the chief 
storm center in the entire Eastern 
merger situation. At one time the 
Pennsylvania, New York Central and 
Mr. Loree were said to have been in a 
contest for control. In due time it was 
rumored that the New York Central 
had dropped out, that Mr. Loree had 
joined forces with the Pennsylvania, 
and that he owned or controlled about 
45% of the outstanding stock. 

According to recent advices from 
Philadelphia and Washington that are 
believed in railroad circles to have been 
inspired, at least, by General "W. W. 
Atterbury, President of the Pennsyl- 
vania, the lines of the Lehigh Valley 
are to be divided between the Pennsyl- 
vania and Nickel Plate. This in the 
event of Mr. Loree giving up alto- 
gether in the East. Such an allocation 
would give the Pennsylvania a line 
from New York to Buffalo, for which 
it has been clamoring ever since the 
four-system idea was started. It 
would also afford the Nickel Plate an- 
other line between these two highly 
important points, in addition to that 
afforded by the Erie. 

Just recently it has been definitely 
reported that the Pennsylvania direc- 
tors have been considering the pur- 
chase of Mr. Loree’s 45% holdings of 
the Lehigh Valley. This apparently 
would give the Pennsylvania at least a 
part of what it has so much wanted, 
without waiting for the proposed 
four-system grouping to be made ef- 
fective. Of course, approval of the 
I. C. C. would have to be obtained. It 
is to be gravely doubted that it would 
be granted in advance of a compre- 
hensive plan for the Eastern territory 
being presented. General Atterbury 
did not say anything definite about the 
Eastern situation in the Pennsylvania 
annual report recently published. 

In 1927, the Lehigh Valley, which is 
regarded primarily as an anthracite 
coal road, but which has a _ widely 
diversified through traffic from Buffalo 
connections, had net income of $4,235,- 
119, equal to 6.98% on the common 
(par $50) against $10,021,118, or 
16.54% in 1926. 

And then there is the Wabash,—“My 
Wabash”—as the late George J. Gould 
once spoke of it to the writer. He had 
just lost control of the Wheeling & 
Lake Erie, Pittsburgh & West Vir- 
ginia, and Western Maryland. With 

(Please turn to page 1182) 
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Building & Lown ‘Aasbiciations 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Associations by the laws and regulations of the states in which they are located, 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway, 


New York City 
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> Income 


( Full-paid certificates, 5-year \ 
term. $50 to $10,000—in bond 
form. Interest coupons attached. 


Interest to $300 exempt from Fed- 
eral income tax. Protected by 
the safest known type of real 
estate mortgages and by our sub- 
stantial permanent capital—plus 
state supervision. 


Write for folder “C”. 
Silver State Bldg. & Loan Assn. 


1648 Welton St. Denver, Colo. 


MEMBERS: the Colorado Bankers Assn., 
and the Colorado State and United y, 
States Bldg. & Loan 
er 
































GUARANTEED 
INCOME 


Payable Either Quarterly or Semi-Annually 


Short-term full-paid certificates maturing in five 
years. Secured by first mortgages on homes in 
and around Denver plus a conservative contingent 
reserve fund and rigid state supervision. 

Issued in units of $50 to $5,000. 

Interest to $300 exempt from Federal income 


tax, 
‘ Write for booklet MW 
THE OLD CONSERVATIVE 


The Bankers Bldg. & Loan Ass’n 


1510 Glenarm St. Denver, Colo. 
Member Colorado State League and United States 
League of Building and Loan Associations 
The Colorado Bankers’ Association. 

The Magazine of Wall Street rated 
Colorado Bldg. Loan Ass’ns “A” 





Oklahoma 
1927 WAS THE BEST YEAR IN OUR HISTORY 


We paid our investors more than $431,000.00 in 
semi-annual interest dividends; set aside $45,000.00 
in reserve fund to protect our investors, making 
this protection fund approximately $155,000.00 
at this time; and closed our books with 27 bor-, 
rowers out of 2,200 owing us only $1,175.66 in 
delinquent interest, 

Our Eighteenth Semi-annual Report to investors 
is ready for distribution giving full details about 
every department of our business. We shal 
glad to send you a copy. Remember! We pay 
6%4% on full paid investments and 744% on 
savings, 
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| Ponca City Building & Loan Co. 
Masonic Bldg., Ponca City, Okla. 
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“ or iat you can invest in our 

Fully Paid Shares and receive 
dividends at the rate of 8% per 
annum, paid semi-annually. 


We also issue Monthly Installment and -Pre- 


paid Shares. Write for information today. 


MIDLAND 


) BUILDING & LOAN ASSN. 


} SANTA FE BLDG. DALLAS, TEXAS 


7% With Safety 


Our Full Paid Certificates, secured 
by First Mortgage Notes on improved 
real estate, pay 7% .per annum—divi- 
dends payable July Ist and January Ist. 


Installment and Prepaid Certificates 
are participating and now earning 8%. 
State supervision insures the safety of 
your investment. 

Located at El Paso, Texas, where 
real estate values are not inflated. 

Send for descriptive literature 


People’s Building & Loan Ass’n 


Authorized Capital. $15,000,000 
205 No. po Bie yale St., El Paso, Texas 


oon tn te are nme 
semi-annually, Tax exempt. 


We BEFORE YOU INVEST ] 
No Fees, 


| 

| . «+ « INVESTIGATE | 
| THE TEXAS I 
| We have always paid 8% In- 
| terest per annum, compounded 
| 

Write for certified statement and literature 
; TEXAS BLDG. & LOAN ASS’N 
| of Dallas, Texas 

l Under State Supervision. 
bone 


0 NON-TAXABLE INVESTMENTS 


Full paid certificates issued in 
multiples of 100 dollars, interest 
payable quarterly in cash. No 
fees Interest paid to date of 
cancellation after 90 days from 
date of issuance. Write for par- 
ticulars. 
Texas Plains Bldg. & Loan Association 
107 West Sixth St., Amarillo, Texas 





New Jersey 








Assets $2,500,000.00 


TENTH WARD BLDG. & LOAN ASS'N 


17 Pacific St. 


Newark, N. J. 
Under State Banking Dept. New Jersey 
6% on Paid-Up Shares 
7% on Installment Shares 
Send for our 32-page booklet 


This Company has the proud 
record of not having lost a 
dollar, not having foreclosed 
and Pm mien rt —_ 
withdrawals on demand an 
safety has always paid 8 per cent 
dividends, payable 2 per cent, quarterly. 
We do not employ solicitors nor charge a 
membership fee on investments with us. 
All stock is non-assessable and is sold at 
par and redeemed at par plus earned 
dividends. 
Member ‘“‘League of Florida Bldg. and Loan Assoelation’’ 


Member “‘U. S. League of Local Building and Loan 
Associations”’ 


Member “American Savings, Building and Loan Institute’ 


APRIL 5, 1921, $0.00 
MCH. 31, 1922, $147,608.20 


MCH. 31, 1923, $272,463.58 
MCH. 31, 1924, $500,130.44 
MARCH. 31, 1925, $750,097.73 
MARCH 31, 1926, $1,208,168.28 
DEC. 31, 1927, $1,952,459.49 


Authorized Capital $5,000,000 
Application for loans far exceed our available 
funds. We respectfully solicit your investments. 


Home Building & 
Loan Company 


E. M. MILLER, SEC.-TREAS. 


Under State Supervision 
16 and 18 Laura Street, Jacksonville, Fla. 
Phone 5-6025 


8% 








Booklet 
, for Investors 


Our booklet, ‘8% and Safety,’’ tells the 
story of the Orange County Building and 
Loan Association, located in prosperous 
Orlando and Orange County, Florida. 
Assets have grown from $11,000 to $3,- 
_840,997,81 in six years. $641,633.78. has 
been paid in dividends to over 3,000 
stockholders. Has always paid 8%, pay- 
able semi-annually. Shares offered at 
par, $100, without bonus or commissien 
, of any kind, Write for booklet. 








Orange County 
Building & Loan Association 
Orlando, Florida 





Alabama 


on Monthly Savings 
0 .on Fully Paid 
Certificates 
in amounts from $50.00. to. $5,000.00 
withdrawable on thirty’ days’ notice. 
Secured by First Mortgages on 
Homes not to exceed 60% of valua- 
tion. 
ALABAMA MUTUAL BLDG. & 
LOAN ASSOCIATION 
2012 Fourth Avenue, Birmingham, Ala. 
Under Supervision State Banking Dept. 
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COLUMBIA 
GAS & ELECTRIC 
CORPORATION 


April 12, 1928. 
The Board of Directors has declared this 
day the following quarterly dividends: 
Cumulative 6% Preferred Stock 
ries A 
No. 6, $1.50 per share 
Common Stock (No-Par Value) 
No. 6, $1.25 per share 
Both dividends are payable on May 15, 
1928, to shareholders of record at the close 
of business April 20, 1928. 
EDWARD REYNOLDS, Jr., 
Secretary-Treasurer. 

















————_—__ 


Dorden’s 

Common DivipenpD No. 73 

A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, er June 1, 1928, to 
stockholders of record at the close 
of busines wr 15, 1928. Checks 





wane ied Company 
Ws. P. Marsn, Treasurer. 


Independent Oil and 
Gas Company 
Dividend Number 22 


The Board of Directors has declared a. 
dividend of Twenty-five (25) cents per 
share on the aera stock of this company, 
payable May 7th, 1928, to stockholders of 
— at the close of business April 23rd, 


JOHN E. CURRAN, 
Secretary. 
Tulsa, Okla., March 30th, 1928. 











SOUTHERN RAILWAY COMPANY 
New York, March 8, 1928. 

A dividend of two per cent (2%) on the 

en ge St of Southern Railway a 
y has been declared payable on y A 

728, to stockholders 3 record at the 

of business April 2, 1928. 

Cheques in volt, of this dividend will 
be mailed to all stockholders of record at 
their addresses as they appear on the 
books of the Company unless otherwise 
instrueted in writing. 

C. E. A. McCARTHY, Secretary. 


CLUETT, PEABODY & CO., INC. 
COMMON STOCK DIVIDEND NO. 51 
The Board of Directors has declared a 
yaa ot dividend of One Dollar and 

wenty-five Cents per share on the Com- 
mon Stock of the Company payable May 
1, 1928, to Stockholders of record at the 
close of business April 20, 1928. Checks 
will be mailed by the American Exchange 
Irving Trust Company of New York. 

D. A. GILLESPIE, Treasurer. 

Troy, N. Y., April 4, 1928. 


ALLIED CHEMICAL & DYE CORPORATION 
@1 Broadway 
New York 
March 27, 1928. 
Allied Chemical & Dye Corporation has de 
clared quarterly dividend No. 29 of One Dollar 
and Fifty Cents ($1.60) per share on the Com- 
mon Stock of the Company, payable May + 1988, 
to common stockholders of record at the close of 
business April 8, 1928. 
Vv. D. CRISP, Secretary. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 


A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company 
for the — ending March 31, 1928, 











will be d April 30, 1928, to Stockholders 
of record as of “99 30, 1928. 


H. BAETZ, Treasurer. 
New York, March 20, 1928. 
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his back literally to the wall in his 
private office in the old Western Union 


Building at 195 Broadway; late one’ 


afternoon, after a stormy day, in 
which Mr. Gould had consented to re- 
ceivership for the Wheeling, he said to 
the writer, “Whatever they [the 
bankers] do with these properties, they 
can’t have my Wabash.” 

They did get it, the property went 
into receivership. and was reorganized 
by the same bankers. Ever since it 
has been stronger in every respect than 
formerly. This was only one of several 
receiverships for the Wabash. J. C. 
Otteson, for some years vice-president 
and much longer secretary, and who is 
just rounding out 50 years with the 
company, has gone through all these 
receiverships and reorganizations. 

It has been rumored that Mr. Loree 
would form a system, the chief stems 
of which would be the Delaware & 
Hudson, of which he has been presi- 
dent for some years, the Lackawanna 
and Wabash. He and his bankers are 
in control of ‘a considerable block of 
Wabash. That company turned up at 
the recently held Lehigh Valley annual 
meeting as the holder of a substantial 
block of the stock of the latter com- 
pany, but the judges did not allow it 
to be voted. 

Under the allocaticn said to have 
been informally agreed upon by the 
officials of the four proposed big sys- 
tems in the East, the Wabash would 
go to the Baltimore & Ohio, the Lacka- 
wanna to the New York Central, while 
the D. & H. would be used as a “bridge 
head” for the big systems that might 
want an outlet across the Hudson 
River to New England. 

The Wabash would give the B. & O. 
another line under the Great Lakes 
and also to St. Louis. It has been 
rumored recently that the B. & O. does 
not want the property. The Lacka- 
wanna would bring to the New York 
Central, not only a valuable and ex- 
tremely prosperous property, but also 
another line, particularly direct, from 
New York to Buffalo. 

Finally, there are several small 
roads in Eastern Territory, important 
as connecting or “bridge head” lines. 
The shares have attracted much atten- 
tion in the stock market from time to 
time, because of the wide fluctuations 
in both directions. They were sup- 
posed to have been the result chiefly of 
competitive buying. 

Just where control now lies is difficult 
to tell. Reference is made especially 
to the Wheeling & Lake Erie, Pitts- 
burgh & West Virginia, Western Mary- 
land and Buffalo, Rochester & Pitts- 
burgh. 

The New York Central, Baltimore 
& Ohio and Nickel Plate, about a 
year ago, each bought a one-sixth 
interest in the Wheeling. The Tap- 
lin group is trying also to control the 
property. Mr. Taplin and his asso- 
ciates appear to have the Pittsburgh & 
West Virginia pretty well in hand. 
Baltimore & Ohio bought a substantial 
block of Western Maryland early last 








year, but its officials always have 
claimed that it represented only a 
“minority stockholders’ interest.” 

Mr. Loree appears to be in nominal 
control still of the Buffalo, Rochester 
& Pittsburgh. Under the allocation 
said to have been agreed upon by the 
Eastern executives, the Eastern por- 
tion would go to the B. & O. 

Here we have an outline of what Mr. 
Loree and his associates have at- 
tempted to do in the way of railroad 
consolidation, both in the Southwest 
and East, and of what the outcome is 
likely to be. It need only be observed 
that no important changes seem immi- 
nent with respect to the control or 
management of any of the properties 
directly involved. Every one inter- 
ested, however, should follow develop- 
ments closely. They are bound to be 
important. In the meantime there is 
no occasion to worry. 














THE GROWTH OF AMERICA’S 
EXCHANGES 


(Continued from page 1119) 
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tion is $13,500 bid, $15,000 asked. Im- 
portant companies whose stocks are ac- 
tive in Philadelphia include the Ameri- 
can Stores, United Gas Improvement, 
the Insurance Company of North 
America, as well as Pennsylvania, 
Reading and other railroad stocks. 


San Francisco Stock Exchange 


The San Francisco Stock Exchange 
has 67 members, exclusive of three 









TABLE 8 

































San Francisco Stock 
Exchange 
Year Price Paid for Seats 
1882 50.00 
18838 200.00 
1884 500.00 
1888 1,000.00 
1892 2,000.00 
1896 . 2,450.00 
1902 20,000.00 
1904 12,500.00 
1907 5,000.00 
1908 6,100.00 
1911 10,000.00 
1912 12,500.00 
1913 11,000.00 
1914 10,000.00 
1915 6,500.00 
1916 7,500.00 ~ 
1917 12,500.00 
1918 No Sales 
1919 25,000.00 
1920 16,500.00 
1921 24,000.00 
1922 13,000.00 
1923 17,500.00 
1924 25,000.00 
1925 30,000.00 
1926 40,000.00 
Sept. 1927 80,000.00 
Oct. 1927 90,000.00 (10/20) 
q 100.000.00 (11/5) 
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National Cash 
Credit Ass'n 


New Jersey Cash Cuedit Corporation 
Preferred Stock Dividend No. 9 


The regular quarterly dividend of 15c per share 
and an extra dividend of 15c per share and a 
stock dividend of One Hundredth (1/100th) of 
one share has been declared on the Preferred Stock 
of the Corporation, payable April 25, 1928, to 
stockholders of record April 9, 1928. 

OSCAR NELSON, Treasurer. 


New Jersey Cash Credit Corporation 
Common Stock Dividend No. 9 
The regular quarterly dividend of 15c per share 
and a stock dividend of One Hundredth (1/100th) 
of one share, payable in preferred stock, has been 
declared on the Common Stock of the Corpora- 
tion, payable April 25, 1928, to stockholders of 
record April 9, 1928. 
OSCAR NELSON, Treasurer. 


Connecticut Cash Credit Corporation 
Preferred Stock Dividend No. 7 


The regular quarterly dividend of 15¢ per share 
and an extra dividend of 15c per share has been 
declared on the Preferred Stock of the Corpora- 
tion, payable April 25, 1928, to stockholders of 
record April 9, 1928. 
OSCAR NELSON, Treasurer. 


Connecticut Cash Credit Corporation 
Common Stock Dividend No. 7 


The regular quarterly dividend of 15c per share 
has been declared on the Common Stock of the 
Corporation, payable April 25, 1928, to stock- 
holders of record April 9, 1928. 

OSCAR NELSON, Treasurer. 


Pennsylvania Cash Credit Corporation 
Preferred Stock Dividend No. 5 


The regular quarterly dividend of 15c per share 
and an extra dividend of 15c per share has been 
declared on the Preferred Stock of the Corpora- 
tion, payable April 25, 1928, to stockholders of 
record April 9, 1928. 

OSCAR NELSON, Treasurer. 


Pennsylvania Cash Credit Corporation 
Common Stock Dividend No. 5 


The regular quarterly dividend of 15c per share 
has been declared on the Common Stock of the 
Corporation, payable . 25, 1928, to stock- 
holders of record April 8. 

OSCAR NELSON, Treasurer. 

NOTE: In the case of each Company, stock 
originally issued after January 25, 1928, will re- 
ceive a pro rata dividend. 
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AMERICAN WATER Works 


ax LECTRIC ( OMPANY 
INCORPORATE 
(of Delaware) 


NOTICE OF DIVIDEND 


A quarterly dividend of twenty-five 
cents (25¢) a share, payable in cash, on 
the common stock of the Remgeny, 4 
been declared payable May 15, 
to common stockholders of record “ = 
close of business on May 1, 1928. 


W. K. Dunsar, Secretary. 
































MIAMI COPPER COMPANY 
61 Broadway, New York 
April 2, 1928. 
DIVIDEND NO. 63. 


The Board of Directors of Miami Copper 
Company have this day declared a divi- 
dend of thirty-seven and one-half cents 
(37%c) per share for the quarter year end- 
ing March 31, 1928, on the capital stock 
of the company, payable May 15, 1928, to 
stockholders of record at the close of busi- 
ness on May 1, 1928. The transfer books 
of the company will not. close. 

SAM A. LEWISOHN, Treasurer. 
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YOUR DEALS IN STOCKS 


Do you keep a record of them? Do you 
know your profit on each deal? Do you 
know the total of your profits, losses, divi- 
dends and interest and the value of your 
holdings at the end of each month? Do you 
have everything ready for your tax report? 

f you do not keep track of your stock 
deals, by all means ect the KERR SIMPLI- 
FIED ACCOUNT BOOK FOR SECURITY 
TRANSACTIONS. It is a new account 
book devised especially for traders and in- 
vestors. 

For description send for MA-5 


Price $2.90 Postpaid 


The Speculatist Company 


Publishers Uniontown, Pa. 

























Dividends and Interest 























“MIDDLE WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Common Stock 


The Board of Directors of 
Middle West Utilities Com- 

pany has declared a quarterly 
dividend of One Dollar and 
Seventy-Five Cents ($1.75) 
upon ea re of the out- 
Sock ae Capical 

paya e yl 28, 

to all Common igs be . 


of record on the Company's 
books, at the close of busi- 
ness at 5:00 o'clock P. 
April 30, 1928. 
EUSTACE J. KNIGHT, 
Secretary. 















































Julius Kayser & Co. 


A dividend of One Dollar and twenty- 
five cents ($1.25) per share upon the shares 
of the no-par-value Common Stock of 
JULIUS KAYSER & CO., issued and out- 
standing, has been declared for the quar- 
ter-year ending May 1, 1928, payable May 
1, 1928, to the holders of record of such 
stock at the close of business April 16, 


Dividend checks will be forwarded by 
Blair & Co., Inc., Agent for the Voting 
Trustees, with respect to shares held under 
the Voting Trust, and by Guaranty Trust 
Company of New York with respect to 
shares not so held. 


CHARLES J. HARDY, Secretary. 


INTERNATIONAL PAPER COMPANY 
New York, March 28th, 1928. 
The Board of Directors have declared u 
quarterly dividend of Sixty (60c) Cents a 
share on the Common Stock of this Com- 
pany, payable May 15th, 1928, to Common 
Stockholders of record at the close of busi- 
ness, May Ist, 1928. 
Checks to be mailed. Transfer books will 


not close. 
OWEN SHEPHERD, 
Vice-President & Treasurer. 











LITHOGRAPHED 
LETTERHEADS 








50 our t 1000 
Compiets Delivered be Men Yack 


ON OUR 
PARAM UNT BOND 


A Beautiful, Strong, Snappy Sheet 
HIGHEST GRADE ART WORK AND ENGRAVINGS 
GEO. MORRISON COMPANY 
552 West 22nd St. New York City 
SEND FOR BOOKLET OF PAPER AND ENGRAVINGS 
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AMERICAN COMMONWEALTHS 


POWER CORPORATION 
New York — St. Louis 


DIVIDEND NOTICE 


The Board of Directors of Ameri- 
can Commonwealths Power Cor- 
poration has declared the regular 
quarterly dividend of $1.75 per 
share on its First Preferred Stock. 
Series “A”, payable May 1, 1928, 
to Stockholders of record at the 
close of business April 14, 1928. 


There has also been declared a 
regular quarterly dividend of $1.63 
per share on the First Preferred 
Stock, $6.50 Dividend Series, pay- 
able May 1, 1928, to Stockholders 
of record at the close of business 
April 14, 1928. 


There has also been declared the 
regular quarterly dividend of $1.75 
per share on the Second Preferred 
Stock, Series “A”, payable May 1, 
1928, to Steckholders of record at 
the close of business April 14, 1928. 


Checks in payment of dividends 
will be mailed. 


FREDERICK E. WEBSTER, 
Treasurer. 
April 11, 1928. 








































The West Penn 
Electric Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the regular quarterly dividends ef one 
and three-quarters ae cent. (134%) 


the 6% sacl pe Pre: 
e unwulative 
ay 2B at The West Penn Electric 
iis for the quarter May 
is, 192 both payable May 15, 1928, 
olders of ga at the close of 
Roe on April 20, 


G. E. sdeasat Secretary. 
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EMBARRASSING MOMENTS 


When you meet Cynthia, 
the college widow, for the first time in 
ten years and call her Helen . . . be non- 


chalant .. . light a MURAD cigarette. 


© 1928, P. Lorillard Co., Est. 1760 



































new memberships recently created 
which are to be sold at not less than 
$125,000 each. The last sale recorded 
was in November, 1927, at $100,000. 
As of a recent date, there were 101 
stocks listed and 65 bonds, and which 
has shown a rapidly increasing volume 
of business as follows (Tables 7 and 8). 

This exchange is not to be confused 
with the important San Francisco 
Stock and Bond Exchange, on which 
unfortunately sufficient data are not 
available at the moment of going to 
press. 

Many other exchanges have their 
own importance, and stocks of compa- 
nies of major importance are traded 
thereon. Baltimore, for instance, 
trades in Commercial Credit, Consoli- 
dation Coal, and United States Fidelity 
and Guaranty; Detroit in Hall Lamp, 
Parke Davis, Packard and Paige; 
Washington in the stocks of the two 
great printing equipment companies, 
Mergenthaler Linotype and Lanston 
Monotype; Toronto in a number of 
mining enterprises, like Hollinger, 
Kirkland Lake, Mining Corporation of 
Canada and others, many of thera 
having time-tested investment quality, 
while others are interesting specula- 
tions. Montreal is another important 
Canadian market. 


N. Y. Curb Market 


The New York Curb Market de- 
serves far more extended consideration 
than can possibly be given it in a brief 
sketch such as this, whose aim is to be 
suggestive rather than exhaustive. The 
vast improvement in the calibre of the 
stocks and bonds traded in since it 
moved indoors into its own building on 
June 27, 1921, has made it more than 
ever a securities market of the first 
importance. Public utility stocks now 


constitute a very important and char- 
acteristic feature of the Curb, as do a 
number of important industrial and 
oil stocks, while the bond department 
include many domestic and foreign is- 














a —— “ cmuaers Come 
TABLE 9 
Detroit Stock Exchange 
Listed 7 M b hi 
emberships 
Listed Banks and *Listed Listed Listed **Unlisted a 
Year Industrials Trust Cos. Bonds Rights Warrants Securities High : 
rs Shcccdsseicccaees baad a ee re ee Pe ee rae ia, $100 $100 
SEO Et caccunsnsek se ROS) Andeccess.  ERboxeh “saektheen  P Gesawe —.......... 950 100 
I et  -e ee T S - hese s eae esi 
ee eee Me cree ee kak b ie. | | bee ee i . k 2,500 2,500 
DN eS rc iiehndeslems SN  (uRe)  UAhee am Aa Seis 1918 
SEED cts anienQasecdpes 1,174,713 en =e eee) Wee) aeieeks: 1) | Gee peri 
’ ee 3,000 3,000 
SS ene, eee 2,373,138 1,024 SN tees cna 
Re 3,000 3,000 
_ a ee 1,811,840 RS es 6,336,297 ce 3.500 3,500 
BODE ccchiboecestess> 2,675,417 ee a ere 3,881,742 1922 An: : 
RE eS 2,768,592 1,492 $264,620 62,578 kee “_— mee 
SOON: kis wt siwbwes se 2,127,252 1,690 $96,300 30,942 105 $56,952 aint ale 
ee, ie oe 3,059,224 2,120 $14,800 33,921 20 Perens a ee enero re® ee 
“eee 3,000 700 
0 ERE 1,850,162 SS ee 8,245 10 1926......... 4,000 8,500 
ee ee ee 2,765,683 lh ae | a i abatabee: 4,000 4,000 
* Bond listings discontinued October, 1925. ree ae 7,500 6,500 


** Record of unlisted securities discontinued October 17, 1925. 





Total Securities Cleared Through Detroit Stock Exchange Clearing House 


1924 1925 
$44,045,871.46 $147,660,144.47 
No record of clearings previous to 1924. 





1926 
$80,247,'728.06 


1927 
$151,760,463.70 
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IMARTLY 

NEAR THE 

CENTER OF 
THINGS 


ROUND the corner from New 
York’s exclusive shopping 
district, readily accessible to lead- 
ing theatres, and railroad termi- 
nals, yet in a neighborhood soci- 
ally correct and away from the 
noise and turmoil of the business 
district, The Park Central enjoys 
a location distinctly unique in its 
advantages. 

Radio outlets . . . Electric re- 
frigeration ... Period salons for 
private functions .. . Swimming 
pool . . and other features equally 
unusual and desirable. 


Reasonable rentals by the day, 
month or year. 


THE 
DARK 
CENTRAL 


A Select Residential Hotel 
With Transient Accommodations 


FIFTY-FIFTH ST., AT 7th AVE. 
NEW YORK CITY 














GO™FRANCE[TALY 
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Marseilles-Naples-Trieste 


M. V. SATURNIA (new) 
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S.S. PRESIDENTE WILSON 


May 15 June 26 August 7 


COSULICH LINE iserreev nace new vor cry 
ean 
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sues of great investment interest. From 
time to time active issues are trans- 
ferred from the Curb to the New York 
Stock Exchange of “Big Board,” such 
as Electric Power and Light, American 
Power and Light, Hershey, Victor 
Talking Machine, and many others, 
but new high-grade issues are con- 
stantly being admitted to trading. 
Data as to prices of seats and volume 
of sales follow (Table 10). 








TABLE 10 


New York Curb Market 
Stocks and Bonds Sales 


Stocks Bonds 
OE vadiaissete 15,500,000 $25,500,000 
TOME hietens 21,'700,000 55,000,000 
WON ddivie's «vie 50,900,000 90,000,000 
BO isso .scsiee 72,000,000 200,000,000 
BONO Sis ibsivtees 88,400,000 500,000,000 
Pr 115,500,000 525,000,000 
NR stepic,5 590 125,000,000 575,000,000 
we eR ee *40,000,000 *290,000,000 


*First quarter. (Since Exchazge moved 
indoors, calibre of stocks and bonds have 
shown vast improvemnt.) 


Price Range of Seats 











High Low 

TONED cinerea cheeses $8,000 $3,750 
BME Gato arweca neces se eieiers's 10,000 4,200 
BONG selcceieessbesacear 9,500 3,900 
ME) Ga eihseseshedens 9,000 4,000 
J eanrice ear 37,500 8,500 
EAC ARAN Eee y 35,000 17,500 
NEM aiaslo'e a's ps aeiee os 67,000 22,000 
1928 (Last sale $65,000. Now offered 
$70,000.) 




















While the New York Produce Ex- 
change, as the name implies, is given 
over to trading in agricultural prod- 
ucts, it is understood that its activities 
will shortly be extended to include 
trading in “over-the-counter” securi- 
ties. Prospects of such expansion have 
accounted for the amazing rise in the 
value of memberships from a previous 
high since the war of $4,200 to recent 
sales at $10,000 (Table 11). 


seed 
TABLE 11 ] 


New York Produce 
Exchange 
Memberships 


High and low prices for seats in 1913 i 
and 1918 to 1927 inclusive: 





















High Low 

BONS Sees ise vvccdenees $700 $350 
SOUS OVOE i 65 ccs svcees 2,000 1,150 
1919-1921 inclusive. No record. During 
this period a high of $4,200 was reached. 


eats seevaissweas $1,950 $1,325 














ee Re Orer Ter. Te 1,800 1,100 

EREe ease eee ee sess 1,100 1,000 

sab udeenees esos 1,250 1,150 

Pe Pee ere 3,900 1,150 

SeAtea merase z.. 8,000 1,500 
ENT SSI AS a aia ieadamtieciciaa! 





Among the other commodity ex- 
changes of New York City, first rank 
is probably held by the New York Cot- 
ton Exchange, whose membership is 





Enjoy over- 
sunday ata 
Statler with 


radio 








imevery 


Time usually drags for a 
traveler in a strange city 
over Sunday. That’s why 
the newest Statler service 
is so much appreciated. 
Lounging comfortably 
in your quiet room at any 
Statler Hotel,youcan listen 
to the radio as you would 
at home. Choice of two 
carefully selected pro- 
grams always available. 
And there’s no charge. 
Plan your trip to be in 
a Statler over Sunday. 
You’re sure to enjoy a 
very pleasant week-end. 


L7100adiun 


There are Statler Hotels in: 
BOSTON 


BUFFALO (Hotel Statler 
and Hotel Buffalo) 


CLEVELAND 
DETROIT ¢ ST.LOUIS 
NEW YORK (Hotel Pen:sylvania, 
Statler-Operated) 


Hotels 
Statler 


7,700 Rooms with bath and 

radio 'eception. Fixed, un- 

chaaoping rates posted in all 
2 rooms. 
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To Be Wealthy and Wise 
BE HEALTHY! 


Aloha! That’s the welcome answer to the inevita- 
ble ‘Where in the world can I go for a rest?” And 
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when you say “Pack my bags; 
I’m off!” you'll find yourself in 
a place that is unlike any other 
in this world, for you are head- 
ing for the Hawaiian Islands— 
Paradise of the Pacific—with 
honest-to-goodness American 
comforts. 


Down at Waikiki Beach you’re really in the 
swim, and when you zoom through the waves 
on a surf-board, skimming past Diamond 
Head, you can just feel the old pep coming 
back to you. 


You'll find the Islands a source of bound- 
less delight from the very moment you step 
on shore with a let of multi-colored flowers 
around your neck. 


There are beautiful inland sights to be seen, 
easily reached over smooth motor roads, and 
for the hardy, mountain peaks to climb. You'll 
want to scale the Pali at Honolulu, and look 
over the top of the Needle in the Iao Valley, 
on the Island of Maui. At Hilo you'll find 
out why they are called Rainbow Falls. For 
an inspiring sight, view the molten lava in 
Fire Pit, Kilauea Volcano, at night. 


This is the land of friendliness, beautiful 
dances to native music, where the flying fish 
abound, and native boys climb tall trees for 
cocoanuts ;—it’s the all year land of rest. 


Make your summer address at the cross- 
roads of the Pacific—the “Happy Isles’— 
Hawaii! Aloha! 


We can aid you in planning your 
itinerary, selecting the best resort, 


and the best way of reaching 
it. Our Travel Bureau will 
gladly see that you are 
wd supplied with informa- 


tion on any trip you 
propose making. 


Courtesy Matson Navigation Co. 


Travel Bureau, Magazine of Wall Street, : 


42 Broadway, New York, N. Y. 


See SORE TEIN SS. co bo 5's So o's S'S 's 3 os TS WSS Swe oT e SOD eo 0% 

















limited to 450. Last sale of member- 
ship was at $29,000, range for previous 
years having been as follows (Table 
12). 

With the continued displacement of 
New England textile manufacture by 




















TABLE 12 
New York Cotton 
Exchange 
High and Low Prices Bid for 
Memberships 
High Low 
Pees See: $19,000.00 $12,000.00 
isi ssvnincamen 15,500.00 11,800.00 
__owwtapiemantnces 26,000.00 15,500.00 
OO seas Jogean ees 24,600.00 17,000.00 
SOD oe. 8 tesrssieve 22,500.00 15,500.00 
We dls. avis nal 80,000.00 16,250.00 
OOM ccs ideo catty 32,000.00 25,500.00 
a a 33,000.00 26,500.00 
SU ce tccn pied 37,750.00 29,500.00 
~ “ae Re 28,000.00 24,000.00 
“ie ae 82,600.00 27,000.00 











the South in recent years, New Orleans 
has come into greater prominence, 
especially under the newer rules of the 
latter exchange whereby delivery at 
other points such as Galveston and 
Houston is considered good delivery 
against New Orleans contracts. 

The New York Coffee and Sugar Ex- 
change, which has 338 memberships, is 
the major American market for these 
two commodities. The current quota- 
tion for seats is about $17,000, some 
$3,000 under the high reached in 1926. 
Transactions in sugar have been of 
increasing importance in recent years 
in the operations of the exchange, as 
indicated by the accompanying figures 
(Tables 13 and 14). 


























TABLE 13 
New York Coffee and 
Sugar Exchange 
Memberships 
Year High Low 
RRs actly keene oats $1,500.00 $1,200.00 
Peer 6,000.00 3,000.00 
PPE rn 8,600.00 5,600.00 
BP Sctuecenteseucn 8,100.00 5,250.00 
_. SR ee ee 6,000.00 4,000.00 
BD kesceved ase ere 6,900.00 4,000.00 
__. Serr 7,000.00 5,200.00 
DE aduns sseneunoes 8,000.00 6,200.00 
I ok o.5kGte Siem « aoe 14,000.00 8,100.00 
GE i kccoensshesens 20,000.00 15,000.00 
PE, ree 18,500.00 16,500.00 
SF ati 








Of the two newer exchanges, the 
New York Cocoa Exchange, which be- 
gan trading on October 1, 1925, has 
183 members, its full limit under pres- 
ent regulations. In its first year of 
trading, from Oct. 1, 1925, to Sept. 30, 
1926, it dealt in 23,480 lots of 30,000 
pounds each, having a value of about 
$72,975,840, and in the year ending 
Sept. 80, 1927, it handled 42,133 lots 
valued at $190,230,495. It is not sur- 
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prising, therefore, that seats originally 
us sold by the Exchange at $300, and 
ble thereafter up to $5,000 until the mem- 
bership limit was reached, are now 
of quoted around $5,500, the highest price 
by on record being $5,600. ' 
The Rubber Exchange of New York, . 
Ine., opened for business on Feb. 15, ———= 
1926, and has 250 memberships éx- 
clusive of five charter memberships. 
TABLE 14 
New York Coffee and . 
Sugar Exchange 
Volume of Transactions 
Year Coffee Sugar 
1918 23,374,750 Bags ........ 
MORE Senkssacs . k keakake 
| ee No 
foe © Sexe tet! Meas Record 
FO OA ud PS. Wie 
RO Fae. OS rEatieens 
1923 5,759,250 Bags 5,401,500 Tons 
1924 14,208,000 Bags 8,722,750 Tons 
1925 15,951,750 Bags 10,623,550 Tons 
; 1926 11,186,250 Bags 12,640,200 ‘Tons 
- 1927 8,630,000 Bags 14,383,900 Tons 
ns 
. The original cost was $1,000, but sales 
at have ranged from $38,000 to $12,000. 
d From the opening of the exchange to 
y Feb. 15, 1928, total transactions 
amounted to 185,365 lots of 2% tons 
x- each, or 463,412% tons valued at about 


is $427,500,000. 

In the foregoing, the intention has 
not been to cover every exchange on 
which securities or commodities are 
6 dealt in in this country, there being 


f some notable omissions due to limita- e 

s tions of time and space. If the reader 

is has been led to realize the nation-wide Ul t to e€dr 
scope and sound basis of organized ex- 


change trading in this country, these 
notes will have fulfilled their purpose. 





All the qualities that mean tire com- 


snaeaiali 








A SIMPLIFIED BUDGET-ON- for t and slow, even wear are built 
YOUR-CHECK BOOK PLAN FOR into the Fisk ‘‘Fillerless’’ Cords by 
SAVINGS original and exclusive features of 

(Continued from page 1148) construction. The motoring 





sirens 





public has set the seal of approval 
pendence at fifty. Besides the monthly 


deposits from the pay check, all inter- on the name 
est from bonds and stocks should be 
put in this account. No bills should 


be paid out of this account except life 
insurance premiums, with the possible 
exception of the yearly subscription to 
THE MAGAZINE OF WALL STREET, which 
is necessary in order to intelligently 
invest the money in this account as it 








grows to sufficiently large proportions 
e for investment. 
= The Christmas club account when 
added to the December master check 
book account is usually sufficient to i 
cover all bills incurred at that time of eer. ; 4 
che aaa Fisk Says It With Mileage” 
As salaries increase or family con- 
ditions change under this system it is 
possible to increase the amounts in 
proportion to the increase or to bolster 
up those funds most in need. 
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Keep Posted 


The books, booklets, circulars “and special 
letters listed below have been prepared ‘with 
the utmost care by business houses of the 
highest standard. They will.be sent-free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted - De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





PURITAN STORES, INC. 

A new issue of 7% Cumulative Convertible 
Preferred Stock of. this ,.Company operating 
24 retail confectionery stores in’ New York 
is offered by a prominent investment -house. 
The total sales of the Company ‘for 1927 
was $811,808 while net earnings, after Fed- 
eral Tax had been deducted, was $123,722. 
For complete information send for your free 
copy of Folder 472. 


INSTALLMENT SHARES 
of a reliable B. & L, Association in Colorado 
that earn 8% if earried -to, maturity—their 
advantages and why—are explained in an 
interesting booklet. _Ask* for -467 


ENLARGED AND ‘REVISED QUOTATION 
LIst 


More than three hundred: different stocks, 
mainly common stécks~of ‘over sixty dif- 
ferent industries, many with yields of well 
over 7%, are preserited “for*the -first-time in 
the regular bi-weekly letter of .a prominent 
Over-The-Counter Investment House. Ask 
for your free copy 468. 


“TRAINING FOR BUSINESS .LEADERSHIP"’ 
A booklet explaining. in detail the work 
given and the unique features of ~an inten’ 
sive business course offered“by Babson In- 
stitute. Sent free upon ~réquest, simply 
ask for 470. : 


MAKING MONEY IN STOCKS 

If you are interested in the “tock »market 
you will enjoy reading the recent ‘book: pub- 
lished ‘by the Investment Research~ Bureau. 
It describes in detail the Bureau’s Financial 
Service, and will be mailed to you free upon 
request together with current stock market 
and special reports. Ask for 425. 


MAKING PROFITS IN SECURITIES 


Are you profiting by the major and also the 
minor swings of the market? If not, you 
will be interested in the above booklet is- 
sued by a leading financial service in New 
York City. Ask for your free copy 877. 


“IDEAL INVESTMENTS’ 

is the designation universally accorded 
Smith First Mortgage 6%% Bonds which 
carry sttractive tax refund features. A 
history of the House and information rela- 
tive to their bonds and the safeguards that 
surround every issue they .offer, may be 
obtained by addressing the home office of 
The F. H. Smith Company, Smith Building, 
Washington, D. C. 


CONSISTENT INVESTMENT SUCCESS 


The sound investment principles followed by 
the Brookmire Service and the adaptability 
of these principles to the requirements of 
every investor, large or small, is described 
briefly in this interesting booklet. Send for 
your free copy 413. 


WHEN EXPERTS DISAGREE 


The Weighted Average used by a leading 
financial service is bound to give you the 
true conditions of the market. If interested 
in the market, you will want to receive 
your free copy of the above mentioned book- 
let. Ask for 435. 


INVESTORS GUIDE 


This booklet will lead you to complete in- 
vestment satisfaction and service wherever 
you live. Write today for your free copy 
issued by one of the oldest first mortgage 
teal estaté -housts. Ask for 438 


THE INVESTMENT TRUST 
This interesting booklet traces the history 
of Investment Trists—the financial institu- 
tion which renders a valuable service to 
investors. Send teday for your free copy 


SOUTHERN PACIFIC 
An old established Stock Exchange firm has 
issued ‘a special letter on this corporation 
ee be mailed free on request. Ask 
for . 





FACTS ABOUT THIN PAPERS 
What are the advantages to be derived from 
using thin paper in Air Mail, Foreign Cor- 
respondence and Branch Office Oorrespond- 
ence? ‘The advantages are shown clearly in 
this interesting booklet. Send for your free 
copy 465. 


ODD LOTS 
A well ‘known New York Stock Bxchange 
firm has ready for free distribution a book- 
let which explains the many advantages that 
trading in odd lots offers to both small and 
large investors (225). 


BOND RECORD 
A convenient record book for listing bond 
holdings, interest payments, profits, etc. 
Title heading of book, ‘‘My Investmerfts."’ 
A limited number is being distributed gratis 
by a leading Bond House (285). 


THE BACHE REVIEW 
By reading ‘this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. (290) 


FOR INCOME BUILDERS 
This booklet describes a practical Partial 
Payment Flan, whereby sound securities 
may be. purchased through monthly payments 
of 8s little: as $10. Shows how a permanent, 
may be built through 
the ‘systematic ® investing of small sums eet 
aside from current earnings. Ask for 318. 


“SHARES IN AMERICA”’ 
An illustrated booklet, now in its fourteenth 
edition, showing how the conservative in- 
vestor may acquire a participating interest 
in America’s greatest corporations. Ask for 
469. 


PGRT OF NEWARK 
This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
But also of the trading territory imme- 
diately adjacent to it. It ‘is well worth 
rédding for the information it contains. 
AsK for your free copy 410. 


MANAGING INVESTMENT FUNDS 

Has each bond and stock of yours a defi- 
nitely favorable outlook now? This booklet, 
issued by a Wall Street financial service, 
shows what you should expect from every 
one of your investments and how their staff 
ean aid you in your selections. Send for 
your free copy 432: 


DIVERSIFICATION AND VIGILANCE 
Every investor whose holdings total $25,000 
or more should read ‘this interesting booklet 
issued by an old established investment 
house. Ask for 461. 


8% NON-TAXABLE INVESTMENTS 
A Texas Building & Loan Association, under 
state supervision, is issuing shares, principal 
and interest secured by first mortgages on 
homes not to exceed 60% of valuawWon. If 
interested, send for 431. 





A 7% YIELD FROM FIRST MORTGAGES 


on individual homes that do not exceed 50% 
of valuation is fully explained in a very 
‘attractive booklet—also how one may doub.é 
his investment with absolute safety of prin- 
cipal in 10 years, 26 days. Sent free on 
request (415). 


“RULES FOR SAFE INVESTMENT”’ 


Knowledge gained over a long period of 
years makes it possible to determine 
whether a given spot in a city will have a 
growth in property value which will be 
steadily tncreasing. This is only one of 
the important factors of safety of Real 
Bstate Bonds whch are explained in this 
booklet. Ask for 827. 


“INVESTING FOR SAFETY” 
The newest publication of 8. W. Straus & 
Co., 565 Fifth Ave., New York City, de- 
scribes in detail the methods followed by 
this organization in underwriting first mort- 
gage real estate bond issues. Send for your 
free copy 217. 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent New York Stock Exchange firm 
issuing this booklet will be pleased to send 
you a complimentary copy. Ask for 278. 


MOUNTAIN PRODUCERS CORPORATION 
We have available for distribution a de- 
scriptive circular regarding this company. 
Send for your free copy 219 
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THE OUTLOOK FOR THE 
NATION’S BIGGEST 
INDUSTRIES 


(Continued from page 1125) 
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covering but slowly from a long period 
of depression and cotton manufacture 
has in the past few months been re- 
tarded in its advance toward better 
times, we find rayon among the most 
prosperous industries of the country 
and silk facing a more promising pros- 
pect than has been the case for many 
months. 

Perhaps the greatest handicap with 
which the industry, as a whole, must 
contend is its over-capacity. The full 
output of nearly all of its branches is 
considerably in excess of the combined 
needs of both home and foreign mar- 
kets. Thus last year when cotton 
staple was cheap and cotton goods 
markets unusually broad, a large per- 
centage of the mills were well occu- 
pied; but the tendency to overproduce 
was not held in check and when the 
value of the staple rose the necessary 
adjustment between raw material and 
finished goods worked many severe 
hardships. Apparently, however, cot- 
ton manufacturers learned a lesson, 
for one of the heartening signs in the 
past few months has been the conserva- 
tive manner with which mill output 
has been aligned with market demand. 
A continuance of this policy coupled 
with a fair stability in the cotton mar- 
ket seems certain to foster the return 
of more profitable conditions in cotton 
textiles. 

Woolen goods manufacture is cur- 
rently faced with a high level of raw 
material prices. The situation, how- 
ever, has one saving grace, in that the 
world’s present supply of raw wool 
wculd seem to preclude the possibility 
of any drastic decline in prices, and, 
at the same time holds forth the assur- 
ance of reasonable stability which in 
the long run makes for the greatest 
advantage to the manufacturer. The 
recovery of the woolen industry 
something for which it is needless to 
look in the next few weeks but from a 
longer range its ultimate achievement 
of a more favorable earning basis 
scems assured. 


Lumber Movements O those 
Generally Ahead not con- 
of Last Year nected with 


the industry 
it may be surprising to learn that more 
than two and a quarter billion dollars 
are invested in the production and sale 
of lumber. Despite the inroads of steel 
and concrete in construction and the 
wood substitutes in other industries, 
the lumber business still holds its place 
among the greatest industries of the 
country. 

Competition between various sections 
of the country and the heavy volume 
of production in nearly all of the great 
forest areas has had a tendency to 
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depress the price average of lumber 
during most of last year, with the 
down trend still more or less promi- 
nent in 1928. Fortunately, however, 
there is an offsetting factor to lower 
prices to be found in a substantial in- 
crease in the volume of business done 
in most classes of lumber. A review 
of the first thirteen weeks of the cur- 
rent year shows that production, ship- 
ments and orders are exceeding the 
corresponding period of last year by 
several millions of feet. This rising 
business is particularly notable among 
the Southern pine mills, the West Coast 
lumbermen and the California white 
pine mills. Hardwood producers are 
profiting by the increase in motor car 
output and of course both hard and 
soft wood are stimulated by tremen- 
dous amount of building and construc- 
tion in progress. Moreover, with no 
signs of slackening in either of these 
consuming industries, prospects for 
continued activity close to present scale 
of operations seems assured. 





Record Building us extensive 
Program building pro- 
Continues gram which has 
been a feature of 
the business situation in nearly all 
parts of the country during the past 
three years has justly earned for the 
construction industry its characteriza- 
tion as a “pillar of prosperity.” In 
fact the influences of the industry are 
so wide that over a period of years it 
is found that the volume of square 
feet of building contracts let is a fair 
measure of the ups and downs of busi- 
ness activity. On that general basis, 
business cannot be catalogued as other 
than satisfactory; for the volume of 
new construction since the first of the 
year is considerably ahead of 1927 and 
compares favorably with the high levels 
of 1926. Abundant credit and a gen- 
eral lowering of building costs through 
actual reduction in principal building 
materials and, more indirectly, in a 
higher efficiency of labor continue to 
stimulate a large number of projects. 
The introduction and wide application 
of various labor saving devices is also 
an important factor in the decreasing 
of the cost of new building. 

Moreover, it can truthfully be said 
that building is on a sounder and more 
conservative basis than at any time 
during the past few years. Financing 
is more cautious and the extension of 
credit by dealers in materials and 
others is under more careful scrutiny. 
The net result is to place the industry 
in a much stronger position and the 
outlook for its continued successful ex- 
pansion is favorable. 





Petroleum LA&t year was the 
Slowly high point in the 
Recovers production of petro- 
‘ leum. From March un- 
til December the flood of crude oil 
seemed ever-increasing and prices were 
as definitely in the opposite direction. 
Despite the fact that consumption also 
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unites mechanical perfection with beauty of appear- 
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Redflash Boiler has 
a long double’ flue 
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the hot gases of com- 
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period of time, insur- 
ing the utilization of. 
their heat in the highest degree. The 
Boiler is completely equipped, thoroughly 
insulated and all doors are finished in 
lustrous porcelain enamel. — 


With ~“American’ Corto Radiators 
(equipped with Arco Packless Valves 
and Airid Air Valves) and with an 
Ideal Redflash Boiler in the cellar, the 
home owner is assured lifelong heating 
comfort at lowest fuel cost. And, due to 
their universal acceptance by the public. 
these products will increase the rental and 
selling value of the house two to_ three 
times their low initial cost. 


Descriptive folders furnished upon 


request. 
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Department 
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we handle in connection with our Inquiry Department 
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keeping and accounting problems, we had to equip our 
offices with practically all the outstanding time saving 
and efficiency increasing devices on the market. As a 
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reached new peaks, storage and tank 
line facilities were taxed to the utmost 
with an increasing supply. This year 
some of the vigorous efforts to effect 
much needed curtailment have borne 
fruit so that output has come down 
somewhat, although not enough, it 
must be realized, for production is still 
close to 1926 figures and very large 
stocks weigh heavily on the price struc- 
ture. This year already gives evidence 
of setting up a new record for con- 
sumption, but this does not mean any 
startling or immediate recovery for 
crude producing companies. It may, 
however, quite markedly change the 
fortunes of the refining companies. 
That is to say, those companies so 
situated as to be able to buy cheap 
crude and subsequently to take advan- 
tage of the tremendous market for 
gasoline and lubricating oils which is 
resulting from the growing use of the 
automobile. ' 





OAL is an indus- 

try that is over- 
manned. Demiand 
for its product has 
not shown a growth proportionate to 
that of other important industries. 
Part of this is due to a more efficient 
use of all fuels, as exemplified by rail- 
road consumption, and partly to the 
introduction of more and more electric 
power, natural gas and fuel oils. 

Tremendous mining activity took 
place before the strike was called a 
year ago as all consuming industries 
built up heavy reserve piles. In fact, 
so complete was the preparation that 
no shortage occurred, and non-union 
mines were able to maintain supplies 
to such an extent that little or no price 
appreciation came about. Now, al- 
though the strike is still in progress 
in some areas, production is back to 
what is termed a normal of about ten 
million tons a week but markets con- 
tinue their lethargy and the price level 
shows little response to momentary 
spurts in demand. Except to compa- 
nies operating under very favorable 
costs, present levels are not conducive 
to very profitable showings and the in- 
dustry continues one of the weakest 
spots in the entire industrial fabric. 


Coal Outlook 
None Too 
Favorable 





HE fact that 

steel, as a 
major basic in- 
dustry, has 
shown a steady improvement since the 
beginning of the year with respect to 
output, volume of demand and, to a 
lesser extent, prices, is a fair indica- 
tion of the trend in a number of im- 
portant industries. Chief among these 
are railroad, construction, automotive 
and agricultural implement, while in 


Steel Operations 
Reflect Activity 
in Many Lines 


_a less conspicuous way other steel con- 
‘sumers have also aided in the advance 


to higher and more active levels. Fol- 
lowing a year which, from almost every 
standpoint but particularly on the basis 
of business in the latter months, was 


(Please turn to page 1191) 


When doing business with our advertisers, panne mention THE MAGAZINE OF WALL STREET 














tank 
most 


year 
ffect 
orne 
own 
it 
still 
arge 
ruc- 
ance 
con- 
any 
for 
hay, 
the 
lies. 
so 
eap 
ran- 
for 
1 is 
the 


lus- 
yer- 
ind 
has 

to 
ies. 
ent 
ail- 
the 
ric 








(Continued from page 1189) 

the least satisfactory that has been 
witnessed in some time, the fact that 
current months should stand out so 
well above the average is decidedly en- 
couraging. 

Despite the changing tide of con- 
sumption, the industry has been able 
to keep production at fairly well bal- 
anced levels. Moreover, this consist- 
ency in the face of many trying cir- 
cumstances is bearing fruit, so that 
producers are in an excellent position 
to profit by more active demand. The 
only fly in the ointment is the price 
level which is somewhat low in com- 
parison with last year. The Iron Trade 
Review’s composite price per ton of 
iron and steel prices stands at $35.57 
for the first quarter compared with 
$37.16 for the corresponding period of 
last year. Manufacturers, fully aware 
of this situation, are making attempts 
to advance prices wherever possible, 
although progress in this direction is 
meeting stiff opposition from consum- 
ers. Closer cooperation between pro- 
ducers, however, should in the long 
run prove successful in bringing about 
the desired result. 

The outlook for the next several 
months continues bright. Agricultural 
conditions are more favorable; farm- 
ers are better supplied with actual cash 
than in some time to purchase neces- 
sary equipment. Automobile producers 
are experiencing one of the heaviest 
seasons in their history and the end is 
by no means in sight. The oil industry 
is forced into the market for replace- 
ment and new equipment materials and 
before long specifications should be 
more encouraging. Railroad buying 
of equipment is due for a revival, the 
length of which is not easy to deter- 
mine. Construction work continues at 
high levels, with no signs of a marked 
recession in the near future. All of 
this means a sustained and active de- 
mand for steel products and the like- 
lihood that producers will be able to 
achieve an improved profit position 
over last year. 


Outlook ROM the discussion 
Barometer of these ten larg- 
Reads Fair °%* industries what in- 

ferences may be 
drawn? It will be noted that out 


of the ten, seven reflect generally 
satisfactory fundamental conditions 
and face promising prospects for 
profitable operation. Of the remainder, 
two, oil and textiles are recovering— 
too slowly, it is conceded, to make a 
highly favorable showing this year, 
but undeniably headed for better times. 
Furthermore, among the seven promis- 
ing industries we have those such as 
building, steel, agriculture and avto- 
mobiles, which exert the widest influ- 
ence on general business conditions. 
With so high an average among basic 
lines, and with the season at hand 
when the industrial pulse normally 
register a quickening, there is ample 
justification for viewing the business 
outlook with equanimity born of con- 
fidence in the profit prospect. 
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CONSUMERS’ CREDIT 





Lhe part it plays in marketing merchandise 


N ADDITION to its Annual Report and Quarterly State- 
I ment of Earnings, General Motors issues special 
booklets from time to time for the information of its 
stockholders, employees, dealers and the public gener- 
ally. Many of the principles and policies outlined in 


these booklets apply to other businesses. 


The subject of instalment selling is of special in- 
terest not only to bankers and business men but to 
everyone who has to do with the distribution and 
marketing of merchandise wherein consumers’ credit 
plays a part. 

General Motors has, therefore, issued a booklet 
entitled INSTALMENT SELLING —a study in 
consumers’ credit with special reference to the auto- 
mobile industry. This is a resumé of the research by 
Professor Edwin R. A. Seligman, McVickar Professor 
of Political Economy, Columbia University, which 
covered fifteen months’ study and included every phase 
of business in which instalment selling is a factor. 
The whole report embraces two large volumes: this 


resume gives the salient points. 


“A car for every purse and purpose” 











A copy of this booklet entitled 
INSTALMENT SELLING, which has 
just been issued, together with the 
series of booklets issued by General 
Motors to its stockholders, will be 
mailed if a request is directed 
to Department C5, General 
Motors Corporation, Broadway 
at 57th Street, New York City. 


GENERAL MOTORS 


CHEVROLET « PONTIAC ° OLDSMOBILE ‘ OAKLAND 
BUICK » LaSALLE *» CADILLAC * All with Body by Fisher 





FRIGIDAIRE —The Electric Refrigerator 


GENERAL MOTORS TRUCKS * YELLOW CABS and COACHES 


DELCO-LIGHT Electric Plants 




















Let Remington Rand Fit 


REMINGTON Rand equipment embraces every 

need of your office. All the years of experience 
of all the affiliated companies of this great organi- 
zation go inte the office devices and systems that 
Remington Rand brings to you. 

But you get far more than equipment when you 
call on Remington Rand. You get equipment fitted 
to your needs, by a company capable of assuming 


Equipment to Your Nee d d 


responsibility and guaranteeing results. One hundred | 
and ten trained research engineers, fifteen thousand | 
skilled workers in twenty-eight factories, four 
thousand sales representatives, are back of every 
responsibility the Remington Rand man, assumes. — 

Remington Rand service is available in your city, 


asnear as your telephone. Remington Rand Busi: 
ness Service Inc., 374 Broadway, New York. ‘ 


Library Bureau Filing and Indexing Service is an extremely important part of 


Remington Rand’s contribution to business. Years of experience, in thousands 


usands of busi- 


nesses of every description, are back of the work of everv Librarv Bureau Service worker. 


Remington Rand 


BUSINESS SERVICE 


-INC. , 
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